1. This Contract Is A Rated Order } Rating Page 1 of 76

SOLICITATION, OFFER AND AWARD

Under DPAS (15 CFR 700) DOAS
2. Contract No. 3. Salicitation No. 4. Type of Solicitation 5. Date I ssued 6. Requisition/Purchase No.
DAAE20- 99- R- 0075 Negot i ated (RFP) 1999APR15 SEE SCHEDULE
7. |ssued By Code Ws2Ho9 | 8. Address Offer To (If Other Than Item 7)
ACALA

AVMSTA- AC- PCR- A
ROCK | SLAND IL 61299-7630

SOLICITATION NOTE: In sealed bid solicitations offer and offeror mean bid and bidder .

9. Sealed offersin original and __1 Si gned copiesfor furnishing the supplies or servicesin the Schedule will bereceived at the

place specified in item 8, or if handcarried, in the depository located in until
03: 45 (hour) local time __1999MAY17 (Date).

Caution - Late Submissions, Modifications, and Withdrawals: See Section L, Provision No. 52.214-7 or 52.215-1. All offersare subject to all termsand

conditions contained in this solicitation.

10. For Information Name SUE MCGREGOR Telephone No. (Include Area Code) (NO Collect Calls)
Call: E-mail address: MOGREGORS@R A. ARWY. M L (309) 782-3127
11. Table Of Contents
(X) | Section | Description [ Page(s) | (X) | Section | Description | Page(s)
Part | - The Schedule Part |l - Contract Clauses

X A Solicitation/Contract Form 1 X ] | [Contract Clauses | 35
X B Suppliesor Services and Prices/Costs 8 Part |1l - List Of Documents, Exhibits, And Other Attachments
X C Descr iption/Specs./Wor k Statement 15 X | J [List of Attachments | 52
X D Packaging and Marking 17 Part |V - Representations And I nstructions
X E I nspection and Acceptance 18 X K Representations, Certifications, and 55
X F Deliveries or Performance 23 Other Statements of Offerors

G Contract Administration Data X L Instrs., Conds., and Noticesto Offerors 65
X H Special Contract Reguirements 25 X M Evaluation Factorsfor Award 72

OFFER (Must befully completed by offeror)

NOTE: Item 12 does not apply if the solicitation includes the provisions at 52.214-16, Minimum Bid Acceptance Period.

12. In compliance with the above, the undersigned agrees, if this offer isaccepted within calendar days (60 calendar day s unless a different period is
inserted by the offeror) from the date for receipt of offers specified above, to furnish any or all items upon which prices are offered at the price set opposite
each item, delivered at the designated point(s), within the time specified in the schedule.

13. Discount For Prompt Payment }

(See Section |, Clause No. 52.232-8)

14. Acknowledgment of Amendments (The offeror acknowledges Amendment Number Date Amendment Number Date
receipt of amendmentsto the Solicitation for offerorsand related
documents number ed and dated:

15A. Contractor/Offer or/Quoter Code Facility 16. Name and Title of Person Authorized to Sign Offer (Typeor Print)
15B. Telephone Number (Include 15C. Check if Remittance Addressis 17. Signature 18. Offer Date
Area Code) [] Different From Blk 15A-
Furnish Such Addressn Offer

AWARD (To be completed by Gover nment)

19. Accepted As To Items Numbered 20. Amount 21. Accounting And Appropriation
22. Authority For Using Other Than Full And Open Competition: 23. Submit Invoices To Address Shown In Item
[]10U.SC.2304(c)( ) []41uU.s.C. 253(c)( ) (4 copies unless otherwise specified) }

24. Administered By (If other than Item 7) Code 25. Payment Will Be Made By Code

SCD PAS ADP PT
26. Name of Contracting Officer (Typeor Print) 27. United States Of America 28. Award Date

(Signature of Contracting Officer)
IMPORTANT - Award will be made on this Form, or on Standard Form 26, or by other authorized official written notice.

NSN 7540-01-152-8064 33-132 Standard Form 33 (Rev. 4-85)
PREVIOUSEDITIONSNOT USABLE Prescribed By GSA-FAR (48 CFR) 53.214(c)
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CONTINUATION SHEET

PIIN/SIIN DAAE20- 99- R-0075 MOD/AMD
Name of Offeror or Contractor:
SECTI ON A - SUPPLEMENTAL | NFORMATI ON
Regul atory Cte Title Dat e
Al HQ DA NOTI CE TO OFFERORS - USE OF CLASS | CZONE- DEPLETI NG SUBSTANCES JUL/ 1993

(a) I'n accordance with Section 326 of P.L. 102-484, the Governnent is prohibited fromawardi ng any contract which includes a
specification or standard that requires the use of a dass | ozone-depleting substance (ODS) identified in Section 602(a) of the
Clean Air Act, 42 U S.C. 7671a(a), or that can be nmet only through the use of such a substance unless such use has been approved,
on an individual basis, by a senior acquisition official who determnes that there is no suitable substitute avail able.

(b) To conply with this statute, the Government has conducted a best efforts screening of the specifications and standards
associated with this acquisition to determ ne whether they contain any ODS requirenments. To the extent that ODS requirenments were
revealed by this review they are identified in Section Cwith the disposition determned in each case.

(c) If offerors possess any special know edge about any other ODSs required directly or indirectly at any |level of contract
performance, the U S. Arny would appreciate if such information was surfaced to the Contracting Oficer for approporate action.
To preclude delay to the procurenent, offerors should provide any information in accordance with FAR 52.214-6 or 52.215-14 as
soon as possible after release of the solicitation and prior to the subm ssion of offers to the extent practicable. It should be
understood that there is no obligation on offerors to conply with this request and that no conpensation can be provided for
doi ng so.

( AA7020)
A-2 52-201- 4501 NOTI CE ABOUT ACALA OVBUDSVAN NOV/ 1995
ACALA

a. W have an Onbudsnman Office here at the U S. Arnament and Chem cal Acquisition and Logistics Activity (ACALA). Its
purpose is to open another channel of conmunication with ACALA contractors.

b. If you think that this solicitation:
1. has inappropriate requirenents; or
2. needs streanlining; or
3. should be changed
you should first contact the buyer or the Procurenment Contracting Oficer (PCO).
c. The buyer’s nanme, phone nunber and address are on the cover page of this solicitation.

d. If the buyer or PCO doesn’t respond to the problemto your satisfaction, or if you want to make comments anonynously, you
can contact the Orbudsman Ofice. The address and phone nunber are:

U S. Arny ACALA
AVSTA- AC- PC ( OVBUDSNMAN)
Rock Island IL 61299-7630
Phone: (309) 782-3224
El ectronic Mail Address: AMSTA-AC-PC@ia.arny.ml
e. |If you contact the Orbudsman, please provide himwth the follow ng information:
(1) ACALA solicitation nunber;
(2) Name of PCO
(3) Problemdescription;

(4) Sunmary of your discussions with the buyer/PCO

(End of cl ause)

AS7006
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CONTINUATION SHEET
PIIN/SIIN DAAE20- 99- R- 0075 MOD/AMD

Name of Offeror or Contractor:

A-3 52.210- 4516 COWERCI AL EQUI VALENT | TEM S) JUN 1998

ACALA
THE GOVERNMENT HAS A PREFERENCE TO SATI SFY | TS NEEDS THROUGH THE ACQUI SI TI ON OF COMVERCI AL | TEMS. | F YOU KNOW OF ANY COWERCI AL
EQUI VALENT | TEM'S) FOR THOSE LI STED IN THI'S SOLI Cl TATI ON, PLEASE CONTACT THE CONTRACTI NG OFFI CE. | NFORVATI ON PROVI DED W LL BE
CONSI DERED FOR FUTURE PROCUREMENTS.

(END OF CLAUSE)
AS7003
A-4 52.211- 4503 | NSTRUCTI ONS REGARDI NG SUBSTI TUTI ONS FOR M LI TARY AND FEDERAL DEC/ 1997
ACALA SPECI FI CATI ONS AND STANDARDS
(a) Section | of this docunent contains DFARS cl ause 252.211-7005, Substitutions for MIlitary Specifications and Standards,
whi ch al | ows bi dders/quoters/offerors to propose Managenent Council approved Single Process Initiatives (SPIs) in their

bi ds/ quotes/offers, in lieu of mlitary or Federal specifications and standards cited in this solicitation.

(b) An offeror proposing to use an SPlI process under this solicitation shall identify the follow ng for each proposed SPI as
required by DFARS 252.211-7005 contained in Section I:

SPI M LI TARY/ FEDERAL LOCATI ON OF FACI LI TY ACO
SPEC/ STANDARD REQUI REMENT

(c) An offeror proposing to use an SPI process under this soliciltation shall also provide a copy of the Departnent of
Def ense acceptance for each SPlI process proposed.

(d) I'n the event an offeror does not identify any SPl in paragraph (b) above, the Governnment shall conclude that the
bi dder/quoter/offeror subnmits its bid/quote/proposal in accordance with the requirements of this solicitation.

(e) The price that is provided by the offeror in the Schedule in Section B will be considered as follows:

(1) If an SPI is identified in paragraph (b) above, the Government will presune that the price is predicated on the use
of the proposed SPI.

(2) If there is no SPl identified in paragraph (b) above, the Government will presume the price is predicated on the
requirenents as stated in the solicitation.

(f) Bidders/quoters/offerors are cautioned that there is always the possibility that the Governnent could nmake a
determ nation at the Head of the Contracting (HCA)/Program Executive Oficer (PEO |evel that the proposed SPl is not acceptable
for this procurenent. If such a determnation is made, and the bid/quote/offer only identifies a price predicated on use of
proposed SPI, the bid/quote/offer will be determ ned nonresponsive. Bidders/quoters/offerors who propose SPl processes are
encouraged to provide a price belowto reflect their price for the item manufactured in accordance with the requirenents as
stated in this solicitation to preclude possibly being determ ned nonresponsive:

CLIN PRCES___ =
CLIN PRRCES__
CLIN PRI CE $

CLIN PRI CE $
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Name of Offeror or Contractor:

(End of clause)

(AS7008)
A-5 52.215-4503 NOTI CE TO OFFERORS - ELECTRONI C Bl Y OFFER RESPONSE REQUI RED APR/ 1999
1. In accordance with Managenent Reform Menorandum (MRM) #2 fromthe Departnent of Defense (DoD), all Services are required
to elimnate paper fromtheir acquisition process by January 1, 2000 (see information at http://wwmv acq.osd. ml/pcipt/). In

order to neet the DoD goal, TACOM has established an interimgoal of "paperless" acquisition by 1 June 1999.

2. In response to these nandates, TACOM ACALA has established the capability to receive bids, proposals, and quotes
electronically. A hotlink fromthe TACOM ACALA Solicitation Page has been activated to fully autonate the response process (see
http://aais.ria.armnmy. ml/aai s/ SOLI NFQ i ndex. htmn).

3. | MPORTANT: Bids/proposals/quotes in response to this solicitation are REQURED to be subnitted in electronic fornmat.
Hard copy bids/offers/quotes WLL NOT BE ACCEPTED.

4. Your attention is drawn to the following clauses in Section L of this solicitation for instructions and additional
information:

LS7011, Electronic Bids/Ofers - ACALA
(ACALA 52.215-4510)

LS7012, Electronic Award Notice - ACALA
(ACALA 52.215-4511)

(End of clause)

(AS7004)

A-6 52.227- 4577 NOTI CE OF ML6 SERI ES RI FLE REQUI REMENTS MAR/ 1995
ACALA

(a) This solicitation and any resulting contract include docunents in the Technical Data Package (TDP) which are
proprietary. As such, the TDP is subject to the '’ Disposition of Drawi ngs and Specifications’’ clause contained in Section H of
this docurent.

(b) This procurenment action is governed by a |icense agreenment between Colt Industries and the United States Governnment. As
such, this solicitation and any resulting contract are subject to the '’ M6 License Agreenent Requirenment’’ clause contained in
Section H of this docunent.

(End of cl ause)

(AS7501)

A7 52.233- 4503 AMC- LEVEL PROTEST PROGRAM JUN 1998
ACALA

( OCTOBER 1996)

If you have conplaints about this procurenent, it is preferable that you first attenpt to resolve those concerns with the
responsi bl e contracting officer. However, you can also protest to Headquarters, AMC. The HQ AMC- Level Protest Programis
intended to encourage interested parties to seek resolution of their concerns within AMC as an Alternative D spute Resolution
forum rather than filing a protest with General Accounting Office or other external forum Contract award or perfornmance is
suspended during the protest to the same extent, and within the same tinme periods, as if filed at the GAOL The AMC protest
decision goal is to resolve protests within 20 working days fromfiling. To be tinmely, protests nust be filed wi hin the periods
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Name of Offeror or Contractor:

specified in FAR 33.103. Send protests (other than protests to the contracting officer) to:

HQ Arny Materiel Command
O fice of Command Counsel
ATTN. AMCCC- PL

5001 Ei senhower Avenue

Al exandria, VA 22333-0001

Facsim | e nunber (703) 617-4999/5680
Voi ce Nunber (703) 617-8176

The AMC-1evel protest procedures are found at:
http://ww. anc. arny. m |/ anc/ conmand_counsel / prot est/ protest. htn
If Internet access is not available contact the contracting officer or HQ AMC to obtain the AMC-Level Protest Procedures.
(END OF CLAUSE)
AS7010
A-8 52.243- 4510 DI RECT VENDOR DELI VERY JAN 1999
ACALA
I'n accordance with the Changes clause of this contract, the contractor nmay be called upon to ship directly to the user, inlieu
of the destination in the Schedule, to satisfy urgent or backorder situations. In such instances the contractor may be directed
to use best commercial packaging. The contractor may al so be called upon to ship the itemto the new destination within 24 hours

of the required delivery date as specified in the Schedule. Please provide your PCC, electronic mail address and commercial phone
nunber including area code for this effort bel ow

(End of cl ause)

(AS7012)

A-9 52. 245- 4576 NOTI CE OF DEM LI TARI ZATI ON REQUI REMENT MAR/ 1995
ACALA

This solicitation and any resulting contract are subject to the ''Demlitarization - Small Arns Wapons and Parts, and
Accessories (Category | - Munitions List Items)’’ clause contained in Section H of this document.

(End of clause)

AS7500

A-10 52.246- 4538 CONTRACTOR PERFORMANCE CERTI FI CATI ON PROGRAM (CP) 2 JUN 1998

ACALA
THE U.S. ARMY TANK- AUTOMOTI VE AND ARVAMENTS COMVAND ( TACOM) ARMAMENT AND CHEM CAL ACQUI SI TI ON AND LOGd STICS ACTI VI TY (ACALA)
ACTI VELY PARTI Cl PATES | N THE CONTRACTOR PERFORVANCE CERTI FI CATI ON PROGRAM (CP) 2.

THE (CP) 2 CERTI FI CATI ON PROCESS | DENTI FI ES CONTRACTORS COWMM TTED TO TOTAL QUALI TY, CUSTOMER SATI SFACTI ON, AND CONTI NUQUS
| MPROVEMENT OF THEI R DESI GV DEVELOPMENT AND PRODUCTI ON  PROCESSES. ANY CONTRACTORS WHO HAVE HAD OR ANTI Cl PATE HAVI NG CONTRACTS
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Name of Offeror or Contractor:

W TH ANY AMC MAJOR SUBORDI NATE COVMMAND MAY VOLUNTARI LY PARTI Cl PATE.
ADDI TI ONAL | NFCRMATI ON CAN BE OBTAI NED BY CONTACTI NG THE CONTRACT SPECI ALI ST, OR THE (CP)2 PARTNERSHI P TEAM AT (309) 782- 7603.
(END OF CLAUSE)

AS7502
EXECUTI VE SUMVARY

1. This procurement action is restricted to Colt’s Manufacturing Conpany, FN Manufacturing Conpany, and Saco Defense | AW 10 USC
2473.

2. Responses to this solicitation are restricted to the Small Arms Production Industrial Base under the provisions of 10 USC
2473 as anended by Section 809 of Public Law 105-261. The Contracting activity is currently seeking a determ nation by the
Secretary of Defense that this restriction is not necessary. The Government will place only its inmediate requirenments against
any contract resulting fromthis solicitation. Upon approval of the above nentioned determ nation, the CGovernnent will order
only quantities sufficient to ensure adequate supplies until deliveries can be received on a contract awarded as a result of an
unrestricted solicitation; the termof the contract will then expire. The itens covered by this contract are considered
severabl e; should the determination be limted to particular itens covered by this contract, the preceding terns concerning
expiration will apply to those items; the contract will remain in full force and effect for the other items not affected by the
det erm nati on.

3. The barrel assenbly is shown in two different configurations. You nust provide prices for both. |t should be noted that
only one configuration of the barrel assembly will be awarded (not both). The Governnent anticipates at |east a 15%price
savi ngs when utilizing the "nonobl ock" design.

4. This is a best value solicitation with past performance and quality approximately equal to price. Small business utilization
is significantly less inmportant than price. See sections L and Mfor the evaluation criteria that you nust submt. Failure to
subnmit the required information may adversely effect your offer.

5. Arotary forge is required as stated in the Technical Data Package (TDP).
6. The suggested sources of the material are called out in the TDP. These may only be available in a "MI| Run".

