ORDER FOR SUPPLIES OR SERVICES

Form Approved

Page 1 Of 35

1. Contract/Purch Order

DAAE20- 00- P- 0345

No.

2. Delivery Order No.

3. Date Of Order

2000JULO5

4. Requisition/Purch Request No.

SEE SCHEDULE

5. Certified for Na-

tional Defense Under

DMSReg1Priority
DOAS

6. Issued By
TACOM ROCK | SLAND
AVBTA- LC- CSC- A

Code | W52H09

7. Administered By (If other than 6)
US ARMY CONTRACTI NG AGENCY, EURCPE

ATTN: AEUCC- CAS- A

Code [ 123456 |

8. Delivery FOB

[] Dest
Other

DANI EL THORPE (309) 782-4403
ROCK | SLAND I L 61299- 7630

APO NEW YORK 09710- 5345

EMAI L: THORPED@RI A. ARMY. M L

sch € PAS NONE ADP PT V68RGD

Code | 35679 Facility Code 10. Deliver To FOB Point By (Date)

(See Schedule if other)
11. Mark If Business|s

[ ] sman
[] small

Disadvantaged
I:' Woman-Owned

9. Contractor
F N MANUFACTURI NG | NC
NORTHEAST | NDUSTRI AL PARK
P O BOX 24257
COLUMBIA SC 29224

SEE SCHEDULE

12. Discount Terms

TYPE BUSI NESS: Large Business Performing in US. 13. Mail InvoicesTo See Block 15

14. Ship To Code 15. Payment Will Be Made By Code | HQ338 Mark All
SEE SCHEDULE DFAS COLUMBUS CENTER PackagesAnd
DFAS- CO SOUTH ENTI TLEMENT OPERATI ON Papers With
P O BOX 182264 Contract Or
COLUMBUS OH 43218-2264 Order Number
16. Thisdelivery order isissued on another Gover nment agency or in accor dance with and subject to terms and conditions of
T O | Delivery above number ed contract.
Y R
PD Reference your I:' Oral; I:' Written Quotation , Dated
EE x |_furnish thefollowing on terms specified herein.
R Purchase Acceptance. The Contractor Hereby Accepts The Offer Represented By The Numbered Purchase Order AslIt May
(0] Previously Have Been Or |sNow Modified, Subject To All Of The Terms And Conditions Set Forth, And Agrees To
F Perform The Same.
Name Of Contractor Signature Typed Name And Title Date Signed
|:| If thisbox is marked, supplier must sign Acceptance and return the following number of copies:
17. ACCOUNTING AND APPROPRIATION DATA/LOCAL USE see SCHEDULE
18. Item No. | 19. Schedule Of Supplies/Service 20. Quantity 21. Unit 22. Unit Price 23. Amount
SEE SCHEDULE Ordered/
CONTRACT TYPE: Accepted*
Firm Fi xed-Price
KIND OF CONTRACT:
Supply Contracts and Priced Orders
* |f quantity accepted by the Gover nment 24. United States Of America 25. Total $30, 195. 00
is sameas quantity ordered, indicate by X. 29.
If different, enter actual quantity accepted | By: DANI EL THORPE Contracting/Ordering Officer Differ-
below guantity ordered and encircle. THORPED@RI A. ARWY. M L (309) 782-4403 ences
26. Quantity In Column 20 Has Been 27. Ship. No. 28.D.O. Voucher No. | 30. Initials

32. Paid By 33. Amount Verified Correct For

[] Partial

|:| I nspected |:| Received |:| Accepted And Conforms To Contract

Except As Noted |:| Final
31. Payment 34. Check Number
Date Signature Of Authorized Govt Representative
36. | certify thisaccount is correct and proper for payment |:| Complete

35. Bill Of Lading No.

|:| Partial
[ ] Fina

Date Signature And Title Of Certifying Officer

37. Received At

38. Received By

39. Date Received

40. Total Containers

41. S/IR Account No.

42. SIR Voucher No.

DD Form 1155, JUL 87

Previous editions ar e obsolete

Contractor Must Submit Four Copies Of Invoice



Reference No. of Document Being Continued Page 2 of 35

CONTINUATION SHEET
PIIN/SIIN DAAE20- 00- P- 0345 MOD/AMD

Name of Offeror or Contractor: F N MANUFACTURI NG | NC

SUPPLEMENTAL | NFORVATI ON

Regul atory Cite Title Dat e

1 HQ DA NOTI CE TO OFFERORS - USE OF CLASS | OZONE- DEPLETI NG SUBSTANCES JUL/ 1993

(a) I'n accordance with Section 326 of P.L. 102-484, the Governnent is prohibited fromawardi ng any contract which includes a
specification or standard that requires the use of a dass | ozone-depleting substance (ODS) identified in Section 602(a) of the
Clean Air Act, 42 U S.C. 7671a(a), or that can be nmet only through the use of such a substance unless such use has been approved,
on an individual basis, by a senior acquisition official who determnes that there is no suitable substitute avail able.

(b) To conply with this statute, the Government has conducted a best efforts screening of the specifications and standards
associated with this acquisition to determ ne whether they contain any ODS requirenments. To the extent that ODS requirenments were
revealed by this review they are identified in Section Cwith the disposition determned in each case.

(c) If offerors possess any special know edge about any other ODSs required directly or indirectly at any |level of contract
performance, the U S. Arny would appreciate if such information was surfaced to the Contracting Oficer for approporate action.
To preclude delay to the procurenent, offerors should provide any information in accordance with FAR 52.214-6 or 52.215-14 as
soon as possible after release of the solicitation and prior to the subm ssion of offers to the extent practicable. It should be
understood that there is no obligation on offerors to conply with this request and that no conpensation can be provided for
doi ng so.

(AA7020)
2 52-201- 4501 NOTI CE ABOUT TACOM R OVBUDSMVAN NOV/ 1995
TACOM RI
a. W have an Onbudsnman Office here at TACOMRI. Its purpose is to open another channel of comrunication with TACOM RI

contractors.
b. If you think that this solicitation:
1. has inappropriate requirenments; or
2. needs streanlining; or
3. should be changed
you should first contact the buyer or the Procurenment Contracting Oficer (PCO).
c. The buyer's nanme, phone nunber and address are on the cover page of this solicitation.

d. If the buyer or PCO doesn't respond to the problemto your satisfaction, or if you want to make comments anonynously, you
can contact the Orbudsman Ofice. The address and phone nunber are:

U.S. Arny TACOM RI
AVSTA- CM CR ( OVBUDSNVAN)
Rock Island IL 61299-7630
Phone: (309) 782-3223
El ectronic Mail Address: AMSTA-CMCR@ia.arny.ml
e. |If you contact the Orbudsman, please provide himwth the follow ng information:
(1) TACOM R solicitation nunber;
(2) Name of PCO
(3) Problemdescription;

(4) Sunmary of your discussions with the buyer/PCO

(End of cl ause)

(AS7006)
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CONTINUATION SHEET
PIIN/SIIN DAAE20- 00- P- 0345 MOD/AMD

Name of Offeror or Contractor: F N MANUFACTURI NG | NC

3 52. 210- 4500 NOTI CE OF PHOSPHATE COATI NG REQUI REMENT MAR/ 1988
TACOM RI
This solicitation and any resulting purchase order are subject to Federal Specification TT-C 490, Type |, O eaning Methods for

Ferrous Surfaces and Pretreatnents for Organic Coatings.
(End of O ause)

(AS7002)

4 52.210- 4516 COMMERCI AL EQUI VALENT | TEM S) JUN 1998
TACOM RI
THE GOVERNMENT HAS A PREFERENCE TO SATI SFY | TS NEEDS THROUGH THE ACQUI SI TI ON OF COMMERCI AL | TEMS. | F YOU KNOW OF ANY COMVERCI AL
EQUI VALENT I TEM'S) FOR THOSE LI STED IN THI' S SOLI Cl TATI ON, PLEASE CONTACT THE CONTRACTI NG OFFI CE. | NFORMATI ON PROVI DED W LL BE
CONSI DERED FOR FUTURE PROCUREMENTS.

(END OF CLAUSE)
(AS7003)
5 52.211- 4506 I NSTRUCTI ONS REGARDI NG SUBSTI TUTI ONS FOR M LI TARY AND FEDERAL DEC/ 1997
TACOM RI SPECI FI CATI ONS AND STANDARDS
(a) Section | of this docunment contains DFARS cl ause 252.211-7005, Substitutions for Mlitary Specifications and Standards,
whi ch al |l ows bi dders/quoters/offerors to propose Managenent Council approved Single Process Initiatives (SPIs) in their

bi ds/ quotes/offers, in lieu of mlitary or Federal specifications and standards cited in this solicitation.

(b) An offeror proposing to use an SPI process under this solicitation shall identify the follow ng for each proposed SPl as
required by DFARS 252.211-7005 contained in Section I:

SPI M LI TARY/ FEDERAL LOCATI ON OF FACI LI TY ACO
SPEC/ STANDARD REQUI REMENT

(c) An offeror proposing to use an SPI process under this soliciltation shall also provide a copy of the Department of
Def ense acceptance for each SPI process proposed.

(d) I'n the event an offeror does not identify any SPI in paragraph (b) above, the Government shall conclude that the
bi dder/ quoter/offeror submts its bid/quote/proposal in accordance with the requirenments of this solicitation.

(e) The price that is provided by the offeror in the Schedule in Section B will be considered as follows:

(1) If an SPI is identified in paragraph (b) above, the Governnent will presume that the price is predicated on the use
of the proposed SPI.

(2) If there is no SPI identified in paragraph (b) above, the Governnent will presume the price is predicated on the
requirenents as stated in the solicitation.

(f) Bidders/quoters/offerors are cautioned that there is always the possibility that the Government could make a
determ nation at the Head of the Contracting (HCA)/Program Executive Oficer (PEO level that the proposed SPl is not acceptable
for this procurenent. If such a determination is made, and the bid/quote/offer only identifies a price predicated on use of
proposed SPI, the bid/quote/offer will be determ ned nonresponsive. Bidders/quoters/offerors who propose SPl processes are
encouraged to provide a price belowto reflect their price for the item manufactured in accordance with the requirenents as
stated in this solicitation to preclude possibly being deterni ned nonresponsive:

CLIN PRI CE $
CLIN PRI CE $
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CONTINUATION SHEET
PIIN/SIIN DAAE20- 00- P- 0345 MOD/AMD

Name of Offeror or Contractor: F N MANUFACTURI NG | NC

CLIN PRI CE $
CLIN PRI CE $

(End of cl ause)

(AS7008)

6 52.233- 4503 AMC- LEVEL PROTEST PROGRAM JUN 1998
TACOM RI

( OCTCBER 1996)

If you have conpl aints about this procurenent, it is preferable that you first attenpt to resolve those concerns with the
responsi bl e contracting officer. However, you can also protest to Headquarters, AMC. The HQ AMC-Level Protest Programis
intended to encourage interested parties to seek resolution of their concerns within AMC as an Alternative Dispute Resol ution
forum rather than filing a protest with General Accounting Ofice or other external forum Contract award or perfornance is
suspended during the protest to the same extent, and within the same tine periods, as if filed at the GAOL The AMC protest
decision goal is to resolve protests within 20 working days fromfiling. To be tinmely, protests nust be filed w hin the periods
specified in FAR 33.103. Send protests (other than protests to the contracting officer) to:

HQ Arny Materiel Command
O fice of Command Counsel
ATTN: AMCCC- PL

5001 Ei senhower Avenue

Al exandria, VA 22333-0001

Facsim | e nunber (703) 617-4999/5680
Voi ce Nunber (703) 617-8176

The AMC-|evel protest procedures are found at:
http://ww. ant. arny. m | / ant/ conmand_counsel / pr ot est/ prot est. ht nl
If Internet access is not avail able contact the contracting officer or HQ AMC to obtain the AMC- Level Protest Procedures.
(END OF CLAUSE)
(AS7010)
7 52. 245- 4576 NOTI CE OF DEM LI TARI ZATI ON REQUI REMENT MAR/ 1995
TACOM RI

This solicitation and any resulting contract are subject to the ''Demlitarization - Small Arns Weapons and Parts, and
Accessories (Category | - Minitions List Itens)'' clause contained in Section H of this docunent.

(End of cl ause)

( AS7500)

8 52. 246- 4538 CONTRACTOR PERFORVANCE CERTI FI CATI ON PROGRAM (CP) 2 JUN 1998
TACOM RI
THE U.S. ARMY TANK- AUTOMOTI VE AND ARMAMENTS COMVAND ( TACOM ROCK | SLAND (RI') ACTI VELY PARTI Cl PATES | N THE CONTRACTOR PERFORVANCE
CERTI FI CATI ON PROGRAM ( CP) 2.
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CONTINUATION SHEET
PIIN/SIIN DAAE20- 00- P- 0345 MOD/AMD

Name of Offeror or Contractor: F N MANUFACTURI NG | NC

THE (CP)2 CERTI FI CATI ON PROCESS | DENTI FI ES CONTRACTORS COWM TTED TO TOTAL QUALI TY, CUSTOMER SATI SFACTI ON, AND CONTI NUOUS

| MPROVEMENT OF THEI R DESI GV DEVELOPMENT AND PRODUCTI ON  PROCESSES. ANY CONTRACTORS WHO HAVE HAD COR ANTI Cl PATE HAVI NG CONTRACTS
W TH ANY AMC MAJOR SUBORDI NATE COMVAND MAY VOLUNTARI LY PARTI Cl PATE.

