SECTION M – BASIS FOR AWARD

Award of a contract will be made to the offeror whose proposal is judged to best meet the Government’s requirements after consideration of all evaluation criteria and whose performance is expected to provide the best overall value to the Government at an affordable cost.  The Government reserves the right to award no contract and the right to award to the lowest priced offeror.

Selection of an offeror for award will be based on an evaluation of proposals in two areas: Performance Risk and Price.  Each area is described below in greater detail.   Performance Risk/Small Business Utilization is considered significantly more important than Price.   Performance Risk is significantly more important than Small Business Utilization

M.1 PRICE EVALUATION CRITERIA

M.1.1 The Government will develop an evaluation price for each offeror.  This will be done by multiplying each range price times the percentage assigned, times the minimum quantity of each range.  All ranges and years will be added for all line items to arrive at a total evaluation price.

M.1.2 Evaluation of the price will include determining reasonableness and realism.  Reasonableness is interpreted to mean that the price does not exceed what an ordinarily prudent person in the conduct of competitive business would incur.  Realism asks, “Does the proposal price accurately reflect the offeror’s proposed effort to meet the program requirements and objective.”  An unrealistic or unaffordable price may preclude an offeror from award.  The Government retains the right to obtain additional cost/price data, from any offeror in the event of a lack of competitive bids.

M.1.3 If the offeror fails to propose for all pricing periods or ranges, the Government may reject that offer as unacceptable.

M.2 PREFORMANCE RISK

M2.1 Past Performance:  The Government will evaluate the relevancy and quality of the offeror’s past performance as it relates to the probability of successful accomplishment of the required effort.  Performance risks are those associated with and offeror’s likelihood of success in performing the solicitations requirements as indicated by that offeror’s record of past performance.  Consideration will be given to the degree to which the offeror has met all aspects of contract performance, including technical performance, delivery schedule conformance, and the offeror’s general history of cooperative behavior and commitment toward customer satisfaction on relevant contracts as defined in Section L (within the past three years) a significant achievement, problem, or lack of relevant data in any element of the work can become an important consideration in the selection process.  Therefore, offerors are reminded to include all relevant past efforts, including demonstrated corrective actions, in their proposal.  As part of this effort, evaluators will consider relevant data extrinsic to the proposal which is otherwise available to the Government.  This information will then be assessed along with the offeror’s proposal to determine the performance risk.  Offerors are reminded that while the Government may elect to consider data obtained from other sources, the burden of providing thorough and complete past performance information rests with the offerors.

In evaluating performance history, the Government may look at factors such as: the offeror’s delivery performance, quality, quality deficiency reports, warranty issues, cooperative attitude, and relationship with subcontractors.  Delivery schedules and extensions may also be looked at.  These factors are not all inclusive.  General trends in past performance, including demonstrated corrective actions, will also be evaluated.  Past performance will be adjectivally/narratively assessed with a risk rating applied to each offeror as follows:  (FAR 15.305(a)(2)(ii)):

(A) Excellent/Very Low Risk: Essentially no doubt exists that the offeror will successfully perform the required effort.

(B) Good/Low Risk: Little doubt exists that the offeror will successfully perform the required effort.

(C) Adequate/Moderate Risk: Some doubt exists that the offeror will successfully perform the required effort.

(D) Marginal/High Risk: Substantial doubt exists that the offeror will successfully perform the required effort.

(E) Poor/Very High Risk: It is extremely doubtful that the offeror will successfully perform the required effort.

(F) Neutral/Unknown Risk: There is no meaningful relevant record of past performance.

Offerors who receive a neutral rating will not be evaluated either favorably, or unfavorably; but will be evaluated in the context of the importance of past performance to the overall solicitation effort.  (FAR 15.305(a)(2)(ii)).

M.3 SMALL BUSINESS UTILIZATION 

M.3.1 The Government will evaluate the extent to which offeror’s identify, and commit to utilizing SB’s, HUBZone SBs, SDB’s, WOSB’s, and HBCU/MI’s in the performance of the contract.  Such utilization may be as the prime contractor or a subcontractor, or as a member of a joint venture or teaming arrangement.