7. This solicitation will result in a six-nmonth requirenments contract with three, 6 nonth requirenment options (ordering periods
2-4) for the items and quantities identified in the supplies services schedule of this solicitation).

a. Odering periods 2 through 4 are optional periods which may be exercised or extended by the Government.

b. These optional periods will be exercised at the sole discretion of the Government, provided that witten notice is
provided to the contractor 60 days before expiration of each ordering period (ordering periods 2 through 4), if applicable.

c. Al delivery orders will be issued unilaterally by the Government with firmdelivery dates.
8. The ordering periods are as follows:

BREECH BOLT

Ordering Period (OP) 1 - Award Date - 31 Decenber 1999
Ordering Period (OP) 2 - 01 July 2000 - 31 Decenber 2000
O dering Period (OP) 3 - 01 January 2001 - 30 June 2001
Ordering Period (OP) 4 - 01 July 2001 - 31 Decenber 2001

BARREL ASSY (Either Configuration)

Ordering Period (OP) 1 - Award Date - 31 Decenber 1999
Ordering Period (OP) 2 - 1 January 2000 - 30 June 2000
O dering Period (OP) 3 - 1 July 2000 - 31 Decenber 2000
Ordering Period (OP) 4 - 1 January 2001 - 30 June 2001

9. This contract will be awarded at 0 (zero) quantity and O (zero) dollars. The government is under no obligation to place an
order under the proposed contract.

10. If the Governnment places an order under this contract, the mninmmquantity per order woul d be 500 each, breech bolts, and
750 each, barrel assenbly. The Governnent anticipates placing an order every six (6) nonths. Even though the Governnent
anticipates a mininmmaquantity and a 6-nonth order cycle, it is under no obligation to place an order under this
solicitation/contract.
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Name of Offeror or Contractor:

11. Delivery information is listed in Section F. The delivery leadtines in Section F are provided for planning purposes only.

The schedule will be incorporated through issuance of a delivery order upon award. Oferors nust be able to neet the schedule as
listed in Section F.

12. WWen submitting your proposal in response to this solicitation, |arge businesses are required to submt a small, small
di sadvant aged, and wonen-owned snall busi ness subcontracting plan in accordance with FAR 52.219-9.

13. For informational purposes, the Governnent’s best estimate of nost |ikely projected requirenents for each ordering period is
provided at attachment 002. These estimates are based on a conbination of order history, actual orders on hand, and projected
demand. The estimated quantities listed in attachment 002 are the Governnment’s best estimate of total mninmumrequirenments. The
potential projected requirenents are not a representation that the estimted quantities are guaranteed buy quantities. An award
under this solicitation in no way obligates the Government to order the stated quantities. Each order stands on its own insofar
as it obligates the Governnent.

14. Al delivery orders will be issued utilizing the unit price proposed for the estimated quantity by pricing period. Delivery
orders will be issued unilaterally with firmdelivery dates and delivery destinations.

*** END OF NARRATI VE AOQ1 ***
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Name of Offeror or Contractor:

ITEM NO SUPPLIES/SERVICES QUANTITY |[UNIT| UNIT PRICE AMOUNT

SECTION B - SUPPLI ES OR SERVI CES AND PRI CES/ COSTS

0001 Supplies or Services and Prices/Costs

PRODUCTI ON_ QUANTI TY $ $

NOUN: BREECH BOLT

FSCM 19200

PART NR 12540412

SECURI TY CLASS: Uncl assified
NSN:  1005- 01- 392- 6194 PLEASE USE ATTACHMENT 002 TO
PROVI DE PRI CI N§ FOR ALL CLI NS

(End of narrative B001)

Packagi ng and Marki ng

0001AA DATA | TEM

NOUN: FI RST ARTI CLE TEST REPORT
SECURI TY CLASS: Uncl assified

Packagi ng and Mar ki ng

| nspection and Acceptance
I NSPECTION: Origin ACCEPTANCE: Origin

Deliveries or Performance

DOC SUPPL
REL_CD M LSTRI P ADDR SIGCD MARK FOR TP CD
001 3
DEL_REL CD QUANTI TY DEL DATE

001 1 DUE 240 DAYS ARO

FOB PO NT: Destination

SHI P TO PARCEL POST ADDRESS

(ZZZ555) ARVAMENT  AND CHEM CAL ACQUI SI TI ON
AND LOG STICS ACTIVITY
ATTN ACQUI SI TI ON CENTER - PCR
ROCK I SLAND IL 61299-7630

0001AB PRODUCTI ON QUANTI TY W TH FI RST ARTICLE

NCUN: BREECH BOLT

FSCM 19200

PART NR:. 12540412

SECURI TY CLASS: Uncl assified

TENTATI VE DELI VERY SCHEDULE UPON RECEI PT OF ORDER:

200 units - 322 days after receipt of order

300 units - 352 days after receipt of order

400 units - every 30 days to conpletion of
or der
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Name of Offeror or Contractor:
ITEM NO SUPPLIES/SERVICES QUANTITY |UNIT| UNIT PRICE AMOUNT
(End of narrative B001)

Descri ption/ Specs./Wrk Statenent

TOP DRAW NG NR: 12540412

DATE: 14- AUG 1997

Packagi ng and Mar ki ng

| nspection and Acceptance

I NSPECTION: Origin ACCEPTANCE: Origin

Deliveries or Performance

DoC SUPPL

REL CD M LSTRI P ADDR SIGCD MARK FOR TP CD

001

FOB PO NT: Origin

SH P TO PARCEL POST_ ADDRESS

('YO0000) SHI PPI NG | NSTRUCTI ONS FOR CONSI GNEE
(SH P TO WLL BE FURNI SHED PRI OR
TO SCHEDULED DELI VERY DATE FOR | TEM
REQUI RED UNDER THI' S REQUI SI Tl ON.

0001AC PRODUCTI ON QUANTI TY W THOUT FI RST ARTI CLE/ QV

NCUN: BREECH BOLT

FSCM 19200

PART NR 12540412

SECURI TY CLASS: Uncl assified

TENTATI VE DELI VERY SCHEDULE UPON RECEI PT OF ORDER:

200 units - 180 days after receipt of order

300 units - 210 days after receipt of order

400 units - Every 30 days till conpletion of
or der

(End of narrative B001)

Descri ption/ Specs./Wrk Statenent
TOP DRAW NG NR: 12540412
DATE: 14- AUG 1997

Packagi ng and Mar ki ng

| nspection and Acceptance
I NSPECTION: Origin ACCEPTANCE: Origin

Deliveries or Performance

DOC SUPPL

REL CD M LSTRI P ADDR SIGCD MARK FOR TP CD
001

FOB PO NT: Origin
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Name of Offeror or Contractor:

ITEM NO

SUPPLIES/SERVICES

QUANTITY

UNIT

UNIT PRICE AMOUNT

0002

0002AA

0002AB

SH P TO PARCEL POST ADDRESS

('YO0000) SHI PPI NG | NSTRUCTI ONS FOR CONSI GNEE
(SH P TO WLL BE FURNI SHED PRI OR
TO SCHEDULED DELI VERY DATE FOR | TEM
REQUI RED UNDER THI'S REQUI SI Tl ON.

Supplies or Services and Prices/Costs

PRODUCTI ON_ QUANTI TY

NOUN: BARREL ASSY

FSCM 19200

PART NR 12556957

SECURI TY CLASS: Uncl assified
NSN:  1005- 01- 387- 8526

(End of narrative B001)

Packagi ng and Marki ng

DATA | TEM

NOUN: FI RST ARTI CLE TEST REPORT
SECURI TY CLASS: Uncl assified

Packagi ng and Mar ki ng

| nspection and Acceptance
I NSPECTION: Origin ACCEPTANCE: Origin

Deliveries or Performance
DOC SUPPL

REL_CD M LSTRI P ADDR SIGCD MARK FOR TP CD

001
DEL_REL CD QUANTI TY DEL DATE
001 1 DUE 285 DAYS ARO

FOB PO NT: Destination

SH P TO PARCEL POST ADDRESS

(ZZZ555) ARMAMENT  AND CHEM CAL ACQUI SI TI ON
AND LOA STICS ACTIVITY
ATTN ACQUI SI TI ON CENTER - PCR
ROCK I SLAND IL 61299-7630

PRODUCTI ON QUANTI TY W TH FI RST ARTICLE

NCUN: BARREL ASSY

FSCM 19200

PART NR: 12556957

SECURI TY CLASS: Uncl assified

3

PLEASE USE ATTACHMENT 002 TO
PROVI DE PRI CI NG FOR ALL CLINS
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Name of Offeror or Contractor:

ITEM NO

SUPPLIES/SERVICES

QUANTITY

UNIT

UNIT PRICE

AMOUNT

0002AC

TENTATI VE DELI VERY SCHEDULE UPON RECEI PT OF ORDER:

300 units - 374 days after receipt of order

400 units - 404 days after receipt of order

500 units - every 30 days to conpletion of
or der

(End of narrative B001)

Descri ption/ Specs./Wrk St at enent
TOP DRAW NG NR: 12556957
DATE: 29- SEP- 1997

Packagi ng and Mar ki ng

| nspection and Acceptance
I NSPECTION: Origin ACCEPTANCE: Origin

Deliveries or Performance

DOC SUPPL

REL CD M LSTRI P ADDR SIGCD MARK FOR TP CD
001

FOB PO NT: Origin

SH P TO PARCEL POST ADDRESS

('YO0000) SHI PPI NG | NSTRUCTI ONS FOR CONSI GNEE
(SH P TO WLL BE FURNI SHED PRI OR
TO SCHEDULED DELI VERY DATE FOR | TEM
REQUI RED UNDER THI' S REQUI SI Tl ON.

PRODUCTI ON QUANTI TY W THOUT FI RST ARTI CLE/ Qv

NCOUN: BARREL ASSY

FSCM 19200

PART NR: 12556957

SECURI TY CLASS: Uncl assified

TENTATI VE DELI VERY SCHEDULE UPON RECEI PT OF ORDER:

300 units - 180 days after receipt of order

400 units - 210 days after receipt of order

500 units - every 30 days to conpletion of
or der

(End of narrative B001)

Descri ption/ Specs./Wrk Statenent
TOP DRAW NG NR: 12556957
DATE: 29- SEP-1997

Packagi ng and Mar ki ng

| nspection and Acceptance

I NSPECTION: Origin ACCEPTANCE: Origin

Deliveries or Performance
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Name of Offeror or Contractor:

ITEM NO SUPPLIES/SERVICES

QUANTITY |UNIT

UNIT PRICE

AMOUNT

DOC
REL_CD

SUPPL

M LSTRI P ADDR

SIGCD MARK FOR TP CD

001

FOB PO NT: Origin

SH P TO PARCEL POST ADDRESS

('YO0000) SHI PPI NG | NSTRUCTI ONS FOR CONSI GNEE
(SH P TO WLL BE FURNI SHED PRI OR
TO SCHEDULED DELI VERY DATE FOR | TEM
REQUI RED UNDER THI' S REQUI SI TI ON.

0003 Supplies or Services and Prices/ Co

sts

PRODUCTI ON_ QUANTI TY

NOUN: MONO- BLOCK BARREL ASSY
SECURI TY CLASS: Uncl assified
P/ N 12011986

NSN:  Not Avail abl e

(End of narrative

Packagi ng _and Mar ki ng

0003AA DATA | TEM

NOUN: MONO- BLOCK BARREL ASSY
SECURI TY CLASS: Uncl assified

Packagi ng and Marki ng

I nspection _and Accept ance
I NSPECTION: Origin ACCEPTANCE:

Per f or mance
SUPPL
ADDR

Deliveries or
DOC
REL CD

M LSTRI P

SIGCD MARK FOR TP CD

B0O1)

Oaigin

001

DEL REL CD QUANTI TY

3
DEL DATE

001 1 DU

FOB POINT: Origin

SH P TO PARCEL POST ADDRESS
(ZZZ555)

AND LOG STICS ACTIVITY
ATTN ACQUI SI TI ON CENTE
ROCK I SLAND 1L 61299-

0003AB PRODUCTI ON QUANTI TY W TH FI RST ART

ARVAMENT AND CHEM CAL ACQUI SI TI ON

E 285 DAYS ARO

R -
7630

PCR

ICLE

NOUN: MONO- BLOCK BARREL ASSY

PLEASE USE ATT|
PROVI DE PRI CI

JACHVENT 002 TO
G FOR ALL CLINS
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ITEM NO

SUPPLIES/SERVICES

QUANTITY

UNIT

UNIT PRICE

AMOUNT

FSCM 19200
PART NR 12011986
SECURI TY CLASS: Uncl assified

TENTATI VE DELI VERY SCHEDULE UPON RECEI PT OF ORDER:
300 units - 374 days after receipt of order
400 units - 404 days after receipt of order

500 units - every 30 days to conpletion of
or der

(End of narrative B001)

Packagi ng and Mar ki ng

| nspection and Acceptance
I NSPECTION: Origin ACCEPTANCE: Origin

Deliveries or Performance

DOC SUPPL
REL_CD M LSTRI P ADDR SIGCD MARK FOR TP CD
001

FOB PO NT: Origin

SH P TO PARCEL POST ADDRESS

('YO0000) SHI PPI NG | NSTRUCTI ONS FOR CONSI GNEE
(SH P TO WLL BE FURNI SHED PRI OR
TO SCHEDULED DELI VERY DATE FOR | TEM
REQUI RED UNDER THI' S REQUI SI Tl ON.
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Regulatory Cte Title Dat e
B-1 252. 225. 7008 SUPPLI ES TO BE ACCORDED DUTY- FREE ENTRY MAR/ 1998

DFARS

I'n accordance with paragraph (a) of the Duty-Free Entry clause and/or paragraph (b) of the Duty-Free Entry--Qualifying
Country End Products and Supplies clause of this contract, the follow ng supplies are accorded duty-free entry:

None

(BA6701)
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SECTI ON C - DESCRI PTI OV SPECI FI CATI ONS/ WORK STATEMENT

Regul atory Cite Title Dat e
C1 52.210- 4501 DRAW NGS/ SPECI FI CATI ON MAR/ 1988
ACALA

In addition to the draw ng(s) and/or specifications |isted below, other docunments which are part of this procurenment and
whi ch apply to Preservation/ Packagi ng/ Packi ng and I nspection and Acceptance are contained el sewhere.

The following drawi ng(s) and specifications are applicable to this procurenent.
Drawi ngs and Specifications in accordance with inclosed Technical Data Package Listing Breech Bolt (PN 12540412) and Barrel

Assy (PN 12556957) with revisions in effect as of Breech Bolt - 14 Aug 97 and Barrel Assy - 29 Sep 97 (except as follows):

BREECH BOLT - N A

BARREL ASSY:

DOCUVENT DELETE REPLACE W TH

SPI 12556957 Initial Release Rev A (Hard Copy) 1 Sheet
9348202 M L- STD- 1261 AWS- D1. 1

9348212 M L- STD- 1261 AWS- D1. 1

9348213 M L- STD- 1261 AWS- D1. 1

9348213 AWG- 2. 4 AWNB- A2. 4

FOR SQ9349051, CHANGE THE FOLLOW NG CHARACTERI STI CS

FROM

"101 Hardness, Rockwell C-26-32 . 65 SMTE
201 .68 Drill Depth (For Tap Hole) 1.5 SMTE"
TO

"101 Hardness, Rockwel| C26-C34 .65 SMIE
201 .88 Drill Depth of Tap Hol e 1.5 SMTE"

THE ALTERNATE BARREL CONFI GURATI ON IS DEFI NED BY THE BARREL ASSEMBLY DRAW NG, PART NUMBER (PN) 12011986. | T DI FFERS FROM THE
STANDARD BARREL | N THAT THE GAS BLOCK, PN 12011985, REPLACES THREE PARTS OF THE STANDARD BARREL. THE BARREL SUB- ASSEMBLY
DRAW NG PN 12011985, | S ALSO CHANGED TO SHOW THE NEW GAS BLOCK.

The fol | owi ng Governnent Acceptance | nspection Equi pment (Al E) designs drawings, cited el sewhere in the technical data, are
appropriate for use during performance of this contract to inspect the applicable characteristics.

o All AIE designs specified for critical Characteristics/Defects
0o Other - Lists by citing individual draw ng numbers or equi pnent |ist(s).
NONE
Al'l other Governnment AlIE designs which are cited in the Technical Data Package List or in any of the documents in the technical
data package are no | onger being maintained by the Governnent, may not reflect the |atest conponent configuration and are,

therefore, included for information purposes only.

(CS6100)
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C2 52. 210- PHOSPHATE COATI NG REQUI REMENT MAR/ 1995
4502ACALA

The foll owi ng requirenents regardi ng phosphate coating are applicable to this solicitation and any resultant contract in addition
to those requirenents set forth in specification DOD-P-16232F, and Interim Amendnent 1 (AR), dated 9 Sep 92.

The appropriate address to which phosphate coating procedures shoul d be sent by the contractor is Commander, Arnanment and

Chemi cal Acquisition and Logistics Activity, ATTN. AMSTA- AC-PCR-A, Rock Island, IL 61299-7630. The contract nunber nust be cited
on all phosphate coating procedures being submtted to ACALA for review and approval . Procedures shall include product nane and
manuf acturer of all chemicals to be used. Al processes, equipnent, and controls used for phosphating shall be described in
detail .

(end of clause)

(CS6508)

C3 52. 248- 4502 CONFI GURATI ON MANAGEMENT DATA | NTERFACES MAR/ 1999

The contractor nmay submit Engineering Change Proposal (ECPs), Value Engineering Change Proposals (VECPs), Request for
Devi ations (RFDs), and Notice of Revisions (NORs) for the documents in the Technical Data Package (TDP). The contractor shall
prepare these docunents in accordance with Table DI P4-1 of M L-STD 2549. The contractor is not responsible for the docunmentation
of the logistics support inpact of proposed ECPs.