ADDI TI ONAL | NFORVATI ON CAN BE OBTAI NED BY CONTACTI NG THE CONTRACT SPECI ALI ST, OR THE (CP)2 PARTNERSHI P TEAM AT (309) 782-7603.

(END OF CLAUSE)

(AS7502)
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Name of Offeror or Contractor: F N MANUFACTURI NG | NC
ITEM NO SUPPLIES/SERVICES QUANTITY |UNIT| UNIT PRICE AMOUNT
SUPPLI ES OR SERVI CES AND PRI CES/ COSTS
0001 Supplies or Services and Prices/Costs
0001AA PRODUCTI ON_ QUANTI TY 500 EA |$ 60.39000 |$ 30,195.00

NSN:  1005- 01- 431- 0664

NOUN: HEATSHI ELD ASSEMBLY

FSCM 19200

PART NR 12976831

SECURI TY CLASS: Uncl assified
PRON:  ML8B3338ML PRON AMD: 02
AVS CD: 321024

ACRN:  AA

Packagi ng and Mar ki ng

| nspection and Acceptance
I NSPECTION: Origin ACCEPTANCE: Origin

Deliveries or Performance

DOC SUPPL
REL_CD M LSTRI P ADDR SIGCD MARK FOR TP CD
001 Wh2H090117T961 WB1GlZ J 2
PRQJ_CD BRK BLK PT
EEK
DEL REL CD QUANTI TY DEL DATE
001 125 20- OCT- 2000
002 125 20- NOv- 2000
003 125 20- DEC- 2000
004 125 20- JAN- 2001

FOB PO NT: Origin

SH P TO PARCEL POST_ ADDRESS

(WB1GLZ) XU WOL7 ANNI STON MUNI TI ONS CENTER
TRANSPORTATI ON OFFI CE
ANNI STON

AL 36201-5021

CONTRACT/ DELI VERY ORDER NUMBER
DAAE20- 00- P- 0345/ 0000
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Name of Offeror or Contractor: F N MANUFACTURI NG | NC

DESCRI PTI ON/ SPECI FI CATI ONS/ WORK STATEMENT

Regul atory Cite Title Dat e
1 52.210- 4501 DRAW NGS/ SPECI FI CATI ON MAR/ 1988
TACOM RI

In addition to the draw ng(s) and/or specifications |isted below, other docunments which are part of this procurenment and
whi ch apply to Preservation/ Packagi ng/ Packi ng and I nspection and Acceptance are contained el sewhere.

The following drawi ng(s) and specifications are applicable to this procurenent.

Drawi ngs and Specifications in accordance with inclosed Technical Data Package Listing - TDPL 12976831 - with revisions in
effect as of 01/04/99 (except as follows):

The heat shiel d assenbly nust have Engi neering Change Proposal (ECP) L8S4005 incorporated into them
(CS6100)
2 52.210- 4502 PHOSPHATE COATI NG REQUI REMENT MAR/ 1995
TACOM RI

The followi ng requirenents regardi ng phosphate coating are applicable to this solicitation and any resultant contract in addition
to those requirenents set forth in specification DOD-P-16232F, and Interim Anendnent 1 (AR), dated 9 Sep 92.

The appropriate address to which phosphate coating procedures shoul d be sent by the contractor is Conmander, Tank - Autonotive
and Armanent Conmand, ATTN. AMSTA- CLCA, Rock Island, IL 61299-7630. The contract nunber nust be cited on all phosphate coating
procedures being submtted to TACOMRI for review and approval. Procedures shall include product name and manufacturer of all

chemicals to be used. Al processes, equipnent, and controls used for phosphating shall be described in detail.

(End of cl ause)

(CS6508)
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Name of Offeror or Contractor: F N MANUFACTURI NG | NC

PACKAG NG AND MARKI NG

Regul atory Cite Title Dat e
1 52.211- 4501 PACKAG NG REQUI REMENTS SEP/ 1997
TACOM RI

(a) Packagi ng shall be in accordance with the requirements of the Packagi ng Data Sheet or the Special Packaging Instruction
12976818, revision NONE, dated 3 Oct 97. Packing Level B is required and shall be in accordance with M L-STD 2073-1, revision C
dated 01 Cct 96.

(b) Marking shall be in accordance with M L-STD-129, ''Standard Practice for Mlitary Marking,'' revision N, dated 15 My
97, Bar coding requirements apply. Wen | ot nunbering is required, no nore than one lot shall be packaged in an outer shipping
cont ai ner.

EXCEPTI ON:  None

(End of cl ause)

( DS6400)

2 52.211- 4502 PACKAG NG REQUI REMENTS DEC/ 1998
TACOM RI
Packagi ng shall be in accordance with Best Commercial Practices with the follow ng REQU REMENTS. The MARKING shall be in
accordance with Standard Practice for Mlitary Marking (M L-STD 129).

REQUI REMENTS:

1. Packaging - Preservation, packaging, packing and marking furnished by the supplier shall provide protection for a m ni num of
one year and neet or exceed the follow ng requirenents:

1.1 Ceanliness - Itens shall be free of dirt and other contami nants which would contribute to the deterioration of the itemor
whi ch woul d require cleaning by the customer prior to use. Coatings and preservative applied to the itemfor protection are not

consi dered contam nants.

1.2 Preservation - |Items susceptible to corrosion or deterioration shall be provided protection such as preservative coatings,
vol atile corrosion inhibitors, or desiccated unit packs.

1.3 Cushioning - Itenms requiring protection from physical and nmechani cal damage or which are fragile shall be protected by
wr appi ng, cushioning, pack conpartnentalization, or other means to mitigate shock and vibration to prevent damage during handi ng
and shi pnent .

2. Unit Package

2.1 Unit Package - A unit package shall be so designed and constructed that it will contain the contents with no damage to them
and with mninal danage to the unit pack during shipment and storage in the shipping container,and will allow subsequent handling.

2.1 Unit Package Quantity - Unless otherw se specified, the unit package quantity shall be one each part, set, or assenbly.

3. Internedi ate Package

3.1 The use of internediate packaging is encouraged particularly when such use enhances handling and inventorying. Internediate
packaging is required to facilitate handling and inventory whenever the quantity is over 1 gross and the size of the unit package
is 64 cubic inches or |ess.

4. Packing

4.1 Unit packages and internedi ate packages not neeting the requirements for a shipping container shall be packed in shipping
contai ners.

4.2 Shipping containers - The shipping container (including any necessary bl ocking, bracing, cushioning, or waterproofing) shall
conply with the regulations of the carrier used and shall provide safe delivery to the destination at the lowest tariff cost. It
shall be capable of nultiple handling and storage under favorable conditions, such as enclosed facilities, for a nininumof one
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Name of Offeror or Contractor: F N MANUFACTURI NG | NC

year.

5. Marking - Marking shall be in accordance with ML-STD 129, Standard Practice for Mlitary Marking, revision N dated 15 May
97. Bar code requirenents apply.

EXCEPTI ON:

None

(End of cl ause)

( DS6405)
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Name of Offeror or Contractor: F N MANUFACTURI NG | NC

I NSPECTI ON AND ACCEPTANCE
Thi s document incorporates one or nore clauses by reference, with the same force and effect as if they were given in full text.
Upon request, the Contracting Officer will make their full text available. Also, the full text of a clause nay be accessed
el ectronically at these addresses:
http://ww. arnet. gov/far/ or www. acq. osd. m | / dp/ dars

If the clause requires additional or unique information, then that information is provided immediately after the clause title.

( EA7001)
Regulatory Cte Title Dat e
1 52. 246- 4025 H GHER LEVEL CONTRACT REQUI REMENT, TACOM QUALI TY SYSTEM REQUI REMENT - OCT/ 1997
TACOM RI ALTERNATE | |
(a) As the contractor, you shall inplement and maintain a quality systemthat ensures the functional and physical

conformty of all products or services you furnish under this contract. Your quality systemshall achieve (1) defect prevention
and (2) process control, providing adequate quality controls throughout all areas of contract performance.

(b) Your quality systemnay be based on (1) international quality standards such as 1SO 9002 or (2) mlitary, or (3)
comrercial, or (4) national quality standards. NOTE: System such as |SO 9003 or conparable systens are unacceptable for this
procurenment. You represent that your performance under this contract will be in accordance with your quality system which is in
conpliance with:

() 1 SO 9001

( X) 1S0 9002

() QS 9000

() ANSI / ASQ (0001

()  ANSI/ASQ Q002

) Ct her, specifically

NOTE: |f you check the "other" block because you intend to use an in-house quality system or one based on a conmerci al
national or international standard not identified above, then in addition to identifying your proposed systemin the space above,
to the right of the word "other", you nust attach a description of this systemto your offer in response to the solicitation, so
we can assess its suitability. |If you receive a contract award, your proposed quality systemw || be required by the contract.

(c) Certification of conpliance for the quality systemyou identify above, by an independent standards organization or
auditor, is not required under this contract. However, you may attach a copy of such certification with your offer in response
to the solicitation, as proof of system conpliance.

(d) At any point during contract performance, we have the right to review your quality systemto assess its effectiveness
in neeting contract requirenents.

(End of cl ause)

( ES7445)

2 52. 246- 4528 REWORK AND REPAI R OF NONCONFORM NG MATERI AL MAY/ 1994
TACOM RI

a. Rework and Repair are defined as follows:

(1) Rework - The reprocessing of nonconformng material to make it conformconpletely to the draw ngs, specifications
or contract requirenents.

(2) Repair - The reprocessing of nonconformng material in accordance with approved witten procedures and operations
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Name of Offeror or Contractor: F N MANUFACTURI NG | NC

to reduce, but not conpletely elininate, the nonconformance. The purpose of repair is to bring nonconforming material into a
usabl e condition. Repair is distinguished fromrework in that the itemafter repair still does not conpletely conformto all of
the applicabl e drawi ngs, specifications or contract requirenents.

b. Rework procedures along with the associated inspection procedures shall be documented by the Contractor and subnmitted to
the Governnent Quality Assurance Representative (QAR) for review prior to inplenmentation. Rework procedures are subject to the
QAR s di sapproval .

c. Repair procedures shall be docunented by the Contractor and submitted on a Request for Deviation/Wiver, to the
Contracting Officer for review and witten approval prior to inplenentation.

d. Wienever the Contractor submits a repair or rewrk procedure for Governnent review, the submi ssion shall also include a
description of the cause for the nonconformances and a description of the action taken or to be taken to prevent recurrence.

e. The rework or repair procedure shall also contain a provision for reinspection which will take precedence over the
Techni cal Data Package requirements and shall, in addition, provide the Government assurance that the reworked or repaired itens
have net reprocessing requirenments.

(End of d ause)

(ES7012)

3 52. 246- 4531 ACCEPTANCE | NSPECTI ON EQUI PMENT (Al E) JUN 2000
TACOM RI

(a) The contractor shall use a calibration systemw th traceability to a national or international standard for the AlE used
on this contract.

(b) The contractor shall provide all AIE (except for any AIE listed as available in Section H or Appendix |) necessary to
assure conformance of material to the contract requirenents.

(c) ALE shall be available for use on the First Article (FA) submission, if FAis required, or prior to use for acceptance
of production material on this contract.

(d) Contractor furnished AIE shall be made (i) to the AIE designs specified in Section C, or (ii) to any other design
provi ded the contractor's proposed Al E design is approved by the Governnment. Contractor's proposed Al E design for inspection of
characteristics listed as ''Critical, Special or Major'' shall be submtted to the Governnment for review and approval as directed
on the Contract Data Requirements List, DD Form 1423. Governnent approval of Al E design shall not be considered to nodify the
contract requirenents.

(e) Wien the contractor submits it's proposed AlE on conmmercial off the shelf equipnent, the contractor shall include the
manuf acturer's name, nodel nunber, and sufficient information to show capability of the proposed AIE to performthe inspection
required. When submitting proposed Al E design docunentation on commerci al conputer controlled test and neasuring equi prent
include information on (1) test programlisting (2) flowharts showi ng accept and reject linmits and conputer generated test
stimuli (3) calibration programlisting (4) sanple of the printout of an actual test and calibration (5) test plan to verify
accuracy of inspection and correctness of accept or reject decision (6) identification of the equi pment by nodel nane and nunber.

(f) Resubmi ssion of the contractor's proposed Al E design for Government approval on a follow on Government contract is not
required, provided the inspection characteristic parameters specified in the technical data package and the previously approved
contractor Al E design docunentation have not changed. In this situation, the contractor shall provide witten correspondence in

the place of the AIE design docunentation that indicates the prior approval and states that no changes have occurred.