The evaluation will include the following:

(a) the extent to which the proposal specifically identifies SB’s, HUBZone SB’s, SDB’s, WOSB’s, and HBCU/MI’s and the estimated dollar value of their participation, including the participation of the offeror, if it is a SB, HUBZone SB, SDB, WOSB, or an HBCU/MI:

(b) the complexity of the items/services to be furnished by SB’s, HUBZone SB’s, SDB’s, WOSB’s, and HBCU/MI’s:

(c) the extent of participation of such concerns in terms of the value of the total contract amount; and

(d) An assessment of the risk, based upon past performance, of the offeror actually achieving the involvement of small business firms as proposed.  Such assessment will include:

for all offeror’s, an evaluation of performance over  the past three calendar years in complying with the requirements of FAR 52.219-8, Utilization of Small Business Concerns. 

 (e) For offerors who are large businesses as defined by the Standard Industrial Code applicaple to this solicitation, an additional evaluation of past performance over the last three calendar years in complying with the requirements of FAR 52.219-9, Small Business Subcontracting Plan.  Where a large business has not held a contract that included 52.219-9, its prior performance will be evaluated against 52.219-8 only.

 Small Business Participation will be adjectivally/narratively assessed with a risk rating applied to each offeror as follows:

(A) Excellent/Very Low Risk:  Proposal includes a substantial portion of the work, in terms of dollar value (more than 20%) and complexity, to be performed in the Small Business (SB), HUBZone SB, Small Disadvantaged Business (SDB), Woman-Owned Small Business (WOSB), and Historically Black Colleges and University/Minority Institution (HBCU/MI) sector by the prime (if so qualified) and/or as subcontractors or team members.  Offeror has substantive evidence suggesting prior achievement of subcontracting plans or policy goals.  Based on the proposal and past performance history, the offeror’s proposed goals and/or actions are substantial and are considered very realistic.

(B) Good/Low Risk:  Proposal includes a significant portion of the work in terms of dollar value (more than 15%) and complexity, to be performed in the Small Business (SB), HUBZone SB, Small Disadvantaged Business (SDB), Woman-Owned Small Business (WOSB), and Historically Black Colleges and University/Minority Institution (HBCU/MI) sector by the prime (if so qualified) and/or as subcontractors or team members.  Offeror has evidence suggesting prior achievement of  most subcontracting plan or policy goals.  Based on the offeror’s proposal and past performance history, the offeror’s proposed goals and/or actions are significant and are considered realistic.

(C) Adequate/Moderate Risk:  Proposal includes a reasonable portion of the work in terms of dollar value (more than 10%) and complexity to be performed in the Small Business (SB), HUBZone SB, Small Disadvantaged Business (SDB), Woman-Owned Small Business (WOSB), and Historically Black Colleges and University/Minority Institution (HBCU/MI) subcontractors or team members.  Offeror has evidence suggesting prior achievement of some subcontracting plan or policy goals.  Based on the offeror’s proposal and past performance history, the offeror’s proposed goals and/or actions are adequate and could be met if the offeror focuses attention on them.

(D) Marginal/High Risk:  Proposal includes a minimal portion of the work in terms of dollar value (less than 10%) and complexity to be performed in the Small Business (SB), HUBZone SB, Small Disadvantaged (SDB), Woman-Owned Small Business (WOSB), and Historically Black Colleges and University/Minority Institution (HBCU/MI) sector by the prime (if so qualified) and/or as subcontractors or team members.  Based on the offeror’s proposal and/or past performance history, there is little likelihood that more than a minimal portion of the work will be performed in this sector.

(E) Poor/Very High Risk:  Offeror demonstrates little or no commitment to using SB’s, HUBZone SB’s, SDB’s, WOSB’s, and/or HBCU/MI’s.  There is no evidence that the offeror met his prior goals and/or shows no serious commitment and did not provide adequate justification for not doing so.  Based on the proposal and/or past performance history, there is negligible likelihood that anything other than a token portion of the work will be performed in this sector.

(F) Neutral:  Offeror has held no past Government contract(s) subject to FAR 52.219-8 or 52.219-9.  Foreign firm (offeror) indicates no opportunity for using SB, HUBZone SB, SDB, WOSB, and HBCU/MI as all contract work will be performed completely outside the United States or no meaningful subcontract opportunities exist.

Offerors are required to address two areas in their SB Participation response; (1) “Proposed” SB usage in performance of the potential contract, and (2) “Past” usage of SBs in contract performance.  A “Neutral Rating” will be issued for the “Past” SB usage when the offeror has had no past Government contracts subject to FAR 52.219-8 or –9.  A SB Participation rating will be given for the “Proposed” SB utilization, and that rating will be combined with the neutral “Past” SB Participation rating to develop one overall SB Participation rating.

Offerors who receive a Neutral Rating will not be evaluated either favorably or unfavorably, but will be evaluated in the context the importance of Small Business Participation to the overall solicitation effort. 