These docunents shall be submitted on the WAV via the Engineering Changes At Light Speed (ECALS) Wrl dwi de Wb page and
in accordance with the enclosed DD Form 1423, Contract Data Requirenents Lists.

If the Governnent receives the sane or substantially the sane VECPs fromtwo or nore contractors, the contracts whose
VECP is received first, will be entitled to share with the Governnent in all instant, concurrent, future, and collateral savings.

Duplicate VECPs, which are received subsequently, will be returned to the contractor(s) w thout formal evaluation,
regardl ess of whether or not the first VECP has been approved and accepted by the Government. |f the first VECP subnmitter’s
proposal is accepted by the Government, subsequent submitters will receive no VECP savings under their own or other contracts.

(End of d ause)

(CS7108)
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SECTION D - PACKAG NG AND MARKI NG
Regul atory Cte Title Dat e
D1 52.211- 4501 PACKAG NG REQUI REVENTS SEP/ 1997

ACALA

BREECH BOLT, P/ N 12540412

(a) Packaging shall be in accordance with the requirements of the Packagi ng Data Sheet or the Special Packaging Instruction
12540412, revision --, dated 7 Sep 94. Packing Level B is required and shall be in accordance with M L-STD 2073-1, revision C,
dated 01 Cct 96.

(b) Marking shall be in accordance with M L-STD-129, '’ Standard Practice for Mlitary Marking,’' revision N, dated 15 My
97. Bar coding requirements apply. Wen |ot nunbering is required, no nore than one lot shall be packaged in an outer shipping
cont ai ner.

EXCEPTI ON\: NONE

BARREL ASSY, P/N. 12556957

(a) Packaging shall be in accordance with the requirements of the Packagi ng Data Sheet or the Special Packaging |nstruction
12556957, revision A, dated 18 Sep 97. Packing Level B is required and shall be in accordance with M L-STD 2073-1, revision C,
dated 01 Cct 96.

(b) Marking shall be in accordance with M L-STD-129, '’ Standard Practice for Mlitary Marking,’' revision N, dated 15 My
97. Bar coding requirements apply. Wien | ot nunbering is required, no nore than one lot shall be packaged in an outer shipping
cont ai ner.

EXCEPTI ON\: NONE

(End of cl ause)

( DS6400)

D2 52.247- 4521 UNI TI ZATI ON/ PALLETI ZATI ON JUL/ 1998

ACALA
Shipments of identical items going to the sanme destination shall be palletized if they have a total cubic displacenment of 50
cubic feet or nore, unless skids or other forklift handling features are included on the container. Pallet |oads nmust be stable
and to the greatest extent possible provide a level top for ease in stacking. A palletized |oad shall not exceed 52 inches in
length or width, or 54 inches of height. Wen LEVEL A packing is required, a four-way entry pallet or pallet box shall be used
to contain the load in a manner that will pernmt safe multiple rehandling during storage and shipnent.

(End of cl ause)

(DS7204)
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SECTI ON E - | NSPECTI ON AND ACCEPTANCE
Thi s document incorporates one or nore clauses by reference, with the same force and effect as if they were given in full text.
Upon request, the Contracting Officer will make their full text available. Also, the full text of a clause nay be accessed
el ectronically at these addresses:
http://ww. arnet. gov/far/ or www. acq. osd. m | / dp/ dars

If the clause requires additional or unique information, then that information is provided immediately after the clause title.

( EA7001)
Requl atory Cite Title Dat e
E-1 52.246-2 | NSPECTI ON OF SUPPLI ES - FI XED- PRI CE AUG 1996
E-2 52.246- 16 RESPONSI BI LI TY FOR SUPPLI ES APR/ 1984
E-3 52.209-4512 FI RST ARTI CLE TEST ( CONTRACTOR TESTI NG MAY/ 1994
ACALA

a. The first article shall consist of:

THREE (3) BOLTS, P/N 12540412 (CLIN 0001)

THREE (3) BARRELS, P/ N 12556957 (CLIN 0002 OR 0003)

whi ch shall be examined and tested in accordance with contract requirenents, the item specification(s), Quality Assurance
Provisions (QAPs) and all drawings listed in the Technical Data Package.

b. The first article shall be representative of items to be manufactured using the sane processes and procedures and at the
sanme facility as contract production. Al parts and materials, including packagi ng and packing, shall be obtained fromthe sane
source of supply as will be used during regular production. Al conponents, subassenblies, and assenblies in the first article
sanpl e shall have been produced by the Contractor (including subcontractors) using the technical data package provi ded by the
Gover nnment .

c. The first article shall be inspected and tested by the contractor for all requirements of the draw ng(s), the QAPs, and
specification(s) referenced thereon, except for:

(1) Inspections and tests contained in material specifications provided that the required inspection and tests have
been performed previously and certificates of conformance are subnmitted with the First Article Test Report.

(2) Inspections and tests for Mlitary Standard (MS) conponents and parts provided that inspection and tests have been
performed previously and certifications for the conponents and parts are submtted with the First Article Test Report.

(3) Corrosion resistance tests over 10 days in length provided that a test specinen or sanple representing the same
process has successfully passed the same test within 30 days prior to processing the first article, and results of the tests are
submitted with the First Article Test Report.

(4) Life cycle tests over 10 days in length provided that the same or simlar itens manufactured using the sanme
processes have successfully passed the same test within 1 year prior to processing the first article and results of the tests are
submitted with the First Article Test Report.

(5) Onetine qualification tests, which are defined as a onetine on the drawi ng(s), provided that the sane or simlar
item manfactured using the same processes has successfully passed the tests, and results of the test are on file at the
contractor’s facility and certifications are submtted with the First Article Test Report.

d. The Contractor shall provide to the Contracting Officer at |east 15 cal endar days advance notice of the schedul ed date
for final inspection and test of the first article. Those inspections which are of a destructive nature shall be perforned upon
addi tional sanple parts selected fromthe sane lot(s) or batch(es) fromwhich the first article was sel ected.

e. AFirst Article Test Report shall be conpiled by the contractor documenting the results of all inspections and tests
(including supplier’s and vendor’s inspection records and certifications, when applicable). The First Article Test Report shall
include actual inspection and test results to include all neasurements, recorded test data, and certifications (if applicable)
keyed to each draw ng, specification and QAP requirenment and identified by each individual QAP characteristic,



Reference No. of Document Being Continued Page 19 of 76

CONTINUATION SHEET
PIIN/SIIN DAAE20- 99- R- 0075 MOD/AMD

Name of Offeror or Contractor:

drawi ng/ specification characteristic and unlisted characteristic. The Government Quality Assurance Representative’' s (QAR)
findings shall be docunmented on DD Form 1222, Request for and Results of Tests, and attached to the contractor’s test report. Two
copies of the First Article Test Report and the DD Form 1222 will be submitted through the Admi nistrative Contracting Officer to
the Contracting Officer with an additional information copy furnished to AMSTA- AR- QAW C(R) .

f. Notw thstanding the provisions for waiver of first article, an additional first article sanple or portion thereof, nay be
ordered by the Contracting Officer in witing when (i) a major change is nade to the technical data, (ii) whenever there is a
lapse in production for a period in excess of 90 days, or (iii) whenever a change occurs in place of performance, manufacturing
process, material used, draw ng, specification or source of supply. Wen conditions (i), (ii), or (iii) above occurs, the
Contractor shall notify the Contracting Officer so that a determ nation can be nade concerning the need for the additional first
article sanple or portion thereof, and instructions provided concerning the subm ssion, inspection, and notification of results.
Costs of the first article testing resulting from production process change, change in theplace of performance, or naterial
substitution shall be borne by the Contractor.

(End of O ause)

(ES6031)

E-4 52. 245- 4538 GOVERNMVENT FURNI SHED AMVUNI TI ON SEP/ 1997
ACALA
a. Amunition has been programmed to support contractual test requirements as follows:

BREECH BOLT (CLI N 0001)

MONTH' YEAR QUANTI TY DESCRI PTI ON NSN oDl C
Jun 99 1, 658 ML97 HPT 1305- 00- 063- 0319 A070
Dec 99 1, 206 ML97 HPT 1305- 00- 063- 0319 A070
Jul 00 1, 260 ML97 HPT 1305- 00- 063- 0319 A070
Feb 01 1, 261 ML97 HPT 1305- 00- 063- 0319 A070
Sep 01 1, 258 ML97 HPT 1305- 00- 063- 0319 A070

BARREL ASSY (CLIN 0002 OR 0003)

Jan 99 1,422 MLO7 HPT 1305- 00- 063- 0319 A070
Jul 99 1, 600 MLO97 HPT 1305- 00- 063- 0319 A070
Jan 00 1,533 ML97 HPT 1305- 00- 063- 0319 A070
Jul 00 1,533 MLO7 HPT 1305- 00- 063- 0319 A070
Jan 01 1,534 MLO97 HPT 1305- 00- 063- 0319 A070
Jul 01 1,532 ML97 HPT 1305- 00- 063- 0319 A070
Jan 99 49,781 MB55 Li nked 1305- 01- 255- 8692 A062
Jul 99 61, 600 MB55 Li nked 1305- 01- 255- 8692 A0G2
Jan 00 59, 021 MB55 Li nked 1305- 01- 255- 8692 A062
Jul 00 59, 021 MB55 Li nked 1305- 01- 255- 8692 A062
Jan 01 59, 059 MB55 Li nked 1305- 01- 255- 8692 A0G2

Jul 01 58, 982 MB55 Li nked 1305- 01- 255- 8692 A062
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Jan 99 82, 500 MB55 Bal | / MB56 Trac 1305-01- 156- 7584 A064
Jul 99 99, 000 MB55 Bal | / MB56 Trac 1305-01- 156- 7584 A064
Jan 00 99, 000 MB55 Bal | / MB56 Trac 1305- 01- 156- 7584 A064
Jul 00 99, 000 MB55 Bal |/ MB56 Trac 1305-01- 156- 7584 A064
Jan 01 99, 000 MB55 Bal | / MB56 Trac 1305-01- 156- 7584 A064
Jul 01 99, 000 MB55 Bal | / MB56 Trac 1305- 01- 156- 7584 A064

b. Requests for all ammunition shall be submtted on DD Form 1348 no |l ater than 45 days prior to desired delivery dates. The
request shall be submitted through the cogni zant Defense Contract Managenment Area Office (DCMAO to: Director, Armanent Chemi cal
Acqui sition and Logistics Activity, ATTN. AMSTA-AC-PCR-A, Rock Island, IL 61299-7630, with a copy furnished to HQ I ndustri al
Operations Conmmand, ATTN. AMSI O SMA-D, Rock Island, IL 61299-6000.

c. No later than 30 days after conpletion of the contract, the contractor shall report to the Contracting Officer on the
remai ning anmuni tion. The contractor shall indicate the quantity, type and National Stock Number of unused anmunition remaining
at the manufacturing/test facility and request disposition instructions. The contractor shall also furnish a copy of the
di sposition request to the cogni zant Defense Contract Managenent Area Office (DCVAO) .

(End of cl ause)

ES6043
E-5 52. 246- 4025 H GHER LEVEL CONTRACT REQUI REMENT, TACOM QUALI TY SYSTEM REQUI REMENT - OCT/ 1997
ACALA ALTERNATE | |
(a) As the contractor, you shall inplement and maintain a quality systemthat ensures the functional and physical

conformty of all products or services you furnish under this contract. Your quality systemshall achieve (1) defect prevention
and (2) process control, providing adequate quality controls throughout all areas of contract performance.

(b) Your quality systemnay be based on (1) international quality standards such as 1SO 9002 or (2) mlitary, or (3)
comrercial, or (4) national quality standards. NOTE: System such as |SO 9003 or conparable systens are unacceptable for this
procurenment. You represent that your performance under this contract will be in accordance with your quality system which is in
conpl i ance with:

() 1 SO 9001

() 1S0 9002

() QS 9000

( )  ANSI/ASQ Q001

()  ANSI/ASQ Q002

) Gt her, specifically

NOTE: |f you check the "other" block because you intend to use an in-house quality system or one based on a conmerci al
national or international standard not identified above, then in addition to identifying your proposed systemin the space above,
to the right of the word "other", you nust attach a description of this systemto your offer in response to the solicitation, so
we can assess its suitability. |If you receive a contract award, your proposed quality systemw || be required by the contract.

(c) Certification of conpliance for the quality systemyou identify above, by an independent standards organization or
auditor, is not required under this contract. However, you may attach a copy of such certification with your offer in response
to the solicitation, as proof of system conpliance.

(d) At any point during contract performance, we have the right to review your quality systemto assess its effectiveness
in neeting contract requirenents.



Reference No. of Document Being Continued Page 21 of 76

CONTINUATION SHEET

PIIN/SIIN DAAE20- 99- R-0075 MOD/AMD
Name of Offeror or Contractor:
( ES7445)
E-6 52. 246- 4503 ALTERNATI VES TO LOT ACCEPTANCE SAMPLI NG (| NCLUDI NG STATI STI CAL JAN 1999
ACALA PROCESS CONTROL ( SPC))

(a) O ferors are encouraged to propose a defect prevention strategy in lieu of |ot acceptance inspection and testing
requirenents cited in the technical data package. The Governnent recognizes that industry has devel oped nunmerous prevention
based strategies which result in reduced process variation and pronpte continuous process inprovenent initiatives. Use of
alternatives to | ot acceptance sanpling can provide offerors the latitude of inplenmenting prevention based prograns that are
suitable to their particular node of operation. Oferors are encouraged to submit their alternative proposals prior to award.
Al though the Government will entertain post award requests, there is no guarantee such requests will be accepted.

(b) Requests to use alternatives to | ot acceptance sanpling shall be provided to the Contracting Officer for review and
approval or disapproval. Such requests shall include:

(1) Identification of the specific inspections and tests to be reduced or elim nated.

(2) A description of your prevention based program This should include such topics as a training programand the
performance of audits.

(3) A description of the tools used to nonitor and control the specific processes being evaluated. This should
include such topics as criteria for determning out of control conditions and procedures to be used when an out of control
condition is detected.

(4) The results of a process performance study, and if available, the results of a process capability study.
(5) For SPC data to be used as an alternative to |ot acceptance sanpling, the follow ng conditions shall be net:
(i) The process is in a state of statistical control using SPC control chart nethods.

(ii) Variable data: for Critical characteristics a CPK =/> 2.00 (or equival ent capability) is achieved; for Major
characteristics a CPK =/> 1.33 (or equivalent capability) is achieved.

(iii) Attribute data: for Critical Characteristics a process average of 100% of the product conformng to the
specification; for Major Characteristics a process average of 99.9937% of the product conformng to the specification.

(c) Proposals offered after award. The Contracting O ficer is responsible for accepting or rejecting the alternate | ot
acceptance procedure submtted by the contractor. The contractor may subnit an alternate |ot acceptance procedure at any tinme
during the performance of this contract. The Contracting Oficer is responsible for accepting or rejecting the alternate
procedure within 30 days of receipt. If the Governnent needs nore tine to evaluate the alternate procedure, the Contracting
O ficer shall notify the contractor in witing, giving the reasons and the anticipated decision date. The contractor may
withdraw its proposal at anytime prior to its incorporation by contract nodification. Because offerors nmay withdraw their
proposal at anytime, the Contracting Officer’s failure to timely accept or reject the proposal shall not constitute grounds for
cl ai m agai nst the Governnent. Any proposed and accepted procedure nust be incorporated by contract nodification. |[If the
alternate procedure is not accepted, the Contracting Oficer shall provide the contractor with witten notification, explaining
the reasons for rejection.

(d) Any equitable adjustnment resulting from approval of an alternate | ot acceptance procedure described in paragraph (c)
above will be handled in accordance with the Changes clause of this contract.

(e) Until notification is received, the contractor is required to performunder this contract in accordance with the
requirenents herein, including |ot acceptance inspection and testing.

(End of cl ause)

(ES7019)

E-7 52. 246- 4540 CONTRACTOR PERFORMANCE CERTI FI CATI ON PROGRAM ( CP) 2 CLAUSE MAR/ 1997
ACALA
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a. The (CP)2 programis a voluntary programopen to all contractors. The programis a unified effort between the
Governnment and the Contractor to confirmthe devel opment, use and continuous inprovenent of quality operations. |nplenentation
and continuous inprovenment are neasured and docunented through independent audits and follow on reporting. For nore infornmation
on the (CP)2 program please contact the Contracting Oficer.

b. The Government will not delay processing of this solicitation to afford any offeror additional time to conplete the
(CP)2 certification process.

c. You nmay provide the followi ng infornmation relative to (CP)2 certification:
(1) NOT CERTI FI ED
(2) CERTI FI ED
(i) DATE OF CERTI FI CATI ON
(ii)__CERTIFYING ACTIVITY
d. For Contractor facilities currently certified under the (CP)2 program the follow ng shall apply:

(1) Provided the process is in a state of statistical control and the m ni mum process performance index of 1.33 is
met, the Contractor may elimnate acceptance inspections and acceptance testing for unlisted, mnor, and major characteristics
and paraneters by providing witten notice to the Contracting O ficer and providing a copy furnished to the Administrative
Contracting Officer. The provisions of the Statistical Process Control (SPC) clause of this contract still apply for
reduction or elimnation of acceptance inspection or acceptance testing for characteristics and paranmeters identified as
critical or '’special.’’