(g) The CGovernnent reserves the right to disapprove, at any tinme during the performance of this contract, any AIE that is
not acconplishing its intended use in verifying an inspection or test characteristic.

(End of clause)

(ES7018)

4 52. 246- 4540 CONTRACTOR PERFORMANCE CERTI FI CATI ON PROGRAM ( CP) 2 CLAUSE MAR/ 1997
TACOM RI
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a. The (CP)2 programis a voluntary programopen to all contractors. The programis a unified effort between the
Governnment and the Contractor to confirmthe devel opment, use and continuous inprovenent of quality operations. |nplenentation
and continuous inprovenment are neasured and docunented through independent audits and follow on reporting. For nore infornmation
on the (CP)2 program please contact the Contracting Oficer.

b. The Government will not delay processing of this solicitation to afford any offeror additional time to conplete the
(CP)2 certification process.

c. You may provide the following information relative to (CP)2 certification:
(1)_____NOT CERTIFI ED
(2) CERTI FI ED
(i)___ DATE OF CERTI FI CATI ON
(ii)__CERTIFYING ACTIVITY
d. For Contractor facilities currently certified under the (CP)2 program the follow ng shall apply:

(1) Provided the process is in a state of statistical control and the m ni mum process performance index of 1.33 is
met, the Contractor may elimnate acceptance inspections and acceptance testing for unlisted, mnor, and major characteristics
and paraneters by providing witten notice to the Contracting O ficer and providing a copy furnished to the Administrative
Contracting Officer. The provisions of the "Statistical Process Control (SPC)" clause of this contract still apply for reduction

or elimnation of acceptance inspection or acceptance testing for characteristics and paraneters identified as "critical" or
"special ."

(2) Design approvals for acceptance equi pment and test equi pment will be waived for unlisted, mnor and major
characteristics and paraneters by providing witten notice to the Contracting Officer. The provisions of the "Acceptance
I nspection Equi pment (AIE)" clause of this contract still apply for acceptance equi pnent and test equi pment design approval s
utilized for "critical" or "special" characteristics or paraneters.

(3) First Article Test Requirenents shall be waived by the Contracting O ficer when supplies identical or simlar to
those called for in the schedul e have been previously furnished by the Contractor and have been accepted by the Government.

e. The Governnent reserves the right to rescind, at no increase in contract price, the rights and benefits granted to the
Contractor under this clause if the Contractor's quality performance deteriorates fromthe |level specified within the (CP)2

agreenment between the Government and the Contractor.

End of C ause

(ES7016)
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DELI VERI ES OR PERFORVANCE
Thi s document incorporates one or nore clauses by reference, with the same force and effect as if they were given in full text.
Upon request, the Contracting Officer will make their full text available. Also, the full text of a clause nay be accessed
el ectronically at these addresses:
http://ww. arnet. gov/far/ or www. acq. osd. mi |/ dp/ dars

If the clause requires additional or unique information, then that information is provided immediately after the clause title.

(FA7001)
Regulatory Cte Title Dat e
1 52.242-15 STOP- WORK ORDER AUG 1989
2 52.242-17 GOVERNMVENT DELAY OF WORK APR/ 1984
3 52.247- 30 F.OB. ORIG@ N, CONTRACTOR S FACILITY APR/ 1984
4 52.247- 65 F.OB. ORIGA N, PREPAID FREI GHT - SMALL PACKAGE SHI PMENTS JAN 1991
5 52.247-38 F. Q. B. I NLAND CARRI ER, PO NT OF EXPORTATI ON APR/ 1984
(a) The term''f.o.b. inland carrier, point of exportation,'' as used in this clause, neans free of expense to the

Government, on board the conveyance of the inland carrier, delivered to the specified point of exportation.
(b) The Contractor shall--
(1) (i) Pack and mark the shipment to conply with contract specifications; or

(ii) In the absense of specifications, prepare the shipnent for ocean transportation in conformance with carrier
requirenents to protect the goods and to ensure assessnment of the |owest applicable transportation charge;

(2) Prepare and distribute commercial bills of |ading;

(3)(i) Deliver the shipment in good order and condition in or on the conveyance of the carrier on the date or within
the period specified; and

(ii) Pay and bear all applicable charges, including transportation costs, to the point of delivery specified in the
contract;

(4) Be responsible for any |oss of and/or damage to the goods occurring before delivery of the shipment to the point of
delivery in the contract; and

(5) At the CGovernment's request and expense, assist in obtaining the docunments required for (i) exportation or (ii)
inportation at destination.

(End of cl ause)

( FF7050)
6 47.305-15(B) LOADI NG, BLOCKI NG AND BRACI NG OF SHI PMENTS ( NON- HAZARDQUS) - JUL/ 1995
FAR ALTERNATE |
(a) In addition to the requirenents set forth under General Provision, ''Loading, Blocking and Bracing of Freight Car

Shi prrent s, rail shipments will be |oaded, blocked and braced in accordance with rules and nethods contained in the current
editions of Uniform Freight Cassification, Association of American Railroads Panphlet No. 14, Circular 42G and Rul es Governing
Loadi ng of Commodities on Open Top Cars, as applicable. The Uniform Freight O assification nay be procured fromthe regul atory
classification agent covering territory fromwhich shipnent will be nade or the Association of American Railroads, 1920 L Street,
Washi ngton, D.C. 20036. General information applicable to rail |oading, blocking and bracing of the itemnay be secured fromthe
Contracting Oficer or the Defense Contract Managenent Conmand (DCMC).

(b) Truck shipnents will be |oaded, blocked and braced in accordance with rules and nethods contained in the current
editions of National Mtor Freight Cassification and Arerican Trucking Association, Inc., as applicable and effective at the
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time of shipment. These publications may be procured fromthe Anerican Trucking Association, Inc., Tariff Order Section, 1616 P
St., Washington, D.C. 20036. General information applicable to notor |oading, blocking and bracing of this item may be secured
fromthe Contracting O ficer or the DCMC.

(c) TOFC '' Piggyback'' shipments will be |oaded, blocked and braced in accordance with AAR Circular No. 43; copies may be
obt ai ned from addresses given in para (a) above. General information applicable to blocking and bracing for TOFC shipnents may be
obtained fromthe Contracting Officer or the DCMC.

(d) Except as the carrier(s) may be liable, the contractor shall be liable to the Government for any |oss or damage
resulting frominproper |oading and/or furnishing and installing dunnage naterial by the contractor for shipnments to be nmade

under this contract.

(End of d ause)

(FF7052)

7 52.247- 4531 COGNI ZANT TRANSPORTATI ON OFFI CER MAY/ 1993
TACOM RI

(a) The contract administration office designated at the time of contract award, or the office servicing the point of
shiprment if subsequently designated by the original office, will be the contact point to which the contractor will:

(1) Subnmit, as necessary, DD Form 1659, Application for U S. Governnent Bill(s) of Lading/Export Traffic Release, in
triplicate at least ten days prior to date supplies will be available for shipment;

(2) Ootain shipping instructions as necessary for F.Q B. Destination delivery; and

(3) Furnish necessary information for MLSTRI P/ M LSTAMVP or other shipnent docunentation and novenent control, including
air and water termnal clearances.

(4) For FMS, at |east 10 days in advance of actual shipping date the contractor should request verification of ''Ship
to'" and '"Notification'' address fromthe appropriate DCVAQ

(b) The contract administration office will provide to the contractor data necessary for shiprment marking and freight
routing.

(c) The contractor shall not ship directly to a Mlitary air or water port termi nal wi thout authorization by the designated
poi nt of contact.

(End of O ause)

(FS7240)
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CONTRACT ADM NI STRATI ON DATA
JoB
LI NE PRON OBLG ORDER ACCOUNTI NG OBLI GATED
ITEM  AMS CD ACRN STAT  ACCOUNTI NG CLASSI FI CATI ON NUVBER STATI ON AMOUNT
0001AA MI8B3338ML  AA 2 21 82033000086D6D02P32102431E1 S11116 897338 W52H09 $ 30, 195. 00
321024

TOTAL $ 30, 195. 00
SERVI CE ACCOUNTI NG OBLI GATED
NANVE TOTAL BY ACRN  ACCOUNTI NG CLASSI FI CATI ON STATI ON AMDUNT
Ar ny AA 21  82033000086D6D02P32102431E1 S11116 VB2H09 $ 30, 195. 00

TOTAL $ 30, 195. 00

Regulatory Cte Title Dat e
1 52. 232- 4500 CONTRACT PAYMENT | NSTRUCTI ONS AUG 1997

TACOM RI

The paying office shall

(GS7016)

ensure that the invoice/voucher is disbursed fromeach ACRN as indicated on the invoice/voucher.

(End of cl ause)
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SPECI AL CONTRACT REQUI REMENTS

Regulatory Cte Title Dat e
1 252.247-7023 TRANSPORTATI ON OF SUPPLI ES BY SEA MAR/ 2000
DFARS
2 252. 247-7024 NOTI FI CATI ON OF TRANSPORTATI ON OF SUPPLI ES BY SEA MAR/ 2000
DFARS
3 52. 246- 4500 MATERI AL | NSPECTI ON & RECEI VI NG REPORTS (DD FORM 250) MAY/ 2000
TACOM RI
(a) Material Inspection and Receiving Report(s) (DD Form 250), are required to be prepared and furnished to the Governnment under
the clause of this contract entitled 'Material Inspection and Receiving Report'. Distribution of reports to the Purchasing

O fice (in accordance with DoD FAR Suppl ement Appendi x F) shall be acconplished electronically.

(b) Two copies of the DD Form 250 are required to be submtted to the Purchasing Office. To satisfy this subm ssion requirenent
el ectronically, the conpleted documents may be transmtted via electronic nail, or data fax. The electronic nail addresses for
subni ssion are thorped@ia.arny.ml and AMSTA-LC-CTRL@ia.arny.nil. The data fax nunbers for subnission are (309) 782-0241,
ATTN: D. Thorpe and (309) 782-1338 (ATTN: Louise Kalal).

(c) Any additional copies required in accordance with Appendix F may be submtted to the addresses identified belowvia the U
S. Postal Service:

(1) The FMS/ MAP copies may be submitted to:
N A

(End of d ause)

( HS6510)

4 52.2100-1 AMC DEM LI TARI ZATI ON CLAUSE/ AMMUNI TI ON, M LI TARY EXPLOSI VES, AND SQOLI D MAR/ 1963
FAR SUP AND LI QUI D PROPELLANTS (CATEGORIES 111, 1V, AND V - MJUNI TIONS LI ST)

(a) The items called for by this contract being mlitary itenms, the followi ng provision as to the disposal of conpleted or
partially conpleted parts, conponents, subassenblies, and end items will apply. Property (whether title to the property is in the
Government or not, and including parts, conponents, subassenblies and assenblies to the extent indicated below) of the type
covered by this contract for which the Contractor does not claimor is refused payment (including, but not linmted to, rejects or
overruns) under the provisions of this contract, but which is manufactured, fabricated, assenbled, or produced in connection with
the manufacture, fabrication, assenbly or production of the itens covered by this contract, and which is nmanufactured,
fabricated, assenbled or produced on the basis of or with the aid of draw ngs, specification, facilities, equipnent, or naterial
furnished or specified by the Governnent pursuant to this contract, will be conpletely destroyed or nutilated (whichever is
prescribed) prior to final payment in the manner and to the extent herein below set forth in order that such property will be
unuseabl e or nonreclaimable for its original purpose, and to preclude the possibility of reconditioning such property to nake it
sal eabl e as inplenments of war:

a. Mlitary explosives, amunition, amunition conponents, and nmissile propellants. Includes nmissile ground handling
equi pment designed to transport solid or liquid propellants (fuels and oxidi zers), and expended cartridge and shall cases caliber
.60 and under.

NOTE: Expended 20MM and 30MM cartridge cases do not require demlitarization. Expended cartridge/shell cases over 30MM will be
demilitarized in accordance with paragraph c(1) belowin the United States, Puerto Rico, the Virgin Islands, Anerican Sanpa,
Guam and The Trust Territories of the Pacific Islands only if they are known to be defective. All Arny generations of
cartridge/shell cases over 30MMw || be processed as defective.

b. Key points to be demlitarized: Explosive, pyrotechnics, propellants propellant fillers, cartridges, cartridge cases,
casings. Toxic material, rotating bands incendiary or snoke content, other military design features, and features determ ned

hazardous to the general public.

c. Method and degree of demilitarization: As economically as practicable in accordance with exising environnmental standards,
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safety and operational regulations, to the point of assuring freedom from expl osives, pyrotechnics, propellants, propellant
fillers, toxic or incendiary materials, snoke content or design hazard. For ammunition procured by the Departnent of the Arny,
technical instructions relating to ballistic mssiles, large rockets, and ground handling equi prent, as published in the M COM
Series 43 Technical Manuals, will be furnished by the Commander, U S. Arny Mssile Conmand, ATTN: DRSM - N, Redstone Arsenal,

Al abama 35809; for conventional, chemical, and all other types of ammunition and Ammunition Peculiar Equipnent (APE), excluding
| ethal chem cal agents and material, by the U S. Arny Armanment Munitions And Chemi cal Command, ATTN. AMSMC- DSM D, Rock | sl and,
Il'linois 61299; for lethal chenical agents including vesicants, and nerve agents and their carriers, by the U S. Arny Arnanment
Miuni ti ons And Chenical Conmand, Program Manager for the Demilitarization of Chemical Mterial, Edgewood Arsenal, Aberdeen Proving
Ground, Maryland 21010. For anmunition procured by the Departnent of the Navy, technical instructions will be issued by the
Commander, Naval Air Systens Command, Departnent of the Navy, Washington, D.C., whichever has technical control of the item For
ammuni tion procured by the Department of the Air Force, technical instructions will be issued by the Engineering and Reliability
Branch (MMWR), Ogden Air Logistics Center, Ogden, U ah 84056.