(2) Design approvals for acceptance equi pment and test equi pment will be waived for unlisted, mnor and major
characteristics and paranmeters by providing witten notice to the Contracting Officer. The provisions of the '’ Acceptance
I nspection Equi pment (AIE)’’ clause of this contract still apply for acceptance equi pment and test equiprment design approvals

utilized for "’'critical’’ or '’'special’’ characteristics or paraneters.

(3) First Article Test Requirenents shall be waived by the Contracting O ficer when supplies identical or simlar to
those called for in the schedul e have been previously furnished by the Contractor and have been accepted by the Government.

e. The Governnent reserves the right to rescind, at no increase in contract price, the rights and benefits granted to the
Contractor under this clause if the Contractor’s quality performance deteriorates fromthe |level specified within the (CP)2

agreenment between the Government and the Contractor.

End of C ause

(ES7016)
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SECTI ON F - DELI VERI ES OR PERFORMANCE
Thi s document incorporates one or nore clauses by reference, with the same force and effect as if they were given in full text.
Upon request, the Contracting Officer will make their full text available. Also, the full text of a clause nay be accessed
el ectronically at these addresses:
http://ww. arnet. gov/far/ or www. acq. osd. mi |/ dp/ dars

If the clause requires additional or unique information, then that information is provided immediately after the clause title.

( FA7001)

Regul atory Cite Title Dat e
F-1 52.242-15 STOP- WORK ORDER AUG 1989
F-2 52.242-17 GOVERNMENT DELAY OF WORK APR/ 1984
F-3 52.247-29 F.OB. ORIGN JUN 1988
F-4 52.247- 65 F.OB. ORIG@ N, PREPAID FREI GHT - SMALL PACKAGE SHI PMENTS JAN 1991
F-5 52.211-16 VARI ATI ON | N QUANTI TY APR/ 1984

(a) Avariation in the quantity of any itemcalled for by this contract will not be accepted unless the variation has been
caused by conditions of |oading, shipping, or packing, or allowances in manufacturing processes, and then only to the extent, if
any, specified in paragraph (b) bel ow.

(b) The permissible variation shall be limted to:

Zero percent (0% increase
Zero percent (0% decrease.
This increase or decrease shall apply to the total contract quantity.
(FF7020)
F-6 52. 247- 4531 COGNI ZANT TRANSPORTATI ON OFFI CER MAY/ 1993

ACALA

(a) The contract administration office designated at the tinme of contract award, or the office servicing the point of
shipnent if subsequently designated by the original office, will be the contact point to which the contractor wll:

(1) Submit, as necessary, DD Form 1659, Application for U S. Government Bill(s) of Lading/Export Traffic Release, in
triplicate at least ten days prior to date supplies will be available for shipment;

(2) Ootain shipping instructions as necessary for F.O B. Destination delivery; and

(3) Furnish necessary information for MLSTRI P/ M LSTAMP or other shipnment docunentation and novenent control, including
air and water termnal clearances.

(4) For FMS, at |east 10 days in advance of actual shipping date the contractor should request verification of '’ Ship
to’’ and ''Notification' address fromthe appropriate DCMAQ

(b) The contract administration office will provide to the contractor data necessary for shipment marking and freight
routing.

(c) The contractor shall not ship directly to a Mlitary air or water port terminal wi thout authorization by the designated
poi nt of contact.

(End of d ause)

(FS7240)
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THE FOLLOW NG | S A BREAKDOWN OF THE TENTATI VE DELI VERY SCHEDULES:

BREECH BOLT:
NSN:  1005- 01-392- 6194
P/N. 12540412

W TH FI RST ARTI CLE:

FI RST ARTI CLE -- 240 DAYS AFTER RECEI PT OF ORDER

200 UNITS -- 322 DAYS AFTER RECEI PT OF ORDER
300 UNITS -- 352 DAYS AFTER RECEI PT OF ORDER
400 UNI TS -- EVERY 30 DAYS TO COWPLETI ON OF ORDER

W THOUT FI RST ARTI CLE:

200 UNITS -- 180 DAYS AFTER RECEI PT OF ORDER
300 UNITS -- 210 DAYS AFTER RECEI PT OF ORDER
400 UNI TS -- EVERY 30 DAYS TO COWPLETI ON OF ORDER

BARREL ASSY:
NSN:  1005-01-387-8526
P/'N. 12556957

W TH FI RST ARTI CLE:

FI RST ARTICLE -- 285 DAYS
300 UNITS -- 374 DAYS
400 UNI TS -- 404 DAYS

500 UNI' TS -- EVERY 30

W THOUT FI RST ARTI CLE:

300 UNI'TS -- 180 DAYS

400 UNI TS -- 210 DAYS
500 UNI' TS -- EVERY 30

MONO- BLOCK BARREL ASSY:
NSN:  NOT AVAI LABLE

P/ N. 12556957

FI RST ARTI CLE:

FIRST ARTICLE -- 285 DAYS

300 UNITS -- 374 DAYS
400 UNI TS -- 404 DAYS
500 UNI'TS -- EVERY 30

AFTER RECEI PT OF ORDER
AFTER RECEI PT OF ORDER
AFTER RECEI PT OF CRDER
DAYS TO COWPLETI ON OF ORDER

AFTER RECEI PT OF ORDER
AFTER RECEI PT OF CRDER
DAYS TO COWPLETI ON OF ORDER

AFTER RECEI PT OF ORDER
AFTER RECEI PT OF ORDER
AFTER RECEI PT OF ORDER
DAYS TO COWPLETI ON OF ORDER

*** END OF NARRATI VE FO01 ***
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SECTI ON H - SPECI AL CONTRACT REQUI REMENTS
Thi s document incorporates one or nore clauses by reference, with the same force and effect as if they were given in full text.
Upon request, the Contracting Officer will make their full text available. Also, the full text of a clause nay be accessed
el ectronically at these addresses:
http://ww. arnet. gov/far/ or www. acq. osd. mi |/ dp/ dars

If the clause requires additional or unique information, then that information is provided immediately after the clause title.

(HA7001)

Regul atory Cite Title Dat e

H1 52.223-3 HAZARDOUS MATERI AL | DENTI FI CATI ON AND MATERI AL SAFETY DATA JAN 1997
(a) '’ Hazardous material,’’ as used in this clause, includes any material defined as hazardous under the |atest version of
Federal Standard No. 313 (including revisions adopted during the termof the contract).

(b) The offeror must |ist any hazardous material, as defined in paragraph (a) of this clause, to be delivered under this
contract. The hazardous material shall be properly identified and include any applicable identification nunmber, such as National
Stock Nunmber or Special Item Nunmber. This information shall also be included on the Material Safety Data Sheet subm tted under
this contract.

Material (If none, insert NONE)

Identification No.

(c) This list nmust be updated during performance of the contract whenever the Contractor determnes that any other material
to be delivered under this contract is hazardous.

(d) The apparently successful offeror agrees to submit, for each itemas required prior to award, a Material Safety Data
Sheet, neeting the requirenents of 29 CFR 1910.1200(g) and the |atest version of Federal Standard No. 313, for all hazardous
material identified in paragraph (b) of this clause. Data shall be submtted in accordance with Federal Standard No. 313, whether
or not the apparently successful offeror is the actual manufacturer of these items. Failure to submt the Material Safety Data
Sheet prior to award may result in the apparently successful offeror being considered nonresponsible and ineligible for award.

(e) If, after award, there is a change in the conposition of the iten(s) or a revision to Federal Standard No. 313, which
renders inconplete or inaccurate the data subm tted under paragraph (d) of this clause, the Contractor shall pronptly notify the

contracting Oficer and resubmt the data.

(f) Neither the requirements of this clause nor any act or failure to act by the Government shall relieve the Contractor of
any responsibility or liability for the safety of CGovernnent, Contractor, or subcontractor personnel or property.

(g) Nothing contained in this clause shall relieve the Contractor from conplying with applicable Federal, State, and | ocal
| aws, codes, ordinances, and regulations (including the obtaining of licenses and pernits) in connection with hazardous material.

(h) The Governnent’s rights in data furnished under this contract with respect to hazardous material are as foll ows:
(1) To use, duplicate and disclose any data to which this clause is applicable. The purposes of this right are to --

(i) Apprise personnel of the hazards to which they may be exposed in using, handling, packaging, transporting, or
di sposi ng of hazardous materials;

(ii) Obtain nedical treatnment for those affected by the material; and
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(iii) Have others use, duplicate, and disclose the data for the Government for these purposes.

(2) To use, duplicate, and disclose data furnished under this clause, in accordance w th subparagraph (h)(1) of this
clause, in precedence over any other clause of this contract providing for rights in data.

(3) The Governnent is not precluded fromusing sinmlar or identical data acquired fromother sources.

NOTE: The Contractor shall prepare and submit a Material Safety Data Sheet (MSDS) in accordance with this clause to
each of the follow ng addresses:

Di rector

Armanent and Chemical Acquisition and Logistics Activity (ACALA)
ATTN: AMSTA- AC- SF

Rock Island, IL 61299-7630

Commander

U. S. Arny Industrial Operations Command (| OC)
ATTN. AMSI O TMO

Rock Island, IL 61299-6000

Director
Armanent and Chenical Acquisition and Logistics Activity (ACALA)
ATTN:. AMSTA- AC- PCR- A
Rock Island, IL 61299-7630
Di rector
Armanent and Chemical Acquisition and Logistics Activity (ACALA)
ATTN: AMSTA- AR- ESK
Rock Island, IL 61299-7630
(HF6013)
H2 52.225- 4503 RESTRI CTI ON OF CRITI CAL | TEMS AND COVPONENTS CLAUSE AUG 1988
ACALA

1. This purchase is for a national defense itemand as such it is necessary to create and/or maintain a domestic capability for
production of items and conponents designated critical by limting production and procurenment to the U S./Canadian industrial
base.

2. Items listed in this paragraph, to include all conponents contained therein, down to but not including raw materials (unless a
nore stringent restriction applies as set forth el sewhere in this contract), nmust be nanufactured, assenbled, and tested in the
U.S. or Canada. Raw material is defined as copper, steel, aluminum and nickel in the mll fornms and shapes normally produced for
conmer ci al use.

1. Breech Bolt

2. Barrel Assy

3. Conponents listed in this paragraph nust be manufactured, assenbled, and tested in the U S. or Canada.

1. Breech Bolt

2. Barrel Assy
In all cases, final assenbly and testing of the itens listed in the Schedule in Section B of this contract nust be perfornmed in
the U S or Canada.

4. The failure of the Contractor or subcontractor(s) to conply with the terns of this clause shall be a naterial breach of the
contract.

5. The Contractor will insert the substance of this clause, including this paragraph 5, in every subcontract for items or
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conponents identified above to ensure flowdown to, but not including, raw materials.

(End of O ause)
(HS6304)
H 3 52. 246- 4500 MATERI AL | NSPECTI ON AND RECEI VI NG REPORTS (DD FORM 250) MAR/ 1988
ACALA

Material |nspection and Receiving Report (DD Form 250), required to be prepared and furnished to the Governnent under the clause
of this contract entitled 'Material |nspection and Receiving Report’, will be distributed by the Contractor in accordance with
DOD FAR Suppl enent Appendi x F, Part 4.
Send copies to:
1. Purchasing Ofice

Di rector

Armanent and Chemical Acquisition and Logistics Activity

ATTN: AMSTA- AC- PCR- A

Rock Island, IL 61299-7630
2. FMS/ MAP copi es:

N A

(End of cl ause)

( HSB502)

H-4 252.217-7026 I DENTI FI CATI ON OF SOURCES OF SUPPLY NOV/ 1995
DFARS

(a) The CGovernnent is required under 10 U S.C. 2384 to obtain certain information on the actual nanufacturer of sources of
supplies it acquires.

(b) The apparently successful O feror agrees to conplete and subnmit the follow ng table before award:

TABLE
Nat i onal Conmrer ci al
Li ne St ock Item Source of Supply Act ual
Itens Nurber (Yor N Conpany Addr ess Part No. Mg
(1) (2) (3) (4) (4) (5) (6)

(1) List each deliverable itemof supply and item of technical data.
(2) If there is no national stock nunmber, list '’ none.’’

(3) Use ""Y ' if the itemis a comercial item otherwise, use "'N'. If "Y' is listed, the OOferor need not conplete the
remai ning colums in the table.

(4) For items of supply, list all sources. For technical data, |ist the source.

(5) For items of supply, list each source’s part nunber for the item
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(6) Use 'Y’ if the source of supply is the actual manufacturer; "N’ if it is not; and ""U’ if unknown.

(End of cl ause)

NOTE:

a. An original and one copy of the information required above, shall be provided to the Contracting Officer at the address
set forth in Section G or block 7 of the SF33 (or in block 6 of the DD Form 1155).

b. In the event that additional sources of supply are identified and utilized after the submttal required by paragraph (b)
above, the Contractor will provide the required information for each additional source of supply not later than the date of final

delivery of the applicable Contract Line Item

(End of O ause)

(HA7705)
H 5 252. 223-7001 HAZARD WARNI NG LABELS DEC/ 1991
DFARS
(a) '’ Hazardous material,’’ as used in this clause, is defined in the Hazardous Material l|dentification and Material Safety
Data clause of this contract.
(b) The Contractor shall |abel the item package (unit container) of any hazardous material to be delivered under this

contract in accordance with the Hazard Communication Standard (29 CFR 1910.1200 et seq). The Standard requires that the hazard
war ni ng | abel conformto the requirenents of the standard unless the nmaterial is otherw se subject to the |abeling requirenents
of one of the follow ng statutes:

(1) Federal Insecticide, Fungicide and Rodenticide Act;
(2) Federal Food, Drug and Cosnetics Act;

(3) Consurer Product Safety Act;

(4) Federal Hazardous Substances Act; or

(5) Federal Alcohol Admnistration Act.

(c) The O feror shall list which hazardous material listed in the Hazardous Material ldentification and Material Safety Data
clause of this contract will be | abeled in accordance with one of the Acts in paragraphs (b)(1) through (5) of this clause
instead of the Hazard Communication Standard. Any hazardous material not listed will be interpreted to nean that a |abel is
required in accordance with the Hazard Conmuni cati on Standard.

MATERI AL (I f none, insert None ) ACT

(d) The apparently successful O feror agrees to submt, before award, a copy of the hazard warning |abel for all hazardous
materials not listed in paragraph (c) of this clause. The Oferor shall submt the label with the Material Safety Data Sheet
bei ng furnished under the Hazardous Material Identification and Material Safety Data clause of this contract.

(e) The Contractor shall also conply with ML-STD 129, Marking for Shipment and Storage (including revisions adopted during
the termof this contract.

(End of O ause)

(HA7704)

H 6 252.247-7023 TRANSPORTATI ON OF SUPPLI ES BY SEA NOV/ 1995
DFARS
(a) Definitions. As used in this clause--
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(1) '’ Conponents’’ neans articles, materials, and supplies incorporated directly into end products at any |evel of
manuf acture, fabrication, or assenbly by the Contractor or any subcontractor.

(2) '’ Departnment of Defense’’ (DoD) neans the Arny, Navy, Air Force, Marine Corps, and defense agencies.
(3) '’ Foreign flag vessel’’ means any vessel that is not a U S.-flag vessel.

(4) '’ Ccean transportation’’ means any transportation aboard a ship, vessel, boat, barge, or ferry through
international waters.

(5) '’ Subcontractor’’ means a supplier, material man, distributor, or vendor at any |level below the prinme contractor
whose contractual obligation to performresults from or is conditioned upon, award of the prime contract and who is performng
any part of the work or other requirement of the prime contract. However, effective May 1, 1996, the term does not include a

supplier, materialman, distributor, or vendor of conmercial itens or conmercial conponents.

(6) '’ Supplies’’ neans all property, except land and interests in land, that is clearly identifiable for eventual use
by or owned by the DoD at the tine of transportation by sea.

(i) Anitemis clearly identifiable for eventual use by the DoD if, for exanple, the contract docunentation contains a
reference to a DoD contract nunmber or a mlitary destination.

(ii) "' Supplies’’ include (but is not limted to) public works; buildings and facilities; ships; floating equipnent; and
vessel s of every character, type, and description, with parts, subassenblies, accessories, and equi pnent; nachine tools;

material; equipnment; stores of all kinds; end itens; construction materials; and conponents of the foregoing.

(7) '’U.S.-flag vessel’’ neans a vessel of the United States or belonging to the United States, including any vessel
registered or having national status under the laws of the United States.

(b) The Contractor shall enploy U S -flag vessels in the transportation by sea of any supplies to be furnished in the
performance of this contract. The Contractor and its subcontractors nay request that the Contracting O ficer authorize shipnent
in foreign-flag vessels, or designate available U S -flag vessels, if the Contractor or a subcontractor believes that--

(1) U S.-flag vessels are not available for timely shipnent;
(2) The freight charges are inordinately excessive or unreasonable; or
(3) Freight charges are higher than charges to private persons for transportation of |ike goods.

(c) The Contractor nust submt any request for use of other than U S.-flag vessels in witing to the Contracting O ficer at
| east 45 days prior to the sailing date necessary to neet its delivery schedules. The Contracting Oficer will process requests
subnmitted after such date(s) as expeditiously as possible, but the Contracting Oficer’s failure to grant approvals to neet the
shipper’s sailing date will not of itself constitute a conpensable delay under this or any other clause of this contract.
Requests shall contain at a m ni num -

(1) Type, weight, and cube of cargo;

(2) Required shipping date;

(3) Special handling and di scharge requirenents;

(4) Loading and di scharge points;

(5) Nane of shipper and consignee;

(6) Prime contract nunber; and

(7) A docunented description of efforts made to secure U. S.-flag vessels, including points of contact (with nanes

and tel ephone nunbers) with at least two U S . -flag carriers contacted. Copies of tel ephone notes, telegraphic and facsimle
message or letters will be sufficient for this purpose.

(d) The Contractor shall, within 30 days after each shipment covered by this clause, provide the Contracting O ficer and the
Di vi sion of National Cargo, O fice of Market Devel opment, Maritime Administration, U S. Departnment of Transportation, Washington,
DC 20590, one copy of the rated on board vessel operating carrier’s ocean bill of lading, which shall contain the follow nng

information--
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(1) Prime contract nunber;

(2) Nane of vessel;

(3) Vessel flag of registry;

(4) Date of |oading;

(5) Port of |oading;

(6) Port of final discharge;

(7) Description of commodity;

(8) Gross weight in pounds and cubic feet if available;
(9) Total ocean freight in US. dollars; and

(10) Nanme of the steanship conpany.

(e) The Contractor agrees to provide with its final invoice under this contract a representation that to the best of its
know edge and belief--

(1) No ocean transportation was used in the perfornmance of this contract;
(2) Ccean transportation was used and only U S.-flag vessels were used for all ocean shipnments under the contract;

(3) Ccean transportation was used, and the Contractor had the witten consent of the Contracting Oficer for all
non-U. S.-fl ag ocean transportation; or

(4) Ccean transportation was used and sonme or all of the shipnments were made on non-U. S.-flag vessels w thout the
witten consent of the Contracting O ficer. The Contractor shall describe these shipnents in the follow ng format:

Item Cont r act Descri ption Line Item Quantity Tot al
(f) If the final invoice does not include the required representation, the Governnment will reject and return it to the
Contractor as an inproper invoice for the purposes of the Pronpt Paynment clause of this contract. In the event there has been
unaut hori zed use of non-U.S.-flag vessels in the perfornmance of this contract, the Contracting Oficer is entitled to equitably

adj ust the contract, based on the unauthorized use.

(g) The Contractor shall include this clause, including this paragraph (g) in all subcontracts under this contract, which
exceed the sinplified acquisition threshold in Part 13 of the Federal Acquisition Regulation.

(End of d ause)
(HA7502)
H7 252. 247-7024 NOTI FI CATI ON OF TRANSPORTATI ON OF SUPPLI ES BY SEA NOV/ 1995
DFARS
(a) The Contractor has indicated by the response to the solicitation provision, Representation of Extent of Transportation
by Sea, that it did not anticipate transporting by sea any supplies. If, however, after the award of this contract, the
Contractor learns that supplies, as defined in the Transportation of Supplies by Sea clause of this contract, will be transported
by sea, the Contractor--

(1) shall notify the Contracting Oficer of that fact; and

(2) Hereby agrees to conply with all the terns and conditions of the Transportation of Supplies by Sea clause of this
contract.

(b) The Contractor shall include this clause, including this paragraph (b), revised as necessary to reflect the relationship
of the contracting parties, in all subcontracts hereunder, except (effective May 1, 1996) subcontracts for the acquisition of
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commercial items or conponents.

(End of cl ause)

(HA7503)

H-8 52.227- 4576 ML6 LI CENSE AGREENMENT REQUI REMENT MAR/ 1995
ACALA

A license agreenent between Colt Industries and the United States Government requires the itens procured under this contract to
be manufactured exclusively in the United States Territory. The United States Territory is defined as the fifty states, District
of Colunmbia, and the territories, island possessions and protectorates of the United States of America. An offeror under this
solicitation, by submtting a bid/proposal, certifies that if awarded a contract, all itens being procured will be manufactured
exclusively within the United States Territory and agrees that any failure to have the itenms so manufactured will be a material
breach of the contract.

(End of contract)

(HS7502)
H 9 52. 239- 4500 YEAR 2000 (Y2K) COVPLI ANCE NOV/ 1998
ACALA
a. In the event that this contract calls for the delivery of any data processing hardware, software and/or firmware (to be

referred to as information technol ogy), such deliverables shall be required to performaccurate date/time processing involving
dat es subsequent to Decenber 31, 1999. The infornation technology shall by Year 2000 conpliant upon delivery.

b. Definition. Year 2000 conpliant nmeans information technology that accurately processes date/tinme data (including, but not
limted to, calculating, conparing, and sequencing) from into and between the twentieth and twenty-first centuries, and the
years 1999 and 2000 and | eap year cal culations. Furthernore, year 2000 conpliant infornmation technology, when used in

conbi nation with other information technol ogy properly exchanges date/tinme data with it.

(End of cl ause)

( HS7506)

H 10 52. 245- 4575 DEM LI TARI ZATI ON - SMALL ARMS WEAPONS AND PARTS, AND ACCESSORI ES FEB/ 1995
ACALA (CATEGORY | - MUNITIONS LI ST | TEMS)

(a) Definitions. (i) '’ Excess property,’’ neans property of the type covered by this contract for which the Contractor does
not claimor is refused paynment; including, but not limted to, rejects or overruns. Excess property (whether title to the
property is in the Governnent or not) includes conpleted or partially conpleted parts, conponents, subassenblies and assenbli es,
end itens, and all associated packagi ng and narking.

(ii) '’ Significant Mlitary Equi pment (SME),’’ neans those articles for which special controls are warranted because of
their capacity for mlitary utility or capability.

(iii) ""Munitions List Items (Ml),’’ neans those itens listed on the U S. Munitions List. The U S. Minitions List
delineates the articles, services and related technical data designated as defense articles and defense services pursuant to the
Arms Export Control Act.

(b) This contract requires the nanufacture, assenbly, test, nmintenance, repair and/or delivery of mlitary/defense itens.
This clause sets forth the requirenments for the denmilitarization, and corresponding certification, of excess property under this
contract. These requirenents are applicable to any contractor/subcontractor who perfornms work on this contract.

(c) (1) Upon conpletion of production under this contract, the contractor shall notify the ACO or his designated
representative, in a timely manner so that a Governnent representative can physically witness the demlitarization of material
under this contract. Demilitarization shall be acconplished as prescribed in subparagraph (d) below The Contractor and the
Government representative are both required to sign and date the demlitarization certificate (provided below). The certificate
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shal | state that demilitarization has been acconplished, and identify the quantity and items which were denilitarized.

CERTI FI CATE
I, (name and title of Contractor’s enployee) amthe officer
or enpl oyee of (name of conpany) responsible for assuring
dem litarization requi renents have been acconplished. | certify that ** (1DENTIFY | TEMS AND
QUANTI TIES) ** were dem litarized in accordance with instructions provided in contract

(contract nunber).

(end of certificate)

(2) This certificate, along with the final DD Form 250, will be forwarded by the Government QAR to the Administrative
Contracting Oficer (ACO so that final paynent can be nade. The ACOw Il not release the final DD Form 250 for paynent to the
Contractor unless the Demlitarization Certificate has been received. The Dem litarization Certificate received will becone part
of the contract file.

WARNI NG SI GNI NG A FALSE CERTI FI CATE CONSTI TUTES A FELONY AND MAY SUBJECT THE | NDI VI DUAL TO CRI M NAL PROSECUTI ON.

(3) To acconplish the certification requirenments for subcontractor denmilitarization, the contractor is required to
follow all procedures of subparagraph (c)(1) above. The subcontractor is responsible for all of the contractor requirenents
specified, and the contractor is responsible for all of the Government requirenments specified. Therefore, the prinme Contractor
must witness the actual denilitarization of naterial under this contract by the subcontractor, and so certify.

(d) Excess property shall be conpletely destroyed or nmutilated (whichever is prescribed) prior to final paynment, as set
forth below Denilitarization is necessary in order that the property will be unusable or nonreclainable for its original
purpose, and to preclude the possibility of reconditioning the property to nmake sal eable as inplenments of destruction.

(1) The following itenms are considered to be SME and require total destruction worl dw de:

(i) Al nonautomatic, semi autonatic, and automatic firearnms and other weapons up to and including .50 caliber and
all conponents and parts;

(ii) Shotguns and all conponents and parts;
(iii) Shoulder fired grenade |aunchers and all conponents and parts;
(iv) Man portable rocket |aunchers and all conponents and parts;

(v) Individually operated weapons which are prorable and/or can be fired without special mounts or firing devices
and whi ch have potential use in civil disturbances and are vulnerable to theft and all conmponents and parts;

(vi) Pyrotechnic pistols and other ground signal projectors and all conponents and parts;
(vii) Rifle grenade |aunchers and all conponents and parts;

(viii) Magazines and ammunition clips for items in this category. (Cips for the ML rifle do not require
dem litarization.)

(ix) Insurgency counter-insurgency type firearnms or other weapons having a special mlitary application (i.e.,
cl ose assault weapons systens), regardl ess of caliber, and all conponents and parts;

(x) Technical data related to the manufacture or production of any defense article enunerated above.
(2) The following itens are considered to be SME accessories and require key point demilitarization worldw de:
(i) @n nmounts (including bipods and tripods). Key points are all attachment points/fittings and noveabl e joints.

(3) The following items are considered to be M accessories and require total or key point destruction worldw de, or
as indicated:

(i) Silencers, suppressors and nufflers (total destruction).
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(ii) Rifle scopes and all types of telescopic and optical sights including those designated for night sighting and
viewi ng (key point destruction). Key points are attachnent points/fittings, |enses, infrared source and as otherw se indicated by
the | CA

(4) The following items are considered to be Ml and to not require demlitarization:
(i) Aips for the ML Rifle.

(ii) Al other technical data (not in subparagraph (d)(1) above) and defense services directly related to any
defense article enunerated in this category.

(e) Method and degree of demlitarizations.

(1) For items listed in subparagraph (d)(1) above, the preferred normal nmethod of demlitarization is by torch cutting
utilizing a cutting tip that displaces at least 1/2 inch of metal. Al cuts will conpletely sever the itemand be made in
accordance with instructions applicable to the itens being denilitarized as depicted in appropriate figures in Appendix 7 of DoD
4160. 21-M 1, Defense Denilitarization and Trade Security Control Mnual. Shearing, crushing, deep water dunping or nelting nay be
utilized when such nethods of demilitarization are deemed nore cost effective and/or practicable and are authorized by
appropriate authority.

(2) Machine Guns will be demilitarized by torch cutting utilizing a cutting tip that displaces at least 1/2 inch of
nmetal or shearing the receiver in a mninmmof tw places or by crushing in a hydraulic or simlar type press. The barrel will be
torch cut, sheared or crushed in the chanber area and in two or nore places to the extent necessary to prevent restoration. If
the shearing or crushing nmethod is used, the trunnion block and side frame nust be conpletely cut through, broken or distorted
to preclude restoration to a usable condition.

(3) Receivers shall be denmilitarized by torch cutting in a mninmumof two places utilizing a cutting tip that displaces
at least 1/2 inch of nmetal or crushed to the extent necessary to preclude restoration to a usable condition.

(4) Bolts and barrels will be demilitarized by torch cutting utilizing a cutting tip that displaces at |east 1/2 inch
of metal or crushed to the extent necessary to preclude restoration to a usable condition.

(5) Accessories; i.e., silencers and nufflers, rifle grenade |aunchers, riflescopes and all types of telescopic and
optical sights including those designed for night sighting and view ng, and gunnounts (including bipods and tripods) will be
dem litarized by breaking, crushing or cutting in a manner which precludes restoration to a usable condition in accordance with
instructions applicable to the items being demlitarized as depicted in appropriate figures contained in Appendix 7 of DoD
4160. 21- M 1.

(6) Oher netallic parts, including M conversion kits, will be demlitarized by cutting, crushing or nelting.

(7) Technical Data, to include any reproduced copies, additional draw ngs and working papers, will be demlitarized by
bur ni ng, shredding or pul ping.

(f) If demlitarization by nmelting is authorized and the Contractor does not possess the capability to performthis
operation, this could be acconplished at Contractor expense by Rock Island Arsenal. |f you desire to use this nethod, refer to
the clause in Section J titled '’ Attachnent - Demlitarization by Melting/Denilitarization of Surplus Small Arns Wapons and
Parts.

(g) The requirements of this clause shall apply to any packagi ng of Covernment property and excess property containing
nonr enovabl e marki ngs required exclusively by this contract. Renovable markings shall be renoved before any nondenilitarized

di sposi tion.

(h) The Contractor/subcontractor agrees that no itenms denmilitarized, as stated above, will be disposed of by the
Contractor/subcontractor other than as scrap.

(i) Any excess property which arises out of this contract, but for which no denmilitarization order was included in the
contract, shall not be released, retained, sold, or disposed of in any manner without instructions fromthe ACO

(j) Any requests for exceptions or waivers to this clause nust be made in witing to the Procuring Contracting Oficer.

(k) The Contractor further agrees that this clause, including this subparagraph (k), will be included in any subcontracts
for the aforesaid itens.

(End of clause)
(HS7500)
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H 11 52. 247- 4545 PLACE OF CONTRACT SHI PPI NG PO NT, RAIL | NFORMATI ON MAY/ 1993
ACALA
The bidder/offeror is to fill in the ’Shipped From address, if different from’Place of Performance’ indicated elsewhere in this
section.
Shi pped From
For contracts involving F.QB. Oigin shipnents furnish the following rail information:
Does Shi pping Point have a private railroad siding? YES NO

If YES, give nane of rail carrier serving it:

If NO give name and address of nearest rail freight station and carrier serving it:

Rai| Freight Station Nane and Address:

Serving Carrier:

(End of d ause)

( HS7600)
LI M TATION OF THE TERM OF THI S CONTRACT

Subj ect to the option provisions of this contract, the termof this contract is intended to extend until the Secretary of Defense
determines that the procurenent of the supplies described herein is not necessary to preserve the Small Arms Production
Industrial Base. Upon such a determination, the Government will order only quantities necessary to assure adequate supplies
until deliveries can be received under a contract resulting froman unrestricted solicitation. The termof this contract wll
then expire. The itens covered by this contract are considered severable; should the determnation be linmted to particular
items ocvered by this contract, the preceding terns concerning expiration will apply to those itens; the contract will remain in
full force and effect for the other itenms not affected by the deternination.

*** END OF NARRATI VE HOO1 ***



Reference No. of Document Being Continued Page 35 of 76

CONTINUATION SHEET
PIIN/SIIN DAAE20- 99- R- 0075 MOD/AMD

Name of Offeror or Contractor:

SECTION | - CONTRACT CLAUSES
Thi s document incorporates one or nore clauses by reference, with the same force and effect as if they were given in full text.
Upon request, the Contracting Officer will make their full text available. Also, the full text of a clause nay be accessed
el ectronically at these addresses:
http://ww. arnet. gov/far/ or www. acq. osd. mi |/ dp/ dars

If the clause requires additional or unique information, then that information is provided immediately after the clause title.

(1 A7001)
Regul atory Gte Title Dat e
-1 52.203-3 GRATUI TI ES APR/ 1984
1-2 52.203-5 COVENANT AGAI NST CONTI NGENT FEES APR/ 1984
1-3 52.203-8 CANCELLATI ON, RECI SSI ON, AND RECOVERY OF FUNDS FOR | LLEGAL OR JAN 1997
| MPROPER ACTI VI TY
1-4 52.203-10 PRI CE OR FEE ADJUSTMENT FOR | LLEGAL OR | MPROPER ACTI VI TY JAN 1997
-5 52.203-12 LI M TATI ON ON PAYMENTS TO | NFLUENCE CERTAI N FEDERAL TRANSACTI ONS JUN 1997
1-6 52.204-4 PRI NTI NG COPYI NG DOUBLE- SI DED ON RECYCLED PAPER JUN 1996
1-7 52.211-5 MATERI AL REQUI REMENTS OCT/ 1997
1-8 52.211-15 DEFENSE PRI ORI TY AND ALLOCATI ON REQUI REMENTS SEP/ 1990
1-9 52.215-2 AUDI T AND RECORDS - NEGOTI ATI ON AUG 1996
1-10 52.215-14 INTEGRITY OF UNIT PRI CES - ALTERNATE | OCT/ 1997
1-11 52.215-15 PENSI ON ADJUSTMENTS AND ASSET REVERSI ONS DEC/ 1998
1-12 52.215-18 REVERSI ON OR ADJUSTMENT OF PLANS FOR POSTRETI REMENT BENEFI TS ( PRB) OCT/ 1997
OTHER THAN PENSI ONS
1-13 52.215-19 NOTI FI CATI ON OF OANERSHI P CHANGES OCT/ 1997
1-14 52.219-8 UTI LI ZATI ON OF SMALL BUSI NESS CONCERNS JAN 1999
1-15 52.219-9 SMALL BUSI NESS SUBCONTRACTI NG PLAN JAN 1999
1-16 52.219-16 LI QUI DATED DAMAGES - SUBCONTRACTI NG PLAN JAN 1999
1-17 52.222-1 NOTI CE TO THE GOVERNMENT OF LABOR DI SPUTES FEB/ 1997
1-18 52.222-21 PRCHI Bl TI ON OF SEGREGATED FACI LI TI ES FEB/ 1999
1-19 52.222-26 EQUAL OPPORTUNI TY FEB/ 1999
1-20 52.222-35 AFFI RVATI VE ACTI ON FOR DI SABLED VETERANS AND VETERANS OF THE VI ETNAM APR/ 1998
ERA
1-21 52.222- 36 AFFI RVATI VE ACTI ON FOR WORKERS W TH DI SABI LI Tl ES JUN 1998
1-22 52.222-37 EMPLOYMENT REPORTS ON DI SABLED VETERANS AND VETERANS OF THE VI ETNAM JAN 1999
ERA
1-23 52.223-2 CLEAN Al R AND WATER APR/ 1984
1-24 52.223-6 DRUG FREE WORKPLACE JAN 1997
1-25 52.225-10 DUTY- FREE ENTRY APR/ 1984
1-26 52.225-11 RESTRI CTI ONS ON CERTAI N FORElI GN PURCHASES AUG 1998
1-27 52.226-1 UTI LI ZATI ON OF | NDI AN ORGANI ZATI ONS AND | NDI AN- OANED ECONOM C MAY/ 1999
ENTERPRI SES
1-28 52.227-2 NOTI CE AND ASSI STANCE REGARDI NG PATENT AND COPYRI GHT | NFRI NGEMENT AUG 1996
1-29 52.229-3 FEDERAL, STATE, AND LOCAL TAXES JAN 1991
1-30 52.229-5 TAXES - CONTRACTS PERFORMED I N U.S. POSSESSI ONS OR PUERTO RI CO APR/ 1984
1-31 52.230-2 COST ACCOUNTI NG STANDARDS APR/ 1998
1-32 52.230-3 DI SCLOSURE AND CONSI STENCY OF COST ACCOUNTI NG PRACTI CES APR/ 1998
1-33 52.230-6 ADM NI STRATI ON OF COST ACCOUNTI NG STANDARDS APR/ 1996
1-34 52.232-1 PAYMENTS APR/ 1984
1-35 52.232-8 DI SCOUNTS FOR PROVPT PAYMENT MAY/ 1997
1-36 52.232-11 EXTRAS APR/ 1984
1-37 52.232-16 PROGRESS PAYMENTS JuL/ 1991
|1-38 52.232-16 PROGRESS PAYMENTS - ALTERNATE | AUG 1987
1-39 52.232-17 | NTEREST JUN 1996
1-40 52.232-23 ASSI GNMENT OF CLAIMS - ALTERNATE | APR/ 1984
1-41 52.232-25 PROVPT PAYMENT JUN 1997
1-42 52.233-1 DI SPUTES JAN 1999
1-43 52.233-3 PROTEST AFTER AWARD OCT/ 1995
|1-44 52.242-10 F.OB. ORIG N - GOVERNMVENT BILLS OF LADI NG OR PREPAI D POSTAGE APR/ 1984
| -45 52.242-13 BANKRUPTCY JUL/ 1995