(1) Artillery/Mrtar Ammunition Conponents, and Simlar Itenms of Al Types including but not limted to high explosive,
practice, inert |oaded, incendiary, and snoke fillers. Renpve explosive filler fromprojectile (washout, burnout, etc.). Renove
rotating band where applicable. Score or deformbourrelit or gas check band or deform nose cavity threads on projectiles without
rotating band. Burn propellant unless otherwise instructed to retain for sale or other purposes. Deformfin assenbly threads or
fin blades. Cartridge cases (not returned to | CP designated contractors) wll be deformed by offcenter punchout of priner or
split case neck or puncture the lower sidewall with a mninumof 3/4 inch hole or deformlower sidewall, which will prevent
chanmbering, or crush or press. Burn out snmoke m xture or detonate snoke canister.

(2) Bonbs and Simlar Itens of All Types, including but not limted to high explosive, practice, inert |oaded, incendiary
and photoflash fillers. Demlitarization can by acconplished by renoval of explosive filler in an approved manner, e.g., washout,
burnout, etc. Deformfuze cavity threads or renove base plate by other than nornal disassenbly (such as saw ng) or detonate.

(3) Small Arms Ammunition (SAA) and Smal | Explosive Itens, including but not limted to fuzes, boosters, priners,
detonators, firing devices, ignition cartridges, expended cartridge and shell cases, grenade cartidges, tracer assenblies and
simlar conponents. Denilitarization can be acconplished by processing through a deactivation furnace at settings of 1150 degrees
at burner end and 450 to 500 degrees at stack end or nutilation. Conpleteness of demilitarization of SAA cases can be determ ned
by spot checks for hardness readings taken in the extractor groove, or not nore than 1/8 inch fromgroove. Readings of 64 or |ess
on Rockwel|l T15 scale indicates adequate denmilitarization. SAA incendiary projectiles will normally be decored to expose and
assist in the conplete burning of the incendiary conposition. Were decoring of projectile is not necessary, processing through
the deactivation furnace is adequate. Burnout 20MM HE projectiles, by processing through the deactivation furnace at controlled
tenperatures will result in adequate denmilitarization. Fuzes and boosters can be disposed of by disassenbly and cutting,
drilling, or punching to deformnetal parts. Explosive conponents generated through disassenbly are to be processed through a
deactivation furnace as a conplete item when disassenbly is feasible.

(4) Unused Links and other Non-explosive Filled Itenms which performa major function essential to the basic mssion of the
end item Cut, crush, or process through a deactivation furnace. Burn or cut cartridge case |liners and propelling charge bags.
Cut, crush, burn or deformfuze well cups and deep cavity liners. Cut or crush aircraft and ground signal cases. Crush or
detonate piezoelectric (lucky) elements. Crush, cut or deformthreads as appropriate on stabilizer tube or fin of grenade
adapters; rifle grenade fin assenblies; stabilizer tube-fin assenbly, rifle grenade; rifle grenade ogive; rocket |aunchers, mne
arm ng plugs, shape charge stand-offs and sinmilar itemns.

(5) Rocket Mdtors, Warheads, Conponents, and simlar Itenms of Al Types, including high explosive inert |oaded, practice and
smoke. Wash-out or burnout rocket warhead filler and nutilate casing by crushing or cutting by torch or deform ng threaded area.
Di sassenbl e and renpve or burnout rocket notor propellant and cut, crush case or deformthreaded area of cases. Rocket npotors and
war heads may al so be detonat ed.

(6) Mnes, Anti-Personnel/Anti-Tank, Explosive Conponents and Sinmilar Items of Al Types including high explosive, practice,
inert |oaded and associ ated expl osive conponents. Wash-out or burnout filler and nutilate casing by crushing, cutting by torch,
deform ng threaded area or detonate. Process mine fuzes, activators, and firing devices through a deactivation furnace, burn in a
cage or detonate. Mne firing devices such as the M6 or Msl types should be crushed, cut, or burned.

(7) Inert Loaded Amunition, Projectiles, Warheads and Simlar Itens of Al Types loaded with inert filler to simulate
service item Renove rotating band fromartillery projectiles and open the closure of the projectile body to expose the inert
filler. On items wi thout rotating bands, open the body closure to expose the inert filler and damage the closure surface to
prevent reloading or resealing.

(b) The Contractor agrees that no itens demilitarized, as stated above, will be disposed of by the Contractor other than as
scrap.

(c) Upon conpl etion of production under this contract, the Contractor shall certify to the Adm nistrative Contracting Oficer
that demilitaration, as prescribed above, has been acconpli shed.
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(d) The Contractor further agrees that it will include the aforesaid provisions in any subcontracts for the aforesaid itens.
(HW102)
5 52. 239- 4500 YEAR 2000 (Y2K) COVPLI ANCE NOV/ 1998
TACOM RI
a. In the event that this contract calls for the delivery of any data processing hardware, software and/or firmware (to be

referred to as information technol ogy), such deliverables shall be required to performaccurate date/time processing involving
dat es subsequent to Decenber 31, 1999. The infornation technology shall by Year 2000 conpliant upon delivery.

b. Definition. Year 2000 conpliant neans information technology that accurately processes date/tinme data (including, but not
limted to, calculating, conparing, and sequencing) from into and between the twentieth and twenty-first centuries, and the
years 1999 and 2000 and | eap year calculations. Furthernore, year 2000 conpliant infornmation technology, when used in

conbi nation with other information technol ogy properly exchanges date/tinme data with it.

(End of cl ause)

(HS7506)
6 52. 245- 4575 DEM LI TARI ZATI ON - SMALL ARVS WEAPONS AND PARTS, AND ACCESSORI ES FEB/ 1995
TACOM RI (CATEGORY | - MUNITIONS LI ST | TEMS)
(a) Definitions. (i) ''Excess property,'' neans property of the type covered by this contract for which the Contractor does

not claimor is refused paynment; including, but not limted to, rejects or overruns. Excess property (whether title to the
property is in the Governnent or not) includes conpleted or partially conpleted parts, conponents, subassenblies and assenbli es,
end itens, and all associated packagi ng and narki ng.

(ii) '""Significant Mlitary Equi prent (SME),'' neans those articles for which special controls are warranted because of
their capacity for mlitary utility or capability.

(iii) ""Munitions List Items (MI),'"' neans those itenms listed on the U S. Munitions List. The U S. Minitions List
delineates the articles, services and related technical data designated as defense articles and defense services pursuant to the
Arms Export Control Act.

(b) This contract requires the nanufacture, assenbly, test, nmintenance, repair and/or delivery of mlitary/defense itens.
This clause sets forth the requirenments for the denmilitarization, and corresponding certification, of excess property under this
contract. These requirenents are applicable to any contractor/subcontractor who perfornms work on this contract.

(c) (1) Upon conpletion of production under this contract, the contractor shall notify the ACO or his designated
representative, in a tinmely manner so that a Governnent representative can physically witness the demlitarization of material
under this contract. Demilitarization shall be acconplished as prescribed in subparagraph (d) below The Contractor and the
Governnment representative are both required to sign and date the demlitarization certificate (provided below). The certificate
shal | state that demilitarization has been acconplished, and identify the quantity and itenms which were demilitarized.

CERTI FI CATE
I, (name and title of Contractor's enployee) amthe officer
or enpl oyee of (name of conpany) responsible for assuring demlitarization
requi renents have been acconplished. | certify that ** (IDENTIFY | TEMS AND QUANTITIES) ** were denilitarized in
accordance with instructions provided in contract (contract nunber).

(end of certificate)

(2) This certificate, along with the final DD Form 250, will be forwarded by the Government QAR to the Administrative
Contracting Oficer (ACO so that final payment can be made. The ACOWw Il not release the final DD Form 250 for paynment to the
Contractor unless the Demilitarization Certificate has been received. The Demilitarization Certificate received will becone part
of the contract file.
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WARNI NG SI GNI NG A FALSE CERTI FI CATE CONSTI TUTES A FELONY AND MAY SUBJECT THE | NDI VI DUAL TO CRI M NAL PROSECUTI ON.

(3) To acconplish the certification requirenents for subcontractor demilitarization, the contractor is required to
follow all procedures of subparagraph (c)(1) above. The subcontractor is responsible for all of the contractor requirenents
specified, and the contractor is responsible for all of the Governnment requirenments specified. Therefore, the prime Contractor
must witness the actual demilitarization of material under this contract by the subcontractor, and so certify.

(d) Excess property shall be conpletely destroyed or nutilated (whichever is prescribed) prior to final paynent, as set
forth below Denmilitarization is necessary in order that the property will be unusable or nonreclainable for its original
purpose, and to preclude the possibility of reconditioning the property to make sal eable as inplenents of destruction.

(1) The following itens are considered to be SME and require total destruction worl dw de:

(i) Al nonautomatic, sem automatic, and automatic firearms and other weapons up to and including .50 caliber and
al |l conponents and parts;

(ii) Shotguns and all conponents and parts;
(iii) Shoulder fired grenade |aunchers and all conponents and parts;
(iv) Man portabl e rocket |aunchers and all conponents and parts;

(v) Individually operated weapons which are prorable and/or can be fired without special mounts or firing devices
and whi ch have potential use in civil disturbances and are vulnerable to theft and all conponents and parts;

(vi) Pyrotechnic pistols and other ground signal projectors and all conponents and parts;
(vii) Rifle grenade l|aunchers and all conponents and parts;

(viii) Magazines and amunition clips for items in this category. (Cips for the ML rifle do not require
dem litarization.)

(ix) Insurgency counter-insurgency type firearnms or other weapons having a special mlitary application (i.e.,
cl ose assault weapons systens), regardless of caliber, and all conmponents and parts;

(x) Technical data related to the manufacture or production of any defense article enunerated above.
(2) The following items are considered to be SME accessories and require key point demlitarizati on worl dw de:
(i) @un nmounts (including bipods and tripods). Key points are all attachnent points/fittings and noveable joints.

(3) The following itens are considered to be M| accessories and require total or key point destruction worldw de, or
as indicated:

(i) Silencers, suppressors and nufflers (total destruction).

(ii) Rifle scopes and all types of telescopic and optical sights including those designated for night sighting and
viewi ng (key point destruction). Key points are attachment points/fittings, |enses, infrared source and as otherwi se indicated by
the | CA

(4) The following itens are considered to be Ml and to not require demlitarization:
(i) Aips for the ML Rifle.

(ii) Al other technical data (not in subparagraph (d)(1) above) and defense services directly related to any
defense article enunerated in this category.

(e) Method and degree of demlitarizations.

(1) For items listed in subparagraph (d)(1) above, the preferred nornmal nmethod of demlitarization is by torch cutting
utilizing a cutting tip that displaces at least 1/2 inch of metal. Al cuts will conpletely sever the itemand be made in
accordance with instructions applicable to the items being denmilitarized as depicted in appropriate figures in Appendix 7 of DoD
4160.21-M 1, Defense Demilitarization and Trade Security Control Manual. Shearing, crushing, deep water dunping or nelting nay be
utilized when such nethods of denilitarization are deemed nore cost effective and/or practicable and are authorized by
appropriate authority.



Reference No. of Document Being Continued Page 20 of 35

CONTINUATION SHEET
PIIN/SIIN DAAE20- 00- P- 0345 MOD/AMD

Name of Offeror or Contractor: F N MANUFACTURI NG | NC

(2) Machine Guns will be demilitarized by torch cutting utilizing a cutting tip that displaces at |least 1/2 inch of
nmetal or shearing the receiver in a mnimmof tw places or by crushing in a hydraulic or simlar type press. The barrel will be
torch cut, sheared or crushed in the chanber area and in two or nore places to the extent necessary to prevent restoration. If
the shearing or crushing nethod is used, the trunnion block and side frame nust be conpletely cut through, broken or distorted
to preclude restoration to a usable condition.

(3) Receivers shall be demlitarized by torch cutting in a mninmmof two places utilizing a cutting tip that displaces
at least 1/2 inch of netal or crushed to the extent necessary to preclude restoration to a usable condition.

(4) Bolts and barrels will be demlitarized by torch cutting utilizing a cutting tip that displaces at |least 1/2 inch
of nmetal or crushed to the extent necessary to preclude restoration to a usable condition.

(5) Accessories; i.e., silencers and nmufflers, rifle grenade |launchers, riflescopes and all types of telescopic and
optical sights including those designed for night sighting and view ng, and gunnounts (including bipods and tripods) wll be
denmilitarized by breaking, crushing or cutting in a manner which precludes restoration to a usable condition in accordance with
instructions applicable to the items being demlitarized as depicted in appropriate figures contained in Appendix 7 of DoD
4160. 21- M 1.

(6) Other netallic parts, including M conversion kits, will be demlitarized by cutting, crushing or nelting.

(7) Technical Data, to include any reproduced copies, additional drawi ngs and working papers, will be denilitarized by
burni ng, shredding or pul ping.

(f) If demlitarization by nmelting is authorized and the Contractor does not possess the capability to performthis
operation, this could be acconplished at Contractor expense by Rock |Island Arsenal. |If you desire to use this nmethod, refer to
the clause in Section J titled ''"Attachnent - Demilitarization by Melting/Demilitarization of Surplus Small Arns Wapons and
Parts.

(g) The requirements of this clause shall apply to any packagi ng of Governnent property and excess property containing
nonr enovabl e marki ngs required exclusively by this contract. Renovable markings shall be renpved before any nondem litarized

di sposition.

(h) The Contractor/subcontractor agrees that no items demlitarized, as stated above, will be disposed of by the
Contractor/subcontractor other than as scrap.

(i) Any excess property which arises out of this contract, but for which no denilitarization order was included in the
contract, shall not be rel eased, retained, sold, or disposed of in any manner w thout instructions fromthe ACO

(i) Any requests for exceptions or waivers to this clause nmust be nmade in witing to the Procuring Contracting Oficer.

(k) The Contractor further agrees that this clause, including this subparagraph (k), will be included in any subcontracts
for the aforesaid itens.

(End of cl ause)

(HS7500)
7 52. 247- 4545 PLACE OF CONTRACT SHI PPI NG PO NT, RAIL | NFORMATI ON MAY/ 1993
TACOM RI
The bidder/offeror is to fill in the 'Shipped From address, if different from'Place of Performance' indicated elsewhere in this
section.

Shi pped From




Reference No. of Document Being Continued

CONTINUATION SHEET
PIIN/SIIN DAAE20- 00- P- 0345 MOD/AMD

Page 21 of 35

Name of Offeror or Contractor: F N MANUFACTURI NG | NC

For contracts involving F.O. B. Origin shipnents furnish the following rail infornmation:
Does Shi pping Point have a private railroad siding? ____ YES __ NO

If YES, give nane of rail carrier serving it:

If NO give nane and address of nearest rail freight station and carrier serving it:

Rai| Freight Station Nane and Address:

Serving Carrier:

(End of O ause)

( HS7600)
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CONTRACT CLAUSES

This document
Upon request,

incorporates one or nore clauses by reference, with the same force and effect as if they were given in full

text.

the Contracting Officer will nmake their full text available. Also, the full text of a clause nay be accessed
el ectronically at these addresses:

http://ww. arnet. gov/far/ or www. acq. osd. mi |/ dp/ dars

If the clause requires additional or unique information, then that information is provided immediately after the clause title.

(1 A7001)
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Regul atory Gte Title Dat e
52.203-3 GRATUI TI ES APR/ 1984
52.203-5 COVENANT AGAI NST CONTI NGENT FEES APR/ 1984
52.203-8 CANCELLATI ON, RESCI SSI ON, AND RECOVERY OF FUNDS FOR | LLEGAL OR JAN 1997
| MPROPER ACTI VI TY
52.203-10 PRI CE OR FEE ADJUSTMENT FOR | LLEGAL OR | MPROPER ACTI VI TY JAN 1997
52.203-12 LI M TATI ON ON PAYMENTS TO | NFLUENCE CERTAI N FEDERAL TRANSACTI ONS JUN 1997
52.211-5 MATERI AL REQUI REMENTS AUG 2000
52.211-15 DEFENSE PRI ORI TY AND ALLOCATI ON REQUI REMENTS SEP/ 1990
52.215-10 PRI CE REDUCTI ON FOR DEFECTI VE COST OR PRI CI NG DATA OCT/ 1997
52.215-12 SUBCONTRACTOR COST OR PRI CI NG DATA OCT/ 1997
52.215-14 I NTEGRI TY OF UNIT PRI CES OCT/ 1997
52.215-14 INTEGRITY OF UNIT PRI CES - ALTERNATE | OCT/ 1997
52.215-19 NOTI FI CATI ON OF OANERSHI P CHANGES OCT/ 1997
52.215-21 REQUI REMENTS FOR COST OR PRI CI NG DATA OR | NFORMATI ON OTHER THAN COST OCT/ 1997
OR PRI CI NG DATA - MODI FI CATI ONS
52.222-3 CONVI CT LABOR AUG 1996
52.222-21 PRCHI Bl TI ON OF SEGREGATED FACI LI TI ES FEB/ 1999
52.222-26 EQUAL OPPORTUNI TY FEB/ 1999
52.222-35 AFFI RVATI VE ACTI ON FOR DI SABLED VETERANS AND VETERANS OF THE VI ETNAM APR/ 1998
ERA
52.222-37 EMPLOYMENT REPORTS ON DI SABLED VETERANS AND VETERANS OF THE VI ETNAM JAN 1999
ERA
52.223-2 DELETED 14 FEB 00 W THOUT REPLACEMENT, (CLEAN Al R AND WATER) APR/ 1984
52.225-11 DELETED 15 FEB 00 AND REPLACED BY | F0497, RESTRI CTI ONS ON CERTAI N AUG 1998
FOREI GN PURCHASES
52.226-1 UTI LI ZATI ON OF | NDI AN ORGANI ZATI ONS AND | NDI AN- OANED ECONOM C JUN 2000
ENTERPRI SES
52.227-2 NOTI CE AND ASSI STANCE REGARDI NG PATENT AND COPYRI GHT | NFRI NGEMENT AUG 1996
52.229-3 FEDERAL, STATE, AND LOCAL TAXES JAN 1991
52.229-4 FEDERAL, STATE, AND LOCAL TAXES ( NONCOWPETI TI VE CONTRACT) JAN 1991
52.229-5 TAXES - CONTRACTS PERFORMED IN U.S. PGOSSESSI ONS OR PUERTO RI CO APR/ 1984
52.232-1 PAYMENTS APR/ 1984
52.232-8 DI SCOUNTS FOR PROVPT PAYMENT MAY/ 1997
52.232-11 EXTRAS APR/ 1984
52.232-23 ASSI GNMENT OF CLAI M5 - ALTERNATE | APR/ 1984
52.232-25 PROVPT PAYMENT JUN 1997
52.232-33 PAYMENT BY ELECTRONI C FUNDS TRANSFER - CENTRAL CONTRACTOR MAY/ 1999
REG STRATI ON
52.233-3 PROTEST AFTER AWARD OCT/ 1995
52.242-10 F.OB. ORIG N - GOVERNMVENT BILLS OF LADI NG OR PREPAI D POSTAGE APR/ 1984
52.242-11 F.O B. - GOVERNMENT BILLS OF LADING OR | NDI Cl A MAI L FEB/ 1993
52.242-13 BANKRUPTCY JuL/ 1995
52.243-1 CHANGES - FI XED PRI CE AUG 1987
52.246-1 CONTRACTOR | NSPECTI ON REQUI REMENTS APR/ 1984
52.247- 63 PREFERENCE FOR U.S. - FLAG Al R CARRI ERS JAN 1997
52.249-1 TERM NATI ON FOR CONVENI ENCE OF THE GOVERNMENT ( FI XED- PRI CE) ( SHORT APR/ 1984
FORM)
52.249-2 TERM NATI ON FOR CONVENI ENCE OF THE GOVERNMENT ( FI XED- PRI CE) SEP/ 1996
52.249-8 DEFAULT ( FI XED- PRI CE SUPPLY AND SERVI CE) APR/ 1984
52.253-1 COWPUTER GENERATED FORVS JAN 1991
252.203- 7001 PRCHI Bl TI ON ON PERSONS CONVI CTED OF FRAUD OR OTHER DEFENSE- CONTRACT- MAR/ 1999
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Regulatory Cte Title Dat e
DFARS RELATED FELON ES

44 252. 204- 7003 CONTROL OF GOVERNMENT PERSONNEL WORK PRCDUCT APR/ 1992
DFARS

45 252.204- 7004 REQUI RED CENTRAL CONTRACTOR REQ STRATI ON MAR/ 2000
DFARS

46 252. 205- 7000 PROVI SI ON OF | NFORVATI ON TO COOPERATI VE AGREEMENT HOLDERS DEC/ 1991
DFARS

47 252. 211- 7000 ACQUI SI TI ON STREAMLI NI NG DEC/ 1991
DFARS

48 252.215- 7000 PRI CI NG ADJUSTMENTS DEC/ 1991
DFARS

49 252.219-7011 NOTI FI CATI ON TO DELAY PERFORMANCE JUN 1998
DFARS

50 252. 225-7001 BUY AMERI CAN ACT AND BALANCE OF PAYMENTS PROGRAM MAR/ 1998
DFARS

51 252. 225- 7009 DUTY- FREE ENTRY- - QUALI FYI NG COUNTRY SUPPLI ES (END PRODUCTS AND MAR/ 1998
DFARS COMPONENTS)

52 252. 225-7016 RESTRI CTI ON ON ACQUI SI TI ON OF BALL AND ROLLER BEARI NGS AUG 1998
DFARS

53 252. 225-7026 REPORTI NG OF CONTRACT PERFORMANCE OUTSI DE THE UNI TED STATES JUN 2000
DFARS

54 252. 225-7031 SECONDARY ARAB BOYCOTT OF | SRAEL JUN 1992
DFARS

55 252. 231- 7000 SUPPLEMENTAL COST PRI NCI PLES DEC/ 1991
DFARS

56 252. 242-7000 POSTAWARD CONFERENCE DEC/ 1991
DFARS

57 252.242-7003 APPLI CATI ON FOR U. S. GOVERNMENT SHI PPI NG DEC/ 1991
DFARS

58 252. 243-7001 PRI CI NG OF CONTRACT MODI FI CATI ONS DEC/ 1991
DFARS

59 252. 246- 7000 MATERI AL | NSPECTI ON AND RECEI VI NG REPORT DEC/ 1991
DFARS

60 52.213-4 TERVS AND CONDI TI ONS - SI MPLI FI ED ACQUI SI TI ONS ( OTHER THAN COMVERCI AL JuL/ 2000

| TEMS)
Par agraph (b)(1)(viii) is deleted fromthis clause.
Information to be inserted in Paragraph (c):
http://ww. arnet. gov/far/
or
www. acq. osd. mi | / dp/ dar s
61 52.247-1 COMMERCI AL BILL OF LADI NG NOTATI ONS APR/ 1984
If the Contracting Oficer authorizes supplies to be shipped on a coomercial bill of lading and the Contractor will

rei nbursed these transportation costs as direct allowable costs, the Contractor shall ensure before shipnent
shi ppi ng docunents are annotated with either of the follow ng notations,

commer ci al

(a) If the Governnent

is shown as the consignor or the consignee, the annotation shall be:

as appropriate:

be

is made that the

"Transportation is for the heatshield assenbly and the actual total transportation charges paid to the carrier(s) by the
consi gnor or consignee are assignable to, and shall be reinbursed by, the Governnent."

(b) If the Governnent

is not shown as the consignor or the consignee, the annotation shall be:

"Transportation is for the Not Applicable and the actual total transportation charges paid to the carrier(s) by the
consi gnor or consignee shall
may be confirned by contacting Not Applical ble.

be rei nmbursed by the Governnent,

(End of cl ause)

pursuant to cost-rei nbursenment contract

No. Not Applicable .

Thi s
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(1 F6065)

62 252. 243- 7000 ENG NEERI NG CHANGE PROPOSAL - ALTERNATE | OCT/ 1998
DFARS
(a) The Contracting O ficer may ask the Contractor to prepare engineering change proposals for engineering changes within
the scope of this contract. Upon receipt of a witten request fromthe contracting Oficer, the Contractor shall prepare and
subnmit an engi neering change proposal in accordance with the instructions of ML-STD-973, in effect on the date of contract award.

(b) The Contractor nmay initiate engineering change proposals. Contractor initiated engineering change proposals shall
include a ''not to exceed'' price, or a ''not less than'' price, and delivery adjustnment. |If the Contracting Officer orders the
engi neering change, the increase shall not exceed nor the decrease be less than the ''not to exceed'' or ''not less than''
armount s.