|-46 52.243-1 CHANGES - FI XED PRI CE AUG 1987
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1-47

|-48

1-49

1-50

1-51

|-52

1-53

1-54

|-55

1-56

1-57

|1-58

1-59

1-60

1-61

1-62

1-63

|-64

1-65

1-66

|1-67

|1-68

1-69

1-70

1-71

1-72

1-73

I-74

1-75

1-76

1-77

1-78

1-79

Regul atory Cite Title Dat e
52.246- 23 LIM TATION OF LIABILITY FEB/ 1997
52.247-63 PREFERENCE FOR U.S. - FLAG Al R CARRI ERS JAN 1997
52.249-2 TERM NATI ON FOR CONVENI ENCE OF THE GOVERNVMENT ( FI XED- PRI CE) SEP/ 1996
52.249-8 DEFAULT (FI XED- PRI CE SUPPLY AND SERVI CE) APR/ 1984
52.253-1 COVPUTER GENERATED FORVS JAN 1991
252.203- 7001 PROHI BI TI ON ON PERSONS CONVI CTED OF FRAUD OR OTHER DEFENSE- CONTRACT- MAR/ 1999
DFARS RELATED FELONI ES

252.204- 7003 CONTROL OF GOVERNMENT PERSONNEL WORK PRODUCT APR/ 1992
DFARS

252.204- 7004 REQUI RED CENTRAL CONTRACTOR REQ STRATI ON MAR/ 1998
DFARS

252. 205- 7000 PROVI SI ON OF | NFORVATI ON TO COOPERATI VE AGREEMENT HOLDERS DEC/ 1991
DFARS

252.209- 7000 ACQUI SI TI ON FROM SUBCONTRACTORS SUBJECT TO ON-SI TE | NSPECTI ON UNDER NOV/ 1995
DFARS THE | NTERVEDI ATE- RANGE NUCLEAR FORCES (| NF) TREATY

252.219-7003 SMALL, SMALL DI SADVANTAGED, AND WOVEN- OANED SMALL BUSI NESS APR/ 1996
DFARS SUBCONTRACTI NG PLAN (DOD CONTRACTS)

252.223-7002 SAFETY PRECAUTI ONS FOR AMVUNI TI ON AND EXPLCSI VES MAY/ 1994
DFARS

252.223-7003 CHANGE | N PLACE OF PERFORVANCE - AMMUNI TI ON AND EXPLOSI VES DEC/ 1991
DFARS

252.225-7001 BUY AMERI CAN ACT AND BALANCE OF PAYMENTS PROGRAM MAR/ 1998
DFARS

252. 225-7002 QUALI FYI NG COUNTRY SOURCES AS SUBCONTRACTORS DEC/ 1991
DFARS

252. 225-7009 DUTY- FREE ENTRY- - QUALI FYI NG COUNTRY SUPPLI ES ( END PRODUCTS AND MAR/ 1998
DFARS COMPONENTS)

252.225-7010 DUTY- FREE ENTRY -- ADDI Tl ONAL PROVI SI ONS MAR/ 1998
DFARS

252.225-7012 PREFERENCE FOR CERTAI N DOVESTI C COMMODI TI ES SEP/ 1997
DFARS

252.225-7014 PREFERENCE FOR DOVESTI C SPECI ALTY METALS - ALTERNATE | MAR/ 1998
DFARS

252.225-7016 RESTRI CTI ON ON ACQUI SI TI ON OF BALL AND ROLLER BEARI NGS AUG 1998
DFARS

252. 225-7025 RESTRI CTI ON ON ACQUI SI TI ON OF FORG NGS JUN 1997
DFARS

252. 225-7031 SECONDARY ARAB BOYCOTT OF | SRAEL JUN 1992
DFARS

252.227-7025 LI M TATIONS ON THE USE OR DI SCLOSURE OF GOVERNMENT FURNI SHED JUN 1995
DFARS | NFORMATI ON MARKED W TH RESTRI CTl VE LEGENDS

252.231- 7000 SUPPLEMENTAL COST PRI NCI PLES DEC/ 1991
DFARS

252.232- 7004 DOD PROGRESS PAYMENT RATES FEB/ 1996
DFARS

252.232-7009 PAYMENT BY ELECTRONI C FUNDS TRANSFER ( CCR) JUN 1998
DFARS

252. 242-7000 POSTAWARD CONFERENCE DEC/ 1991
DFARS

252. 242-7004 MATERI AL MANAGEMENT AND ACCOUNTI NG SYSTEM SEP/ 1996
DFARS

252.243-7001 PRI CI NG OF CONTRACT MODI FI CATI ONS DEC/ 1991
DFARS

252. 243-7002 REQUESTS FOR EQUI TABLE ADJUSTMENT MAR/ 1998
DFARS

252. 244-7000 SUBCONTRACTS FOR COMVERCI AL | TEMS AND COMVERCI AL COVPONENTS ( DOD FEB/ 1997
DFARS CONTRACTS)

252. 245-7001 REPORTS OF GOVERNMENT PROPERTY MAY/ 1994
DFARS

252. 246- 7000 MATERI AL | NSPECTI ON AND RECEI VI NG REPORT DEC/ 1991

DFARS
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1-80 52.216-18 ORDERI NG OCT/ 1995

(a) Any supplies and services to be furnished under this contract shall be ordered by issuance of delivery orders or task
orders by the individuals or activities designated in the Schedule. Such orders may be issued fromthe date of award through the
effective period of this contract.

(b) Al delivery orders or task orders are subject to the terms and conditions of this contract. In the event of conflict
between a delivery order or task order and this contract, the contract shall control.

(c) If mailed, a delivery order or task order is considered "issued" when the CGovernnent deposits the order in the mail.
O ders may be issued orally, by facsimle, or by electronic comerce nethods only if authorized in the Schedul e.

End of C ause

(1 F6155)

1-81 52.216-19 ORDER LI M TATI ONS OCT/ 1995

(a) Mnimumorder. Wen the Governnent requires supplies or services covered by this contract in an anount of |ess than
500 each (Cin 001) or 750 each (din 0002 or 0003), the Government is not obligated to purchase, nor is the Contractor obligated
to furnish, those supplies or services under the contract.

(b) Maximumorder. The Contractor is not obligated to honor -
(1) Any order for a single itemin excess of 3,000 (Cins 0001, 0002, or 0003);
(2) Any order for a conmbination of items in excess of NA or

(3) A series of orders fromthe same ordering office within 60 days that together call for quantities exceeding the limtation
in subparagraph (1) or (2) above.

(c) If thisis a requirenents contract (i.e., includes the Requirenents clause at subsection 52.216-21 of the Federal
Acqui sition Regulation (FAR)), the Government is not required to order a part of any one requirement fromthe Contractor if that
requi renent exceeds the maxi mumorder limtations in paragraph (b) above.

(d) Notwithstandi ng paragraphs (b) and (c) above, the Contractor shall honor any order exceeding the nmaxi num order
limtations in paragraph (b), unless that order (or orders) is returned to the ordering office within 10 days after issuance,
with witten notice stating the Contractor’s intent not to ship the item(or items) called for and the reasons. Upon receiving
this notice, the Government may acquire the supplies or services from another source.

(End of d ause)

(1 F6029)

1-82 52.216-21 REQUI REMENTS OCT/ 1995

(a) This is a requirements contract for the supplies or services specified,and effective for the period stated, in the
Schedul e. The quantities of supplies or services specified in the Schedule are estimates only and are not purchased by this
contract. Except as this contract may otherw se provide, if the Government’s requirenments do not result in orders in the
quantities described as "estimated" or "maxi num' in the Schedule, that fact shall not constitute the basis for an equitable price
adj ust ment .

(b) Delivery or performance shall be nmade only in accordance with the Ordering clause. Subject to any limtations in the
Order Linmitations clause or el sewhere in this contract, the Contractor shall furnish to the Governnent all supplies or services
specified in the Schedule and called for by orders issued in accordance with the Ordering clause. The CGovernnent nay issue
orders requiring delivery to multiple destinations or performance at nultiple |ocations.

(c) Except as this contract otherw se provides, the Governnment shall order fromthe Contractor all the supplies or services
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specified in the Schedule that are required to be purchased by the Government activity or activities specified in the Schedule.

(d) The Government is not required to purchase fromthe Contractor requirements in excess of any limt on total orders
under this contract.

(e) If the Governnent urgently requires delivery of any quantity of an itembefore the earliest date that delivery may be
specified under this contract, and if the Contractor will not accept an order providing for the accelerated delivery, the
Government may acquire the urgently required goods or services from another source.

(f) Any order issued during the effective period of this contract and not conpleted within that period shall be conpleted
by the Contractor within the time specified in the order. The contract shall govern the Contractor’s and the Government’s rights
and obligations with respect to that order to the same extent as if the order were conpleted during the contract’s effective
period; provided, that the Contractor shall not be required to make any deliveries under this contract after the contract
conpl etion date.

(End of cl ause)

(1 F6031)

1-83 252.223-7007 SAFEGUARDI NG SENSI TI VE CONVENTI ONAL ARMS, AMMUNI TI ON, AND EXPLGSI VES FEB/ 1996

DFARS

(a) Definition.

"’ Arms, ammuni tion, and expl osives (AA&E),’’ as used in this clause, nmeans those itens within the scope (chapter 1,
paragraph B) of DoD 5100. 76-M Physical Security of Sensitive Conventional Arms, Amrunition, and Expl osives.

(b) The requirenments of DoD 5100.76-M apply to the follow ng itens of AA&E being devel oped, produced, nanufactured, or

purchased for the Governnment, or provided to the Contractor as Governnent-furni shed property under this contract:

NOVENCLATURE NATI ONAL STOCK NUMBER SENSI TI VI TY/ CATEGORY

Breech Bolt (din 0001)
ML97 HPT 1305- 00- 063- 0319 v

Barrel Assy (din 0002 or 0003)

MG Barr el 1005-01- 387- 8516 (Y
ML97 1305- 00- 063- 0819 (Y
MB55 Li nked Amo 1305- 01- 255- 8692 (Y
MB55 Bal | Amo 1305-01- 156- 7584 (Y

(c) The Contractor shall conply with the requirenents of DoD 5100.76-M as specified in the statenment of work. The edition
of DoD 5100-76-Min effect on the date of issuance of the solicitation for this contract shall apply.

(d) The Contractor shall allow representatives of the Defense Investigative Service (DI'S), and representatives of other
appropriate offices of the Government, access at all reasonable times into its facilities and those of its subcontractors, for
the purpose of perform ng surveys, inspections, and investigations necessary to review conpliance with the physical security

standards applicable to this contract.

(e) The Contractor shall notify the cognizant DS field office of any subcontract involving AA&E within 10 days after award
of the subcontract.

(f) The Contractor shall ensure that the requirements of this clause are included in all subcontracts, at every tier--

(1) For the devel opnent, production, manufacture, or purchase of AA&E;, or
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(2) When AA&E will be provided to the subcontractor as Covernnent-furni shed property.

(g) Nothing in this clause shall relieve the Contractor of its responsibility for conplying with applicable Federal, state,
and | ocal |aws, ordinances, codes, and regulations (including requirements for obtaining licenses and permts) in connection with
the performance of this contract.

End of C ause

(1 A6716)

1 -84 52.202-1 DEFI NI TI ONS OCT/ 1995

(a)’ ' Head of the agency’’ (also called agency head’’) or '’ Secretary’’ neans the Secretary (or Attorney General,
Admi ni strator, Governor, Chairperson, or other chief official, as appropriate) of the agency, including any deputy or assistant
chief official of the agency; and the term’’  authorized representative’’ means any person, persons, or board (other than the
Contracting Oficer) authorized to act for the head of the agency or Secretary.

(b) Commercial conponent neans any conponent that is a conmercial item
(c) Conmercial item nmeans--
(1) Any item other than real property, that is of a type customarily used for nongovernnmental purposes and that--
(i) Has been sold, |leased, or licensed to the general public; or
(ii) Has been offered for sale, lease, or license to the general public;

(2) Any itemthat evolved froman itemdescribed in paragraph (c)(1) of this clause through advances in technol ogy or
performance and that is not yet available in the comrercial marketplace, but will be available in the commercial marketplace in
time to satisfy the delivery requirenments under a Governnent solicitation;

(3) Any itemthat would satisfy a criterion expressed in paragraphs (c)(1) or (c)(2) of this clause, but for--
(i) Modifications of a type customarily available in the commercial marketpl ace; or

(ii) Mnor nodifications of a type not customarily available in the comercial marketplace made to neet Federal
Governnment requirenments. ''Mnor’’ nodifications nmeans nodifications that do not significantly alter the nongovernnental
function or essential physical characteristics of an itemor conponent, or change the purpose of a process. Factors to be
considered in determ ning whether a nodification is mnor include the value and size of the nodification and the conparative
val ue and size of the final product. Dollar values and percentages may be used as gui deposts, but are not conclusive evidence
that a nodification is mnor;

(4) Any conbination of itenms neeting the requirenents of paragraphs (c)(1), (2), (3), or (5) of this clause that are
of a type customarily conbined and sold in conbination to the general public;

(5) Installation services, maintenance services, repair services, training services, and other services if such
services are procured for support of an itemreferred to in paragraphs (c)(1), (2), (3), or (4) of this clause, and if the source
of such services--

(i) Ofers such services to the general public and the Federal Government contenporaneously and under simlar terns
and conditions; and

(ii) Ofers to use the sane work force for providing the Federal Government with such services as the source uses
for providing such services to the general public;

(6) Services of a type offered and sold conpetitively in substantial quantities in the commercial marketpl ace based on
establ i shed catal og or market prices for specific tasks performed under standard commercial ternms and conditions. This does not
include services that are sold based on hourly rates w thout an established catal og or market price for a specific service
per f or med;

(7) Any item conbination of itens, or service referred to in subparagraphs (c)(1) through (c)(6), notwithstanding the
fact that the item conbination of items, or service is transferred between or among separate divisions, subsidiaries, or
affiliates of a Contractor; or
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(8) A nondevel opnental item if the procuring agency determines the itemwas devel oped exclusively at private expense
and sold in substantial quantities, on a conpetitive basis, to nultiple State and | ocal Governnents.

(d) Conponent neans any itemsupplied to the Federal Government as part of an end itemor of another conponent.
(e) Nondevel oprental item nmeans--

(1) Any previously devel oped item of supply used exclusively for governmental purposes by a Federal agency, a State or
local governnment, or a foreign governnent with which the United States has a nmutual defense cooperation agreenent;

(2) Any itemdescribed in paragraph (e)(1) of this definition that requires only mnor nodification or nodifications
of a type customarily available in the commercial narketplace in order to neet the requirenments of the procuring department or

agency; or

(3) Any itemof supply being produced that does not neet the requirenments of paragraph (e)(1) or (e)(2) solely because
the itemis not in use.

(f) ’'’Contracting Oficer’’ means a person with the authority to enter into, adm nister, and/or termnate contracts and
make related determ nations and findings. The termincludes certain authorized representatives of the Contracting Oficer acting

within the limts of their authority as del egated by the Contracting O ficer.

(g) Except as otherwi se provided in this contract, the term’’ subcontracts’’ includes, but is not limted to, purchase
orders and changes and nodifications to purchase orders under this contract.