(c) When the price of the engineering change is $500,000 or nore, the Contractor shall submit--

(1) A contract pricing proposal using the format in Table 15-2, Section 15.408, of the Federal Acquisition Regulation;
and

(2) At the tine of agreement on price, or on another date agreed upon between the parties, a signed Certificate of
Current Cost or Pricing Data.

(d) If the price of a Contractor initiated engineering change is $0 or less, the change, if ordered shall be nade at no
adj ustnment in the contract price.

(End of clause)

(1 A6510)
63 52.202-1 DEFI NI TI ONS OCT/ 1995
(a)' ' Head of the agency'' (also called agency head'') or ''Secretary'' neans the Secretary (or Attorney General,

Admi ni strator, Governor, Chairperson, or other chief official, as appropriate) of the agency, including any deputy or assistant
chief official of the agency; and the term''authorized representative'' means any person, persons, or board (other than the
Contracting Oficer) authorized to act for the head of the agency or Secretary.
(b) Commercial conponent neans any conponent that is a comnmercial item
(c) Commercial item nmeans--
(1) Any item other than real property, that is of a type customarily used for nongovernnmental purposes and that--
(i) Has been sold, |leased, or licensed to the general public; or
(ii) Has been offered for sale, lease, or license to the general public;

(2) Any itemthat evolved froman itemdescribed in paragraph (c)(1) of this clause through advances in technol ogy or
performance and that is not yet available in the comrercial marketplace, but will be available in the commercial marketplace in
time to satisfy the delivery requirenments under a Governnent solicitation;

(3) Any itemthat would satisfy a criterion expressed in paragraphs (c)(1) or (c)(2) of this clause, but for--

(i) Modifications of a type customarily available in the commercial narketpl ace; or
(ii) Mnor nodifications of a type not customarily available in the comercial marketplace made to neet Federal
Governnment requirements. ''Mnor'' nodifications nmeans nodifications that do not significantly alter the nongovernnental
function or essential physical characteristics of an itemor conponent, or change the purpose of a process. Factors to be
considered in determ ning whether a nodification is mnor include the value and size of the nodification and the conparative

val ue and size of the final product. Dollar values and percentages may be used as gui deposts, but are not conclusive evidence
that a nodification is mnor;
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(4) Any conbination of items neeting the requirenents of paragraphs (c)(1), (2), (3), or (5) of this clause that are
of a type customarily conbined and sold in conbination to the general public;

(5) Installation services, maintenance services, repair services, training services, and other services if such
services are procured for support of an itemreferred to in paragraphs (c)(1), (2), (3), or (4) of this clause, and if the source
of such services--

(i) Ofers such services to the general public and the Federal Governnent contenporaneously and under simlar terns
and conditions; and

(ii) Ofers to use the same work force for providing the Federal Government with such services as the source uses
for providing such services to the general public;

(6) Services of a type offered and sold conpetitively in substantial quantities in the comrercial marketplace based on
established catal og or market prices for specific tasks perforned under standard commercial ternms and conditions. This does not
include services that are sold based on hourly rates w thout an established catalog or market price for a specific service
per f or med;

(7) Any item conbination of items, or service referred to in subparagraphs (c)(1) through (c)(6), notwithstanding the
fact that the item conbination of items, or service is transferred between or anong separate divisions, subsidiaries, or

affiliates of a Contractor; or

(8) A nondevel opnental item if the procuring agency determines the itemwas devel oped exclusively at private expense
and sold in substantial quantities, on a conpetitive basis, to nultiple State and | ocal Governnents.

(d) Conponent neans any itemsupplied to the Federal Government as part of an end item or of another conponent.
(e) Nondevel oprental item nmeans--

(1) Any previously devel oped item of supply used exclusively for governnmental purposes by a Federal agency, a State or
local governnment, or a foreign governnent with which the United States has a nmutual defense cooperation agreenent;

(2) Any itemdescribed in paragraph (e)(1) of this definition that requires only mnor nodification or nodifications
of a type customarily available in the commercial narketplace in order to neet the requirenments of the procuring department or
agency; or

(3) Any itemof supply being produced that does not neet the requirenments of paragraph (e)(1) or (e)(2) solely because
the itemis not in use.

(f) '"Contracting Oficer'' means a person with the authority to enter into, adm nister, and/or termnate contracts and
make related determ nations and findings. The termincludes certain authorized representatives of the Contracting Oficer acting

within the limts of their authority as del egated by the Contracting O ficer.

(g) Except as otherwi se provided in this contract, the term''subcontracts'' includes, but is not limted to, purchase
orders and changes and nodifications to purchase orders under this contract.

(End of O ause)

(1 F7252)

64 52.203-6 RESTRI CTI ONS ON SUBCONTRACTOR SALES TO THE GOVERNVENT JUL/ 1995

(a) Except as provided in (b) below, the Contractor shall not enter into any agreenent with an actual or prospective
subcontractor, nor otherwi se act in any manner, which has or may have the effect of restricting sales by such subcontractors
directly to the Government of any itemor process (including conputer software) nmade or furnished by the subcontractor under this
contract or under any follow on production contract.

(b) The prohibition in (a) above does not preclude the Contractor fromasserting rights that are otherw se authorized by |aw
or regul ation.

(c) The Contractor agrees to incorporate the substance of this clause, including this paragraph (c), in all subcontracts
under this contract which exceed $100, 000.
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(End of O ause)

(1 F7210)

65 52.203-7 ANTI - KI CKBACK PROCEDURES JUL/ 1995
(a) Definitions.

"' Kickback,'' as used in this clause, nmeans any noney, fee, conmission, credit, gift, gratuity, thing of value, or
conpensation of any kind which is provided, directly or indirectly, to any prime Contractor, prime Contractor enployee,
subcontractor, or subcontractor enployee for the purpose of inproperly obtaining or rewarding favorable treatment in connection
with a prime contract or in connection with a subcontract relating to a prinme contract

''"Person,'' as used in this clause, neans a corporation, partnership, business association of any kind, trust, joint-stock
conpany, or individual.

""Prime contract,'' as used in this clause, nmeans a contract or contractual action entered into by the United States for the
purpose of obtaining supplies, materials, equipnment, or services of any kind.

""Prime Contractor'' as used in this clause, neans a person who has entered into a prine contract with the United States.
""Prime Contractor enployee,'' as used in this clause, nmeans any officer, partner, enployee, or agent of a prine Contractor.

‘' Subcontract,'' as used in this clause, nmeans a contract or contractual action entered into by a prime Contractor or
subcontractor for the purpose of obtaining supplies, materials, equipnent, or services of any kind under a prinme contract.

"' Subcontractor,'' as used in this clause (1) nmeans any person, other than the prime Contractor, who offers to furnish or
furni shes any supplies, materials, equipnent, or services of any kind under a prine contract or a subcontract entered into in
connection with such prime contract, and (2) includes any person who offers to furnish or furnishes general supplies to the prine
Contractor or a higher tier subcontractor.

"' Subcontractor enployee,'' as used in this clause, neans any officer, partner, enployee, or agent of a subcontractor.
(b) The Anti-Kickback of 1986 (41 U S.C. 51.58) (the Act), prohibits any person from-

(1) Providing or attenpting to provide or offering to provide any ki ckback;

(2) Soliciting, accepting, or attenpting to accept any kickback; or

(3) Including, directly or indirectly, the anpunt of any kickback in the contract price charged by a prine Contractor
to the United States or in the contract price charged by a subcontractor to a prine Contractor or higher tier subcontractor.

(c)(1) The Contractor shall have in place and follow reasonabl e procedures designed to prevent and detect possible
viol ations described in paragraph (b) of this clause in its own operations and direct business relationships.

(2) When the Contractor has reasonable grounds to believe that a violation described in paragraph (b) of this clause
may have occurred, the Contractor shall pronptly report in witing the possible violation. Such reports shall be made to the
inspector general of the contracting agency, the head of the contracting agency if the agency does not have an inspector general,
or the Departnent of Justice.

(3) The Contractor shall cooperate fully with any Federal agency investigating a possible violation described in
paragraph (b) of this clause.

(4) The Contracting Oficer may (i) offset the ambunt of the kickback agai nst any nonies owed by the United States
under the prine contract and/or (ii) direct that Prime Contractor wi thhold fromsums owed a subcontractor under the prinme
contract the anount of the kickback. The Contracting Oficer nay order that nonies withheld under subdivision (c)(4)(ii) of this
clause be paid over to the Governnment unless the Government has already offset those nonies under subdivision (c)(4)(i) of this
clause. In either case, the Prine Contractor shall notify the Contracting Officer when the nonies are withheld.

(5) The Contractor agrees to incorporate the substance of this clause, including subparagraph (c)(5) but excepting
subparagraph (c)(1), in all subcontracts under this contract which exceed $100, 000.

(End of O ause)
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(1 F7211)
66 52.209-6 PROTECTI NG THE GOVERNMENT' S | NTEREST WHEN SUBCONTRACTI NG W TH AUG 1995
CONTRACTORS DEBARRED, SUSPENDED, OR PROPOSED FOR DEBARMENT

(a) The CGovernnent suspends or debars Contractors to protect the Governnment's interests. The Contractor shall not enter
into any subcontract in excess of the small purchase linmtation at FAR 13.000 with a Contractor that is debarred, suspended, or
proposed for debarment unless there is a conpelling reason to do so.

(b) The Contractor shall require each proposed first-tier subcontractor, whose subcontract will exceed the snall purchase
limtation at FAR 13.000, to disclose to the Contractor, in witing whether as of the tinme of award of the subcontract, the
subcontractor, or its principals is or is not debarred, suspended, or proposed for debarnent by the Federal Government.

(c) A corporate officer or a designee of the Contractor shall notify the Contracting Officer, in witing, before entering
into a subcontract with a party that is debarred, suspended, or proposed for debarment (see FAR 9.404 for information on the List
of Parties Excluded from Federal Procurenent and Nonprocurenent Prograns). The notice nust include the follow ng:

(1) The name of the subcontractor.

(2) The Contractor's know edge of the reasons for the subcontractor being on the List of Parties Excluded from Federal
Procurenent and Nonprocurenent Prograns.

(3) The conpelling reason(s) for doing business with the subcontractor notw thstanding its inclusion on the List of
Parties Excluded From Federal Procurenment Nonprocurenent Prograns.

(4) The systenms and procedures the Contractor has established to ensure that it is fully protecting the Governnent's
interests when dealing with such subcontractor in view of the specific basis for the party's debarnent, suspension, or proposed

debar nent .

(End of d ause)

(1 F7212)

67 52.229- XX CALI FORNI A SALES AND USE TAX (AL 92-1) MAY/ 1992

If this contract contains either the clause at FAR 52.245-2, Government Property (Fixed-Price Contracts), or 52.245-5,
Gover nment Property (Cost-Rei mbursenment, Tine-and-Material, or Labor-Hour Contracts), California sales tax on the purchase of any
tangi bl e personal property for the performance of this contract is not an allowable cost. Such purchases can be nade tax-free by
giving California vendors resale certificates, the formfor which is prescribed by California tax authorities. This California

sal es tax exenption does not apply to the purchase of any property to be incorporated into real property located in California.

(End of C ause)

(1F7002)

68 52.244-6 SUBCONTRACTS FOR COMMERCI AL | TEMS AND COMMERCI AL COVPONENTS OCT/ 1998
(a) Definition
Conmercial item as used in this clause, has the nmeaning contained in the clause at 52.202-1, Definitions.

Subcontract, as used in this clause, includes a transfer of commercial itens between divisions, subsidiaries, or affiliates
of the Contractor or subcontractor at any tier.

(b) To the maxi mum extent practicable, the Contractor shall incorporate, and require its subcontractors at all tiers to
incorporate, commercial itenms or nondevel opnental itenms as conponents of items to be supplied under this contract.

(c) Notwithstanding any other clause of this contract, the Contractor is not required to include any FAR provision or
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clause, other than those listed belowto the extent they are applicable and as nay be required to establish the reasonabl eness of
prices under Part 15, in a subcontract at any tier for commercial items or conmmercial conponents:

(1) 52.222-26, Equal Opportunity (E O 11246);
(2) 52.222-35, Affirmative Action for Special Disabled and Vietnam Era Veterans (38 U S.C. 4212(a));
(3) 52.222-36, Affirmative Action for Workers with Disabilities (29 U. S.C. 793); and

(4) 52.247-64, Preference for Privately Owmed U. S.-Flagged Commercial Vessels (46 U S.C. 1241) (flow down not required
for subcontracts awarded begi nning May 1, 1996).

(d) The Contractor shall include the terms of this clause, including this paragraph (d), in subcontracts awarded under this
contract.

End of C ause

(1 F7253)

69 52.248-1 DELETED 22 NOV 99 AND REPLACED BY | F0487, VALUE ENG NEERI NG MAR/ 1989

(a) General. The Contractor is encouraged to devel op, prepare, and submt value engineering change proposals (VECP' s)
voluntarily. The Contractor shall share in any net acquisition savings realized fromaccepted VECP's, in accordance with the
incentive sharing rates in paragraph (f) bel ow.

(b) Definitions. ''Acquisition savings,'' as used in this clause, nmeans savings resulting fromthe application of a VECP to
contracts awarded by the same contracting office or its successor for essentially the same unit. Acquisition savings include--

(1) Instant contract savings, which are the net cost reductions on this, the instant contract, and which are equal to
the instant unit cost reduction multiplied by the nunber of instant contract units affected by the VECP, |ess the Contractor's
al | onabl e devel opnent and inpl enentati on costs;

(2) Concurrent contract savings, which are net reductions in the prices of other contracts that are definitized and
ongoing at the time the VECP is accepted; and

(3) Future contract savings, which are the product of the future unit cost reduction nultiplied by the nunber of future
contract units schedul ed for delivery during the sharing period. If this contract is a nultiyear contract, future contract
savings include savings on quantities funded after VECP acceptance.

""Collateral costs,'' as used in this clause, nmeans agency cost of operation, maintenance, |ogistic support, or
Gover nnent - f ur ni shed property.

""Collateral savings,'' as used in this clause, nmeans those neasurable net reductions resulting froma VECP in the agency's
overal | projected collateral costs, exclusive of acquisition savings, whether or not the acquisition cost changes.

""Contracting office'' includes any contracting office that the acquisition is transferred to, such as another branch of the
agency or another agency's office that is performng a joint acquisition action.

"' Contractor's devel opnent and inplenentation costs'', as used in this clause, neans those costs the Contractor incurs on a VECP
specifically in devel oping, testing, preparing, and subnitting the VECP, as well as those costs the Contractor incurs to nake the
contractual changes required by Governnent acceptance of a VECP.

""Future unit cost reduction,'' as used in this clause, nmeans the instant unit cost reduction adjusted as the Contracting Oficer
consi ders necessary for projected | earning or changes in quantity during the sharing period. It is calculated at the time the
VECP is accepted and applies either (1) throughout the sharing period, unless the Contracting O ficer decides that recal cul ation
is necessary because conditions are significantly different fromthose previously anticipated or (2) to the calculation of a

| unp- sum paynent, which cannot |ater be revised.

"' Governnment costs,'' as used in this clause, nmeans those agency costs that result directly from devel oping and inplenenting the
VECP, such as any net increases in the cost of testing, operations, maintenance, and |ogistics support. The term does not include
the normal admnistrative costs of processing the VECP or any increase in this contract's cost or price resulting fromnegative
instant contract savings.

"‘Instant contract,'' as used in this clause, means this contract, under which the VECP is subnmtted. It does not include
increases in quantities after acceptance of the VECP that are due to contract nodifications, exercise of options, or additional
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orders. If this is a nultiyear contract, the termdoes not include quantities funded after VECP acceptance. |f this contract is a
fixed-price contract with prospective price redetermination, the termrefers to the period for which firmprices have been
establ i shed.

""Instant unit cost reduction'' neans the amount of the decrease in unit cost of performance (w thout deducting any Contractor's
devel opnent or inplenentation costs) resulting fromusing the VECP on this, the instant contract. If this is a service contract,
the instant unit cost reduction is normally equal to the nunber of hours per line-itemtask saved by using the VECP on this
contract, multiplied by the appropriate contract |abor rate.

"' Negative instant contract savings'' neans the increase in the cost or price of this contract when the acceptance of a VECP
results in an excess of the Contractor's allowable devel opment and inplenentation costs over the product of the instant unit cost
reduction multiplied by the nunber of instant contract units affected.

"' Net acquisition savings'' means total acquisition savings, including instant, concurrent, and future contract savings, |ess
Government costs.

"' Sharing base,"’
t he VECP.

as used in this clause, neans the nunber of affected end itenms on contracts of the contracting office accepting

""Sharing period,'' as used in this clause, nmeans the period beginning with acceptance of the first unit incorporating the VECP
and ending at the later of (1) the end of a sharing period of 3-5 years, set at the discretion of the Contracting Oficer after
the first unit affected by the VECP is accepted or (2) the last schedul ed delivery date of an itemaffected by the VECP under
this contract's delivery schedule in effect at the tinme the VECP is accepted. The contracting officer's determination of the
sharing period is final and shall not be subject to the Disputes clause or otherw se subject to |itigation under 41

U. S. C. 601-613.

""Unit,'' as used in this clause, neans the itemor task to which the Contracting Officer and the Contractor agree the VECP
appl i es.

"' Val ue engineering change proposal (VECP)'' neans a proposal that--
(1) Requires a change to this, the instant contract, to inplenment; and

(2) Results in reducing the overall projected cost to the agency w thout inpairing essential functions or
characteristics; provided, that it does not involve a change--

(i) I'n deliverable end itemquantities only;

(ii) I'n research and devel opment (R&D) end itenms or R&D test quantities that is due solely to results of previous
testing under this contract; or

(iii) To the contract type only.

(c) VECP preparation. As a mininmm the Contractor shall include in each VECP the information described in subparagraphs (1)
through (8) below. I|f the proposed change is affected by contractual ly required configurati on nmanagenent or simlar procedures,
the instructions in those procedures relating to fornmat, identification, and priority assignment shall govern VECP preparation.
The VECP shall include the follow ng:

(1) A description of the difference between the existing contract requirenent and the proposed requirenent, the
conpar ative advantages and di sadvantages of each, a justification when an item s function or characteristics are being altered,

the effect of the change on the end itenis performance, and any pertinent objective test data.

(2) Alist and analysis of the contract requirenments that nmust be changed if the VECP is accepted, including any
suggest ed specification revisions.

(3) ldentification of the unit to which the VECP applies.
(4) A separate, detailed cost estimate for (i) the affected portions of the existing contract requirement and (ii) the
VECP. The cost reduction associated with the VECP shall take into account the Contractor's allowabl e devel opment and

i npl ementation costs, including any anount attributable to subcontracts under the Subcontracts paragraph of this clause, below

(5) A description and estimate of costs the Government may incur in inplementing the VECP, such as test and eval uation
and operating and support costs.

(6) A prediction of any effects the proposed change woul d have on collateral costs to the agency.
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(7) A statement of the time by which a contract nodification accepting the VECP nust be issued in order to achieve the
maxi mum cost reduction, noting any effect on the contract conpletion time or delivery schedule.

(8) ldentification of any previous subm ssions of the VECP, including the dates submtted, the agencies and contract
nunbers involved, and previous Governnent actions, if known.

(d) Submi ssion. The Contractor shall submt VECP's to the Contracting Oficer, unless this contract states otherw se. |f
this contract is administered by other than the contracting office, the Contractor shall submt a copy of the VECP sinultaneously
to the Contracting Officer and to the Adnministrative Contracting Oficer.

(e) Governnment action. (1) The Contracting O ficer shall notify the Contractor of the status of the VECP w thin 45 cal endar
days after the contracting office receives it. If additional time is required, the Contracting Oficer shall notify the
Contractor within the 45-day period and provide the reason for the delay and the expected date of the decision. The Government
will process VECP's expeditiously; however, it shall not be liable for any delay in acting upon a VECP.

(2) If the VECP is not accepted, the Contracting Oficer shall notify the Contractor in witing, explaining the reasons
for rejection. The Contractor may withdraw any VECP, in whole or in part, at any tinme before it is accepted by the Governnent.
The Contracting Officer may require that the Contractor provide witten notification before undertaking significant expenditures
for VECP effort.

(3) Any VECP nmy be accepted, in whole or in part, by the Contracting Officer's award of a nodification to this
contract citing this clause and made either before or within a reasonable tinme after contract performance is conpleted. Until
such a contract nodification applies a VECP to this contract, the Contractor shall performin accordance with the existing
contract. The Contracting Officer's decision to accept or reject all or part of any VECP and the decision as to which of the
sharing rates applies shall be final and not subject to the Disputes clause or otherw se subject to litigation under the Contract
Di sputes Act of 1978 (41 U.S. C. 601-613).

(f) Sharing rates. If a VECP is accepted, the Contractor shall share in net acquisition savings according to the percentages
shown in the table bel ow. The percentage paid the Contractor depends upon (1) this contract's type (fixed-price, incentive, or
cost-reinbursenent), (2) the sharing arrangenent specified in paragraph (a) above (incentive, programrequirenent, or a
conbi nation as delineated in the Schedule), and (3) the source of the savings (the instant contract, or concurrent and future
contracts), as follows:

CONTRACTOR S SHARE OF NET ACQUI SI TI ON SAVI NGS
(figures in percent)

Shari ng Arrangenent
I ncentive Program

(vol untary) (requirenent)
(mandat ory)

I nst ant Concurrent I nst ant Concurrent
contract and future contract and future
Contract Type rate contract rate contract
rate rate
Fi xed-price (other than incentive) *kx *kx 25 25
Incentive (fixed-price or cost) * *ok * 25
Cost -rei nbursenent (other than incentive)** i ki 15 15

* Same sharing arrangenent as the contract's profit or fee adjustnment fornula.

** | ncludes cost-plus-award-fee contracts.

*** A rate between 50 and 75 percent set by the Contracting Officer for each VECP. This decision is final and shall not be
subject to the Disputes clause or otherwi se subject to litigation under 41 U.S.C. 601-613.

**** A rate between 25 and 50 percent set by the Contracting Oficer for each VECP. This decision is final and shall not be
subject to the Disputes clause or otherwi se subject to litigation under 41 U S.C. 601-603.

(g) Calculating net acquisition savings. (1) Acquisition savings are realized when (i) the cost or price is reduced on the
instant contract, (ii) reductions are negotiated in concurrent contracts, (iii) future contracts are awarded, or (iv) agreenent
is reached on a lunmp-sum paynent for future contract savings (see subparagraph (i)(4) below). Net acquisition savings are first
realized, and the Contractor shall be paid a share, when Governnent costs and any negative instant contract savings have been
fully offset against acquisition savings.
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(2) Except in incentive contracts, Government costs and any price or cost increases resulting fromnegative instant
contract savings shall be offset against acquisition savings each time such savings are realized until they are fully offset.
Then, the Contractor's share is calculated by nultiplying net acquisition savings by the appropriate Contractor's percentage
sharing rate (see paragraph (f) above). Additional Contractor shares of net acquisition savings shall be paid to the Contractor
at the time realized.

(3) If this is an incentive contract, recovery of CGovernnent costs on the instant contract shall be deferred and of fset
agai nst concurrent and future contract savings. The Contractor shall share through the contract incentive structure in savings on
the instant contract itens affected. Any negative instant contract savings shall be added to the target cost or to the target
price and ceiling price, and the ampunt shall, be offset against concurrent and future contract savings.

(4) If the Governnment does not receive and accept all itenms on which it paid the Contractor's share, the Contractor
shal | reinburse the Governnment for the proportionate share of these paynents.

(h) Contract adjustnent. The nodification accepting the VECP (or a subsequent nodification issued as soon as possible after
any negotiations are conpleted) shall--

(1) Reduce the contract price or estinmated cost by the anpunt of instant contract savings, unless this is an incentive
contract;

(2) When the anpunt of instant contract savings is negative, increase the contract price, target price and ceiling
price, target cost, or estimated cost by that anount;

(3) Specify the Contractor's dollar share per unit on future contracts, or provide the |unp-sum paynent;

(4) Specify the ambunt of any CGovernnment costs or negative instant contract savings to be offset in determning net
acqui sition savings realized fromconcurrent or future contract savings;and

(5) Provide the Contractor's share of any net acquisition savings under the instant contract in accordance with the
fol | ow ng:

(i) Fixed-price contracts--add to contract price.
(ii) Cost-reinbursenent contracts--add to contract fee.

(i) Concurrent and future contract savings. (1) Payments of the Contractor's share of concurrent and future contract savings
shal |l be nade by a nodification to the instant contract in accordance with subparagraph (h)(5) above. For incentive contracts,
shares shall be added as a separate firmfixed-price line itemon the instant contract. The Contractor shall naintain records
adequate to identify the first delivered unit for 3 years after final paynent under this contract.

(2) The Contracting Oficer shall calculate the Contractor's share of concurrent contract savings by (i) subtracting
fromthe reduction in price negotiated on the concurrent contract any Governnent costs or negative instant contract savings not
yet offset and (ii) multiplying the result by the Contractor's sharing rate.

(3) The Contracting O ficer shall calculate the Contractor's share of future contract savings by (i) multiplying the
future unit cost reduction by the nunmber of future contract units schedul ed for delivery during the sharing period, (ii)
subtracting any Governnment costs or negative instant contract savings not yet offset, and (iii) nultiplying the result by the
Contractor's sharing rate.

(4) Wen the Government w shes and the Contractor agrees, the Contractor's share of future contract savings may be paid
inasingle lunp sumrather than in a series of paynments over tinme as future contracts are awarded. Under this alternate
procedure, the future contract savings may be cal cul ated when the VECP is accepted, on the basis of the Contracting Oficer's
forecast of the nunber of units that will be delivered during the sharing period. The Contractor's share shall be included in a
nodi fication to this contract (see subparagraph (h)(3) above) and shall not be subject to subsequent adjustnent.