(End of O ause)

(1 F7252)

-85 52.203-6 RESTRI CTI ONS ON SUBCONTRACTOR SALES TO THE GOVERNVENT JUL/ 1995

(a) Except as provided in (b) below, the Contractor shall not enter into any agreement with an actual or prospective
subcontractor, nor otherw se act in any nanner, which has or may have the effect of restricting sales by such subcontractors
directly to the Governnment of any itemor process (including conputer software) made or furnished by the subcontractor under this
contract or under any follow on production contract.

(b) The prohibition in (a) above does not preclude the Contractor from asserting rights that are otherw se authorized by |aw
or regul ation.

(c) The Contractor agrees to incorporate the substance of this clause, including this paragraph (c), in all subcontracts
under this contract which exceed $100, 000.

End of C ause

(1 F7210)
| -86 52.203-7 ANTI - KI CKBACK PROCEDURES JUL/ 1995
(a) Definitions.
"’ Ki ckback,’’ as used in this clause, neans any noney, fee, conm ssion, credit, gift, gratuity, thing of value, or

conpensation of any kind which is provided, directly or indirectly, to any prime Contractor, prime Contractor enployee,
subcontractor, or subcontractor enployee for the purpose of inproperly obtaining or rewarding favorable treatnent in connection
with a prime contract or in connection with a subcontract relating to a prime contract

"’ Person,’’ as used in this clause, neans a corporation, partnership, business association of any kind, trust, joint-stock
conpany, or individual.

""Prime contract,’’ as used in this clause, neans a contract or contractual action entered into by the United States for the
pur pose of obtaining supplies, naterials, equipnment, or services of any kind.

""Prime Contractor’’ as used in this clause, neans a person who has entered into a prinme contract with the United States.
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"’ Prime Contractor enployee,’’ as used in this clause, nmeans any officer, partner, enployee, or agent of a prime Contractor.
"’ Subcontract,’’ as used in this clause, neans a contract or contractual action entered into by a prine Contractor or

subcontractor for the purpose of obtaining supplies, materials, equipnment, or services of any kind under a prine contract.

"’ Subcontractor,’’ as used in this clause (1) nmeans any person, other than the prime Contractor, who offers to furnish or
furnishes any supplies, materials, equipnent, or services of any kind under a prine contract or a subcontract entered into in
connection with such prime contract, and (2) includes any person who offers to furnish or furnishes general supplies to the prine
Contractor or a higher tier subcontractor.

'’ Subcontractor enpl oyee, as used in this clause, neans any officer, partner, enployee, or agent of a subcontractor.

(b) The Anti-Kickback of 1986 (41 U.S.C. 51.58) (the Act), prohibits any person from-
(1) Providing or attenpting to provide or offering to provide any ki ckback;
(2) Soliciting, accepting, or attenpting to accept any ki ckback; or

(3) Including, directly or indirectly, the amount of any kickback in the contract price charged by a prime Contractor
to the United States or in the contract price charged by a subcontractor to a prine Contractor or higher tier subcontractor.

(c)(1) The Contractor shall have in place and follow reasonabl e procedures designed to prevent and detect possible
viol ations described in paragraph (b) of this clause in its own operations and direct business relationships.

(2) Wen the Contractor has reasonable grounds to believe that a violation described in paragraph (b) of this clause
may have occurred, the Contractor shall pronptly report in witing the possible violation. Such reports shall be made to the
inspector general of the contracting agency, the head of the contracting agency if the agency does not have an inspector general,
or the Department of Justice.

(3) The Contractor shall cooperate fully with any Federal agency investigating a possible violation described in
paragraph (b) of this clause.

(4) The Contracting Officer may (i) offset the ampbunt of the kickback agai nst any nonies owed by the United States
under the prime contract and/or (ii) direct that Prime Contractor w thhold fromsunms owed a subcontractor under the prinme
contract the anmpunt of the kickback. The Contracting O ficer nay order that nonies withheld under subdivision (c)(4)(ii) of this
clause be paid over to the Government unless the Governnent has al ready offset those nonies under subdivision (c)(4)(i) of this
clause. In either case, the Prinme Contractor shall notify the Contracting O ficer when the nonies are w thheld.

(5) The Contractor agrees to incorporate the substance of this clause, including subparagraph (c)(5) but excepting
subparagraph (c)(1), in all subcontracts under this contract which exceed $100, 000.

(End of d ause)

(1 F7211)

1-87 52.209-3 FI RST ARTI CLE APPROVAL- CONTRACTCOR TESTI NG, ALTERNATE | AND ALTERNATE JAN 1997
I
(a) The Contractor shall test * unit(s) of Lot/ltem* as specified in this contract. At least fifteen (15) cal endar days
before the beginning of first article tests, the Contractor shall notify the Contracting Officer, in witing, of the time and
location of the testing so that the Government may witness the tests.

(b) The Contractor shall submt the first article test report within ** cal endar days fromthe date of this contract to *
marked '’ FI RST ARTI CLE TEST REPORT: Contract No.___ ,Lot/lItemNo.___  .'’ Wthin thirty (30) cal endar days after the Governnent
receives the test report, the Contracting O ficer shall notify the Contactor, in witing, of the conditional approval, approval,
or disapproval of the first article. The notice of conditional approval or approval shall not relieve the Contractor from
conplying with all requirenments of the specifications and all other terms and conditions of this contract. A notice of
condi tional approval shall state any further action required of the Contractor. A notice of disapproval shall cite reasons for
the di sapproval .

(c) If the first article is disapproved, the Contractor, upon Government request, shall repeat any or all first article
tests. After each request for additional tests, the Contractor shall neke any necessary changes, nodifications, or repairs to
the first article or select another first article for testing. Al costs related to these tests are to be borne by the
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Contractor, including any and all costs for additional tests follow ng a disapproval. The Contractor shall then conduct the
tests and deliver another report to the Government under the terms and conditions and within the time specified by the
Governnment. The Governnent shall take action on this report within the tine specified in paragraph (b) above. The Governnent
reserves the right to require an equitable adjustnent of the contract price for any extension of the delivery schedule, or for
any additional costs to the Government related to these tests.

(d) If the Contractor fails to deliver any first article report on time, or the Contracting Officer disapproves any first
article, the Contractor shall be deened to have failed to nmake delivery within the nmeaning of the Default clause of this contract.

(e) Unless otherwi se provided in the contract, and if the approved first article is not consumed or destroyed in testing,
the Contractor may deliver the approved first article as part of the contract quantity if it nmeets all contract requirenments for
accept ance.

(f) If the Governnment does not act within the time specified in paragraph (b) or (c) above, the Contracting Oficer shall,
upon tinely witten request fromthe Contractor, equitably adjust under the Changes clause of this contract the delivery or
performance dates and/or the contract price, and any other contractual termaffected by the del ay.

(g) Before first article approval, the Contracting Oficer may, by witten authorization, authorize the Contractor to
acquire specific materials or conponents or to commence production to the extent essential to nmeet the delivery schedules. Until
first article approval is granted, only costs for the first article and costs incurred under this authorization are allocable to
this contract for (1) progress paynents, or (2) termination settlements if the contract is terminated for the conveni ence of the
Governnment. If first article tests reveal deviations fromcontract requirenents, the Contractor shall, at the location
desi gnated by the Governnment, make the required changes or replace all itenms produced under this contract at no change in the
contract price.

(h) The Government may waive the requirement for first article approval test where supplies identical or simlar to those
called for in the schedul e have been previously furnished by the Oferor/Contractor and have been accepted by the Governnment. The
O feror/Contractor may request a waiver.

(i)'’ The Contractor shall produce both the first article and the production quantity at the same facility.

*''(See instructions regarding submi ssion of First Article clause)
** (See Schedul e B)

(End of O ause)

(1 F7116)

|1-88 52.209-6 PROTECTI NG THE GOVERNMENT’ S | NTEREST WHEN SUBCONTRACTI NG W TH AUG 1995
CONTRACTORS DEBARRED, SUSPENDED, OR PROPOSED FOR DEBARMENT

(a) The Governnment suspends or debars Contractors to protect the Government’s interests. The Contractor shall not enter
into any subcontract in excess of the small purchase linmtation at FAR 13.000 with a Contractor that is debarred, suspended, or
proposed for debarment unless there is a conpelling reason to do so.

(b) The Contractor shall require each proposed first-tier subcontractor, whose subcontract will exceed the snall purchase
limtation at FAR 13.000, to disclose to the Contractor, in witing whether as of the time of award of the subcontract, the
subcontractor, or its principals is or is not debarred, suspended, or proposed for debarment by the Federal Government.

(c) A corporate officer or a designee of the Contractor shall notify the Contracting Officer, in witing, before entering
into a subcontract with a party that is debarred, suspended, or proposed for debarment (see FAR 9.404 for information on the List
of Parties Excluded from Federal Procurenment and Nonprocurenment Programs). The notice nust include the follow ng:

(1) The nanme of the subcontractor.

(2) The Contractor’s know edge of the reasons for the subcontractor being on the List of Parties Excluded from Federal
Procurenment and Nonprocurenent Prograns.

(3) The conpelling reason(s) for doing business with the subcontractor notwi thstanding its inclusion on the List of
Parties Excluded From Federal Procurenent Nonprocurenent Prograns.

(4) The systens and procedures the Contractor has established to ensure that it is fully protecting the Governnent’s
interests when dealing with such subcontractor in view of the specific basis for the party’'s debarnment, suspension, or proposed
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debar nent .
(End of O ause)
(1 F7212)
-89 52.215-8 ORDER OF PRECEDENCE - UNI FORM CONTRACT FORMAT OCT/ 1997

Any inconsistency in this solicitation or contract shall be resolved by giving precedence in the followi ng order: (a) the
Schedul e (excluding the specifications); (b) representations and other instructions; (c) contract clauses; (d) other docunents,
exhibits, and attachnents; and (e) the specifications.

NOTE: The Order of Precedence within the specifications (paragraph (e) above) is: (1) Detailed specifications
(including gage designs) for iten(s) being procured; (2) Detailed specifications for material or operations; (3) General

Specifications for class or items, and (4) General Specifications for class of materials.

(End of d ause)

(1 F7003)

1-90 52.222-20 WALSH- HEALEY PUBLI C CONTRACTS ACT DEC/ 1996

(a) Al stipulations required by the Act and regul ations issued by the Secretary of Labor (41 CFR Chapter 50) are
incoroprated by reference. These stipulations are subject to all applicable rulings and interpretations of the Secretary of Labor
that are now, or may hereafter, be in effect.

(b) Al enployees whose work relates to this contract shall be paid not |ess than the m ni num wage prescribed by regul ations
issued by the Secretary of Labor (41 CFR 50-202.2). Learners, student |earners, apprentices, and handi capped workers may be
enpl oyed at |ess than the prescribed m ni mumwage (see 41 CFR 50-202.3) to the sane extent that such enploynment is permtted
under Section 14 of the Fair Labor Standards Act (41 U S.C. 40).

(End of cl ause)

(1 F7114)

1-91 52.223-14 TOXI C CHEM CAL RELEASE REPORTI NG OCT/ 1995

(a) Unless otherw se exenpt, the Contractor owned or operated facilities used in the performance of this contract shall
file by July 1 for the prior cal endar year an annual Toxic Chem cal Release Inventory Form (Form R) as described in sections
313(a) and (g) of the Emergency Planning and Community Right-to-Know Act of 1986 (EPCRA) (42 U.S.C. 11023 (a) and (g)), and
section 6607 of the Pollution Prevention Act of 1990 (PPA) (42 U.S.C. 13106). Such Contractor facilities shall file the annual
Form R throughout the life of the contract.

(b) A Contractor is exenpt fromthe requirement to file an annual Form R if none of the Contractor owned or operated
facilities used in the performance of this contract--

(1) Manufacture, process or otherw se use any toxic chemicals |isted under section 313(c) of EPCRA, 42 U S C 11023(c);
(2) Have 10 or nore full-time enployees as specified in section 313(b)(1)(A) of EPCRA, 42 U S.C. 11023(b)(1)(A);

(3) Meet the reporting thresholds of toxic chemicals established under section 313(f) of EPCRA (including the alternate
threshol ds at 40 CFR 372.27, provided an appropriate certification formhas been filed with EPA); or

(4) Fall within Standard Industrial Cassification Code (SIC) designations 20 through 39 as set forth in FAR 19.102.
(c) If the Contractor has certified to be exenpt in accordance with one or nore of the criteria in paragraph (b) of this

clause, and after award of the contract circunstances change so that any one of its owned or operated facilities used in the
performance of this contract is no |onger exenpt--
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(1) The Contractor shall notify the Contracting Oficer; and
(2) The Contractor owned and operated facilities used in the performance of this contract, unless otherw se exenpt, shall
(i) subnmit a Toxic Chem cal Release Inventory Form (FormR) on or before July 1 for the prior calendar year during which the

Contractor becones eligible; and (ii) continue to file the annual FormR for the life of the contract.

(d) The Contracting Officer may terminate this contract or take other action as appropriate, if the Contractor fails to
conply accurately and fully with the EPCRA and PPA toxic chem cal release filing and reporting requirenents.

(e) Except for acquisitions of commercial items, as defined in FAR Part 12, the Contractor shall--

(1) For conmpetitive subcontracts expected to exceed $100, 000 (including all options), include a solicitation provision
substantially the same as the provision at FAR 52.223-13, Certification of Toxic Chem cal Rel ease Reporting; and

(2) Include in any resultant subcontract exceeding $100,000 (including all options), with subcontractors having SIC
desi gnations of major groups 20 through 39 as set forth in FAR 19.102, the substance of this clause, except this paragraph (e).

(End of O ause)

(1 F7259)

1-92 52.244-6 SUBCONTRACTS FOR COMMERCI AL | TEMS AND COMVERCI AL COMPONENTS OCT/ 1998
(a) Definition
Conmmercial item as used in this clause, has the nmeaning contained in the clause at 52.202-1, Definitions.

Subcontract, as used in this clause, includes a transfer of conmercial itens between divisions, subsidiaries, or affiliates
of the Contractor or subcontractor at any tier.

(b) To the nmaxi mum extent practicable, the Contractor shall incorporate, and require its subcontractors at all tiers to
incorporate, comrercial items or nondevel opnental items as conponents of items to be supplied under this contract.

(c) Notwithstanding any other clause of this contract, the Contractor is not required to include any FAR provision or
clause, other than those listed belowto the extent they are applicable and as nay be required to establish the reasonabl eness of
prices under Part 15, in a subcontract at any tier for commercial items or conmercial conponents:

(1) 52.222-26, Equal Opportunity (E. O 11246);
(2) 52.222-35, Affirmative Action for Special Disabled and Vietnam Era Veterans (38 U S.C. 4212(a));

(3) 52.222-36, Affirmative Action for Workers with Disabilities (29 U. S.C. 793); and

(4) 52.247-64, Preference for Privately Owmed U. S.-Fl agged Commercial Vessels (46 U S.C. 1241) (flow down not required
for subcontracts awarded begi nning May 1, 1996).

(d) The Contractor shall include the terms of this clause, including this paragraph (d), in subcontracts awarded under this
contract.

End of O ause

(1 F7253)

1-93 52.245-9 USE AND CHARGES ( DEVI ATI ON) APR/ 1984
(a) Definitions.
As used this clause -

Acquisition cost nmeans the acquisition cost recorded in the Contractor’s property control systemor, in the absence of such
record, the value attributed by the Government to a government property itemfor purposes of determining a reasonable rental
char ge.
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Governnent _property neans property owned or |eased by the Government.

Real property nmeans |and and rights in land, ground inprovenents, utility distribution systems, and buil dings and ot her
structures. |t does not include foundations and other work necessary for installing special tooling, special test equipnent, or
equi prent .

Rental period nmeans the cal endar period during which governnent property is made available for commrercial purposes.

Rental tinme neans the nunber of hours, to the nearest whole hour, rented property is actually used for commercial purposes. It
includes time to set up the property for such purposes, performrequired naintenance, and restore the property to its condition
prior to rental (less normal wear and tear).

(b) General.

(1) Rental requests nust be submitted to the administrative Contracting Officer, identify the property for which rental is
requested, propose a rental period, and calculate an estimated rental charge by using the Contractor’s best estimate of rental
times in the fornul ae described in paragraph (c) of this clause.

(2) The contractor shall not use government property for commercial purposes, including |ndependent research and Devel opnent,

until a rental charge for real property, or estimated rental charge for other property, is agreed upon. Rented property shall be
used only on a non-interference basis.

(c) Rental charge.

(1) Real property and associated fixtures.

(1) The Contractor shall obtain, at its expense, a property appraisal froman independent |icensed, accredited, or certified
apprai ser that conputes a nonthly, daily, or hourly rental rate for conparable comrercial property. The appraisal nmay be used to
compute rental s under this clause throughout its effective period or, if an effective period is not stated in the appraisal, for
one year following the date date the appraisal was perfornmed. The contractor shall submit the appraisal to the adm nistrative
Contracting Officer at least 30 days prior to the date the property is needed for commercial use. Except as provided in
paragraph (c)(1)(iii) of this clause, the adm nistrative contracting Oficer shall use the appraisal rental rate to determne a
reasonabl e rental charge.

(ii) Rental charges shall be determned by multiplying the rental time by the appraisal rental rate expressed as a rate per
hour. Mnthly or daily appraisal rental rates shall be divided by 720 or 24, respectively, to determne an hourly rental rate.

(iii) Wen the admnistrative Contracting O ficer has reason to believe the appraisal rental rate is not reasonable, he or
she shall pronptly notify the Contractor and provide his or her rationale. The parties nay agree on an alternate neans for
conputing a reasonable rental charge.