(5) Alternate no-cost settlenment method. When, in accordance with subsection 48.104-3 of the Federal Acquisition
Regul ation, the Government and the Contractor mutually agree to use the no-cost settlenment nethod, the follow ng applies:

(i) The Contractor will keep all the savings on the instant contract and on its concurrent contracts only.

(ii) The Government will keep all the savings resulting fromconcurrent contracts placed on other sources, savings
fromall future contracts, and all collateral savings.

(j) Collateral savings. If a VECP is accepted, the instant contract amount shall be increased, as specified in subparagraph
(h) (5) above, by between 20 and 100 percent, as determined by the Contracting Oficer, of any projected collateral savings
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determined to be realized in a typical year of use after subtracting any Governnent costs not previously offset. However, the
Contractor's share of collateral savings shall not exceed (1) the contract's firmfixed-price, target price, target cost, or
estimated cost, at the tine the VECP is accepted, or (2) $100,000, whichever is greater. The Contracting O ficer shall be the
sol e determiner of the ampunt of collateral savings, and that anpunt shall not be subject to the Disputes clause or otherw se
subject to litigation under 41 U.S.C. 601-613.

(k) Relationship to other incentives. Only those benefits of an accepted VECP not rewardabl e under performance,
desi gn-to-cost (production unit cost, operating and support costs, reliability and maintainability), or simlar incentives shall
be rewarded under this clause. However, the targets of such incentives affected by the VECP shall not be adjusted because of VECP
acceptance. |f this contract specifies targets but provides no incentive to surpass them the value engineering sharing shall
apply only to the ampunt of achi evenment better than target.

(I') Subcontracts. The Contractor shall include an appropriate val ue engineering clause in any subcontract of $100, 000 or
nmore and may include one in subcontracts of |esser value. In calculating any adjustnment in this contract's price for instant
contract savings (or negative instant contract savings), the Contractor's allowabl e devel opnent and inpl enentation cost shall
include any subcontractor's allowabl e devel opment and inpl ementation costs, and any val ue engi neering incentive paynents to a
subcontractor, clearly resulting froma VECP accepted by the Government under this contract. The Contractor may choose any
arrangenent for subcontractor value engineering incentive paynents; provided, that the paynments shall not reduce the Governnent's
share of concurrent or future contract savings or collateral savings.

(m Data. The Contractor may restrict the Governnent's right to use any part of a VECP or the supporting data by marking the
followi ng | egend on the affected parts:

"' These data, furnished under the Value Engineering clause of contract , shall not be disclosed outside
the Governnent or duplicated, used, or disclosed, in whole or in part, for any purpose other than to evaluate a val ue engi neering
change proposal submtted under the clause. This restriction does not limt the Government's right to use information contained

in these data if it has been obtained or is otherwi se available fromthe Contractor or from another source wthout linitations."'

If a VECP is accepted, the Contractor hereby grants the Governnent unlinmited rights in the VECP and supporting data, except that,
with respect to data qualifying and submitted as limted rights technical data, the Governnent shall have the rights specified in
the contract nodification inplementing the VECP and shall appropriately mark the data. (The ternms '"unlimted rights' and 'linited
rights' are defined in Part 27 of the Federal Acquisition Regulation.)

(End of clause)
(1 F7889)
70 52.252-6 AUTHORI ZED DEVI ATI ONS | N CLAUSES APR/ 1984
(a) The use in this solicitation or contract of any Federal Acquisition Regulation (48 CFR Chapter 1) clause with an authorized

deviation is indicated by the addition of ''(DEVIATION)'' after the date of the clause.

(b) The use in this solicitation or contract of any DOD FAR SUPPLEMENT (48 CFR Chapter 2) clause with an authorized deviation is
indicated by the addition of '' (DEVIATION)'' after the name of the regulation.

(End of clause)

(1 F7016)
71 252. 211- 7005 SUBSTI TUTI ONS FOR M LI TARY OR FEDERAL SPECI FI CATI ONS AND STANDARDS MAR/ 1999
DFARS
(a) Definition. ''SPI process,'' as used in this clause, nmeans a managenent or nanufacturing process that has been accepted

previously by the departnment of defense under the Single Process Initiative (SPI) for use in lieu of specific mlitary or Federal
specification or standard at specific facilities. Under SPI, these processes are reviewed and accepted by a Managenent Council,
whi ch includes representatives fromthe Defense Contract Management Command, the Defense Contract Audit Agency, and the nilitary
departnents.

(b) Oferors are encouraged to propose SPl process in lieu of nmilitary or Federal specifications and standards cited in the
solicitation. A listing of SPI process accepted at specific facilities is available via the Internet in PDF format at

http://ww. dcnt. hg. dl a. m|/spi/dbreport/nodified. pdf and in Excel format at http://ww.dcnc. hg. dl a.m|/spi/dbreport/nodified. xls.

(c) An offeror proposing to use an SPl process in lieu of mlitary or Federal specifications or standard cited in the
solicitation shall--

(1) ldentify the specific mlitary or Federal specification or standard for which the SPI process has been accepted,
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(2) identify each facility at which the offeror proposed to use the specific SPI process in lieu of mlitary or Federal
specifications or standards cited in the solicitation;

(3) ldentify the contract line items, subline items, conponents, or elenments affected by the SPI process; and
(4) If the proposed SPI process has been accepted at the facility at which it is proposed for use, but is not yet
listed at the Internet site specified in paragraph (b) of this clause, submt docunmentation of Departnment of Defense acceptance

of the SPI process.

(d) Absent a determination that an SPl process is not acceptable for this procurenment, the Contractor shall use the
following SPI processes in lieu of mlitary or Federal specifications or standards:

(Oferor insert information for each SPl process)

SPlI Process:

Facility:

Mlitary or Federal Specification or Standard:

Af fected Contract Line Item Nunmber, Subline Item Nunber, Conponent, or El enent:

(e) |If a prospective offeror wishes to obtain, prior to the tinme specified for receipt of offers, verification that an SPI
process is lan acceptable replacenment for mlitary or Federal specifications or standards required by the solicitation, the
prospective offeror -

(1) My subnmit the infornmation required by paragraph (d) of this clause to the Contracting Oficer prior to subm ssion
of an offer;but

(2) Must subnit the information to the Contracting Officer at |east 10 working days prior to the date specified for
recei pt of offers.

(End of O ause)

(1 A7009)

72 252. 243- 7000 ENG NEERI NG CHANGE PROPCSALS SEP/ 1999

DFARS

(a) The Contracting O ficer may ask the Contractor to prepare engineering change proposals for engineering changes within
the scope of this contract. Upon receipt of a witten request fromthe Contracting Officer, the Contractor shall prepare and
subnmit an engineering change proposal in accordance with the instructions of ML-STD-973, in effect on the date of contract award.

(b) The Contractor nmay initiate engineering change proposals. Contractor initiated engineering change proposals shall
include a ''not to exceed'' price, or a ''not less than'' price, and delivery adjustnment. |If the Contracting Officer orders the
engi neering change, the increase shall not exceed nor the decrease be less than the ''not to exceed'' or ''not less than''
armount s.

(c) When the price of the engineering change is $500,000 or nore, the Contractor shall submit--

(1) A contract pricing proposal using the format in Table 15-2, Section 15.408, of the Federal Acquisition Regulation;
and

(2) At the tine of agreement on price, or on another date agreed upon between the parties, a signed Certificate of
Current Cost or Pricing Data.

(End of clause)

(1 A7010)
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LI ST OF ATTACHVENTS

Regul atory Cite Title Dat e

1 52.2100- 4500 ATTACHMENT- DEM LI TARI ZATI ON BY MELTI NG/ DEM LI TARI ZATI ON OF SURPLUS JAN 1994
SMALL ARMS WEAPONS AND PARTS

Demilitarization by Melting.

Where the contractor does not have facilities to acconplish demlitarization by nelting, such demlitarization will be perforned
by Rock |sland Arsenal (RIA). Al cleaning, packaging, packing, crating and transportation costs will be borne by the contractor.

Correspondence requesting conplete instructions for shipping Small Arnms Weapons and Snall Arns Parts (residue) for nelting,
shoul d be addressed to:

Conmander, Rock Island Arsenal
Directorate of Logistics

ATTN: SMCRI - DLD-T (W62R1Q)
Rock |sland, IL 61299-5000

Basel ine Instruction for Generating Services:

(a) Only small arnms up to and including .50 Caliber, and small arns parts (residue) for which denilitarization by nelting is
prescribed, will be shipped to RIA for nelting.

(b) Itens containing magnesiumwill not be shipped to RIA, but will be denilitarized locally.

(c) Conpletely degrease and clean small arns weapons, and small arns parts (residue), prior to packaging for shipment to R A

(d) Melting, and any additional accunulated costs, will be paid by the generating services, not RIA or TACOMRI .

(e) A conplete conputerized serial nunber (SN) transaction list, by weapons' receiver SN, will be sent to SMCRI-DLD-T prior
to_shiprment of materiel to RIA for conparison with Departnent of Defense, Small Arns Serialization Program (DoDSASP) records.

(f) Shiprents nust be received at RIA within 90 days of the generating activities receipt of the ''shipnent clearance'',
fromSMCRI-DLD-T, RIA

Hol di ng (Di sposal) Activities.

(a) The Defense Reutilization & Marketing Office (DRMJ), in the holding activity, is responsible for assuring that items for
which dem litarization by nmelting is not prescribed, are not shipped to RIA for nelting. Items for which denilitarization by
melting is not prescribed, such as ammunition links, will be disposed of |ocally.

(b) Al nonnetallic parts and nonferrous accessories (slings, oilers, cleaning rods, cleaning brushes, cleaning thongs,
hol ster thongs, holsters, scabbards, carrying cases and bags, wooden and plastic stocks, hand guards, and other extraneous itens
to include all levels of packaging) WLL BE REMOVED fromthe material to be demlitarized before shipnent, and will be di sposed
of locally. Were circunstances indicate unwarranted cost to the Government in unpacking, stripping and reporting previously
packaged weapons or parts, deviation fromthis requirement may be requested from Conmander, RIA Directorate of Logistics,
SMCRI -DLD- T (W2R1Q), Rock Island, IL 61299-5000.

(c) Al shipments to RIA will be packed in seal ed nunbered containers not to exceed 2,000 pounds per container. CONEX
containers are the preferred nmeans of shipping sensitive weapons for demilitarization. Wiere CONEX containers are used, the 2,000
pound wei ght limtation does not apply; however, items should not be placed in CONEX containers without being packed in
individual containers. Containers will be reinforced and banded sufficiently to wi thstand shi pment w thout breaking. Wen shipped
by rail, containers will be blocked to prevent shifting, and the boxcars will be seal ed.

(d) Items described in subparagraph (g) below, must be accounted for, identified, and will be placed in containers separate
from m scel | aneous conponents and parts. O her m scellaneous conponents and parts will be shipped to RIA in separate containers,
and identified to SMCRI-DLD-T, RIA as miscellaneous weapons parts, by weight and inventory val ue.

(e) Prior to shipment, authority to ship will be obtained from Coomander, RIA Directorate of Logistics, ATTN. SMCRI -DLD-T
(Wb2R1Q, Rock Island, IL 61299-5000.

(f) Shipping documents will specify nunber of containers and total weight of material, not otherwi se identifiable by name
(NOBN), and will be signed by the shipper. Original and two copi es of the shipping documents will be forwarded to Commander,
RIA, Directorate of Logistics, ATTN. SMCRI -DLD-T (W2R1Q, Rock Island, IL 61299-5000, with the shipnent.
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(g) In those cases where conpl ete weapons, weapons stripped of nonnetallic parts, silencers, suppressors, nufflers,
receivers (or assenblies including receivers), bayonets, trench knives and sw tchbl ades, etc., are included in the shipnment, R A
or other consignees', will be advised in advance by teletype, electronic nmail (or npst expeditious nmeans) to reach the consignee
in advance of the shipnent, specifying shipping docunment nunber; identification nunber of each container; type of weapons, exact
quantity; and acquisition cost (inventory value) of each type of weapon in the container. Tel ephone may be used in an energency,
provided confirmation is made pronptly by teletype, electronic mail, or letter.

(h) The item count of weapons shipped nust agree with count furnished in the advance notice. Wapons will not be withdrawn
fromthe shipment after RIA or other consignee, is advised of shipment, w thout notifying the consignee of the change.

(i) Bill of Lading will reflect:

1. Rail Shipnents. Description will be shown as scrap, iron or steel, NO BN, not copper clad, having value for
resnmel ting purposes only. Rail classification (UFC #9) |tem Nunber 54820.

2. Truck Shipment. Description will be shown as scrap, iron, or steel, NO BN, not copper clad, having value for
resnmel ting purposes only. Mtor classification (NWCA10) |tem Nurmber 106610.

(End of O ause)

(JS7005)
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