(2) Oher _governnent property. the Contractor may elect to calculate the final rental charge using the appraisal nethod
described in paragraph (c)(1) of this clause subject to the constraints therein or the following formula in which rental tine
shall be expressed in increments of not |ess than one hour with portions of hours rounded to the next higher hour -

Rental charge = (Rental Tine in hours) (.02 per hour) (Acquisition cost)
720 hours per nonth

(3) Aternate nmethodol ogy. The Contractor nay request consideration of an alternate basis for conputing the rental charge if
it considers the nonthly rental rate or a tinme-based rental unreasonable or inpractical.

(d) Rental paynents.

(1) Rent is due at the tine and place specified by the Contracting Officer. |If atine is not specified, the rental is due 60
days follow ng conpletion of the rental period. The Contractor shall calculate the rental due, and furnish records or other
supporting data in sufficient detail to permt the administrative Contracting Officer to verify the rental tinme and conputation.
Unl ess otherwise permtted by |aw, paynment shall be made by check payable to the Treasurer of the United States and sent to the
contract administration office identified in this contract or by electronic funds transfer to that office.

(2) Interest will be charged if payment is not made by the specified paynent date or, in the absence of a specified date, the
61st day followi ng conpletion of the rental period. Interest will accrue at the "Renegotiation Board Interest Rate" (published
in the Federal Register sem annually on or about January 1st and July 1st) for the period in which the rent is due.

(3) The CGovernnent’s acceptance of any rental paynent under this clause, in whole or in part, shall not be construed as a
wai ver or relinquishment of any rights it may have against the Contractor stemming fromthe Contractor’s unauthorized use of
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governnment property or any other failure to performthis contract according to its terns.

(e) Use revocation. At any tine during the rental period, the Government may revoke commercial use authorization and require
the Contractor, at the Contractor’s expense, to return the property to the Governnent, restore the property to its pre-rental
condition (less normal wear and tear), or both.

(f) Unauthorized use. The unauthorized use of government property can subject a person to fines, inprisonment, or both, under
18 U.S. C. 641.

(End of clause)

(1 F7121)

1-94 52.248-1 VALUE ENG NEERI NG ( DEVI ATI ON) MAR/ 1989

(a) General. The Contractor is encouraged to devel op, prepare, and submt value engineering change proposals (VECP s)
voluntarily. The Contractor shall share in any net acquisition savings realized fromaccepted VECP's, in accordance with the
incentive sharing rates in paragraph (f) bel ow.

(b) Definitions. '’ Acquisition savings,’’ as used in this clause, nmeans savings resulting fromthe application of a VECP to
contracts awarded by the same contracting office or its successor for essentially the same unit. Acquisition savings include--

(1) Instant contract savings, which are the net cost reductions on this, the instant contract, and which are equal to
the instant unit cost reduction multiplied by the nunber of instant contract units affected by the VECP, |ess the Contractor’s
al | onabl e devel opnent and inpl enentati on costs;

(2) Concurrent contract savings, which are net reductions in the prices of other contracts that are definitized and
ongoing at the time the VECP is accepted; and

(3) Future contract savings, which are the product of the future unit cost reduction nultiplied by the nunber of future
contract units schedul ed for delivery during the sharing period. If this contract is a nultiyear contract, future contract
savings include savings on quantities funded after VECP acceptance.

"’ Collateral costs,’’ as used in this clause, nmeans agency cost of operation, maintenance, |ogistic support, or
Gover nnent - f ur ni shed property.

"’ Collateral savings,’’ as used in this clause, nmeans those neasurable net reductions resulting froma VECP in the agency’s
overal | projected collateral costs, exclusive of acquisition savings, whether or not the acquisition cost changes.

"’ Contracting office’’ includes any contracting office that the acquisition is transferred to, such as another branch of the
agency or another agency's office that is performng a joint acquisition action.

"’ Contractor’s devel opnent and inplenentation costs’’, as used in this clause, neans those costs the Contractor incurs on a VECP
specifically in devel oping, testing, preparing, and subnmitting the VECP, as well as those costs the Contractor incurs to nake the
contractual changes required by Governnent acceptance of a VECP.

"’ Future unit cost reduction,’’ as used in this clause, nmeans the instant unit cost reduction adjusted as the Contracting Oficer
consi ders necessary for projected | earning or changes in quantity during the sharing period. It is calculated at the time the
VECP is accepted and applies either (1) throughout the sharing period, unless the Contracting O ficer decides that recal cul ation
is necessary because conditions are significantly different fromthose previously anticipated or (2) to the calculation of a

| unp- sum paynent, which cannot |ater be revised.

"’ Government costs,’’ as used in this clause, nmeans those agency costs that result directly from devel oping and inplenenting the
VECP, such as any net increases in the cost of testing, operations, maintenance, and |ogistics support. The term does not include
the normal administrative costs of processing the VECP or any increase in this contract’s cost or price resulting fromnegative
instant contract savings.

""Instant contract,’’ as used in this clause, means this contract, under which the VECP is subnmitted. It does not include
increases in quantities after acceptance of the VECP that are due to contract nodifications, exercise of options, or additional
orders. If this is a nultiyear contract, the termdoes not include quantities funded after VECP acceptance. |f this contract is a
fixed-price contract with prospective price redeterm nation, the termrefers to the period for which firmprices have been

est abl i shed.

"’Instant unit cost reduction’’ neans the anpunt of the decrease in unit cost of performance (w thout deducting any Contractor’s
devel opnment or inplenmentation costs) resulting fromusing the VECP on this, the instant contract. If this is a service contract,
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the instant unit cost reduction is normally equal to the nunber of hours per line-itemtask saved by using the VECP on this
contract, multiplied by the appropriate contract |abor rate.

"’ Negative instant contract savings’' neans the increase in the cost or price of this contract when the acceptance of a VECP
results in an excess of the Contractor’s allowabl e devel opment and inplenmentation costs over the product of the instant unit cost
reduction multiplied by the nunber of instant contract units affected.

"’ Net acquisition savings'' nmeans total acquisition savings, including instant, concurrent, and future contract savings, |ess
Government costs.

'’ Sharing base,’’
t he VECP.

as used in this clause, neans the nunber of affected end itenms on contracts of the contracting office accepting

"’ Sharing period,”’ as used in this clause, nmeans the period beginning with acceptance of the first unit incorporating the VECP
and ending at the later of (1) the end of a sharing period of 3-5 years, set at the discretion of the Contracting Oficer after
the first unit affected by the VECP is accepted or (2) the last schedul ed delivery date of an itemaffected by the VECP under
this contract’s delivery schedule in effect at the tinme the VECP is accepted. The contracting officer’s determination of the
sharing period is final and shall not be subject to the Disputes clause or otherw se subject to |itigation under 41

U. S. C. 601-613.

"’Unit,”’ as used in this clause, neans the itemor task to which the Contracting Officer and the Contractor agree the VECP
appl i es.

"’ Val ue engineering change proposal (VECP)'' neans a proposal that--
(1) Requires a change to this, the instant contract, to inplenment; and

(2) Results in reducing the overall projected cost to the agency w thout inpairing essential functions or
characteristics; provided, that it does not involve a change--

(i) I'n deliverable end itemquantities only;

(ii) I'n research and devel opment (R&D) end itenms or R&D test quantities that is due solely to results of previous
testing under this contract; or

(iii) To the contract type only.

(c) VECP preparation. As a mininmm the Contractor shall include in each VECP the information described in subparagraphs (1)
through (8) below. I|f the proposed change is affected by contractual ly required configurati on managenent or simlar procedures,
the instructions in those procedures relating to fornmat, identification, and priority assignnment shall govern VECP preparation.
The VECP shall include the follow ng:

(1) A description of the difference between the existing contract requirenent and the proposed requirenent, the
conpar ative advantages and di sadvantages of each, a justification when an itenms function or characteristics are being altered,

the effect of the change on the end itenis performance, and any pertinent objective test data.

(2) Alist and analysis of the contract requirenments that nmust be changed if the VECP is accepted, including any
suggest ed specification revisions.

(3) ldentification of the unit to which the VECP applies.
(4) A separate, detailed cost estimate for (i) the affected portions of the existing contract requirement and (ii) the
VECP. The cost reduction associated with the VECP shall take into account the Contractor’s allowabl e devel opment and

i npl ementation costs, including any anount attributable to subcontracts under the Subcontracts paragraph of this clause, below

(5) A description and estimate of costs the Government may incur in inplementing the VECP, such as test and eval uation
and operating and support costs.

(6) A prediction of any effects the proposed change woul d have on collateral costs to the agency.

(7) A statement of the tine by which a contract nodification accepting the VECP nust be issued in order to achieve the
maxi mum cost reduction, noting any effect on the contract conpletion time or delivery schedule.

(8) Identification of any previous submissions of the VECP, including the dates submtted, the agencies and contract
nunbers invol ved, and previous Government actions, if known.
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(d) Submi ssion. The Contractor shall submt VECP's to the Contracting Officer, unless this contract states otherw se. |f
this contract is admnistered by other than the contracting office, the Contractor shall submt a copy of the VECP sinultaneously
to the Contracting Officer and to the Administrative Contracting Oficer.

(e) Governnment action. (1) The Contracting O ficer shall notify the Contractor of the status of the VECP w thin 45 cal endar
days after the contracting office receives it. If additional time is required, the Contracting Oficer shall notify the
Contractor within the 45-day period and provide the reason for the delay and the expected date of the decision. The Government
will process VECP's expeditiously; however, it shall not be liable for any delay in acting upon a VECP.

(2) If the VECP is not accepted, the Contracting Oficer shall notify the Contractor in witing, explaining the reasons
for rejection. The Contractor may withdraw any VECP, in whole or in part, at any tinme before it is accepted by the Governnent.
The Contracting Officer may require that the Contractor provide witten notification before undertaking significant expenditures
for VECP effort.

(3) Any VECP nmy be accepted, in whole or in part, by the Contracting Officer’s award of a nodification to this
contract citing this clause and made either before or within a reasonable tinme after contract performance is conpleted. Until
such a contract nodification applies a VECP to this contract, the Contractor shall performin accordance with the existing
contract. The Contracting Officer’s decision to accept or reject all or part of any VECP and the decision as to which of the
sharing rates applies shall be final and not subject to the Disputes clause or otherw se subject to litigation under the Contract
Di sputes Act of 1978 (41 U.S. C. 601-613).

(f) Sharing rates. If a VECP is accepted, the Contractor shall share in net acquisition savings according to the percentages
shown in the table bel ow. The percentage paid the Contractor depends upon (1) this contract’s type (fixed-price, incentive, or
cost-reinbursenent), (2) the sharing arrangenent specified in paragraph (a) above (incentive, programrequirenent, or a
conbi nation as delineated in the Schedule), and (3) the source of the savings (the instant contract, or concurrent and future
contracts), as follows:

CONTRACTOR' S SHARE OF NET ACQUI SI TI ON SAVI NGS
(figures in percent)

Shari ng Arrangenent
I ncentive Program

(vol untary) (requirenent)
(mandat ory)

I nst ant Concurrent I nst ant Concurrent
contract and future contract and future
Contract Type rate contract rate contract
rate rate
Fi xed-price (other than incentive) *kx *kx 25 25
Incentive (fixed-price or cost) * *ok * 25
Cost -rei nbursenent (other than incentive)** i ki 15 15

* Same sharing arrangenent as the contract’s profit or fee adjustnment fornula.

** | ncludes cost-plus-award-fee contracts.

*** A rate between 50 and 75 percent set by the Contracting Officer for each VECP. This decision is final and shall not be
subject to the Disputes clause or otherwi se subject to litigation under 41 U.S.C. 601-613.

**** A rate between 25 and 50 percent set by the Contracting Oficer for each VECP. This decision is final and shall not be
subject to the Disputes clause or otherw se subject to litigation under 41 U S.C. 601-603.

(g) Calculating net acquisition savings. (1) Acquisition savings are realized when (i) the cost or price is reduced on the
instant contract, (ii) reductions are negotiated in concurrent contracts, (iii) future contracts are awarded, or (iv) agreenent
is reached on a |lunmp-sum paynent for future contract savings (see subparagraph (i)(4) below). Net acquisition savings are first
realized, and the Contractor shall be paid a share, when Governnent costs and any negative instant contract savings have been
fully offset against acquisition savings.

(2) Except in incentive contracts, Government costs and any price or cost increases resulting fromnegative instant
contract savings shall be offset against acquisition savings each tine such savings are realized until they are fully offset.
Then, the Contractor’s share is calculated by nultiplying net acquisition savings by the appropriate Contractor’s percentage
sharing rate (see paragraph (f) above). Additional Contractor shares of net acquisition savings shall be paid to the Contractor
at the tinme realized.
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(3) If this is an incentive contract, recovery of CGovernnent costs on the instant contract shall be deferred and of fset
agai nst concurrent and future contract savings. The Contractor shall share through the contract incentive structure in savings on
the instant contract itens affected. Any negative instant contract savings shall be added to the target cost or to the target
price and ceiling price, and the ambunt shall, be offset against concurrent and future contract savings.

(4) If the Governnment does not receive and accept all itenms on which it paid the Contractor’s share, the Contractor
shal | reinburse the Governnment for the proportionate share of these paynents.

(h) Contract adjustnent. The nodification accepting the VECP (or a subsequent nodification issued as soon as possible after
any negotiations are conpleted) shall--

(1) Reduce the contract price or estinated cost by the anpunt of instant contract savings, unless this is an incentive
contract;

(2) When the anpunt of instant contract savings is negative, increase the contract price, target price and ceiling
price, target cost, or estimated cost by that anount;

(3) Specify the Contractor’s dollar share per unit on future contracts, or provide the |unp-sum paynent;

(4) Specify the ambunt of any CGovernnment costs or negative instant contract savings to be offset in determning net
acqui sition savings realized fromconcurrent or future contract savings;and

(5) Provide the Contractor’s share of any net acquisition savings under the instant contract in accordance with the
fol | ow ng:

(i) Fixed-price contracts--add to contract price.
(ii) Cost-reinbursenent contracts--add to contract fee.

(i) Concurrent and future contract savings. (1) Payments of the Contractor’s share of concurrent and future contract savings
shal |l be nmade by a nodification to the instant contract in accordance with subparagraph (h)(5) above. For incentive contracts,
shares shall be added as a separate firmfixed-price line itemon the instant contract. The Contractor shall naintain records
adequate to identify the first delivered unit for 3 years after final paynent under this contract.

(2) The Contracting Oficer shall calculate the Contractor’s share of concurrent contract savings by (i) subtracting
fromthe reduction in price negotiated on the concurrent contract any Governnent costs or negative instant contract savings not
yet offset and (ii) multiplying the result by the Contractor’s sharing rate.

(3) The Contracting O ficer shall calculate the Contractor’s share of future contract savings by (i) multiplying the
future unit cost reduction by the nunmber of future contract units schedul ed for delivery during the sharing period, (ii)
subtracting any Governnent costs or negative instant contract savings not yet offset, and (iii) nultiplying the result by the
Contractor’s sharing rate.

(4) Wen the Government w shes and the Contractor agrees, the Contractor’s share of future contract savings may be paid
inasingle lunp sumrather than in a series of paynments over tinme as future contracts are awarded. Under this alternate
procedure, the future contract savings may be cal cul ated when the VECP is accepted, on the basis of the Contracting Oficer’s
forecast of the nunber of units that will be delivered during the sharing period. The Contractor’s share shall be included in a
nodi fication to this contract (see subparagraph (h)(3) above) and shall not be subject to subsequent adjustnent.

(5) Alternate no-cost settlement method. When, in accordance with subsection 48.104-3 of the Federal Acquisition
Regul ation, the Governnment and the Contractor mutually agree to use the no-cost settlenment nethod, the follow ng applies:

(i) The Contractor will keep all the savings on the instant contract and on its concurrent contracts only.

(ii) The Government will keep all the savings resulting fromconcurrent contracts placed on other sources, savings
fromall future contracts, and all collateral savings.

(j) Collateral savings. If a VECP is accepted, the instant contract amount shall be increased, as specified in subparagraph
(h) (5) above, by between 20 and 100 percent, as determined by the Contracting Oficer, of any projected collateral savings
determined to be realized in a typical year of use after subtracting any Governnent costs not previously offset. However, the
Contractor’s share of collateral savings shall not exceed (1) the contract’s firmfixed-price, target price, target cost, or
estimated cost, at the tine the VECP is accepted, or (2) $100,000, whichever is greater. The Contracting Officer shall be the
sol e determiner of the amount of collateral savings, and that anpunt shall not be subject to the Disputes clause or otherw se
subject to litigation under 41 U S.C. 601-613.
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(k) Relationship to other incentives. Only those benefits of an accepted VECP not rewardabl e under performance,
desi gn-to-cost (production unit cost, operating and support costs, reliability and maintainability), or simlar incentives shall
be rewarded under this clause. However, the targets of such incentives affected by the VECP shall not be adjusted because of VECP
acceptance. |f this contract specifies targets but provides no incentive to surpass them the value engineering sharing shall
apply only to the ampunt of achi evenment better than target.

(I') Subcontracts. The Contractor shall include an appropriate val ue engineering clause in any subcontract of $100, 000 or
nmore and may include one in subcontracts of |esser value. In calculating any adjustnment in this contract’s price for instant
contract savings (or negative instant contract savings), the Contractor’s allowabl e devel opnent and inpl enentation cost shall
include any subcontractor’s allowabl e devel opment and inpl ementation costs, and any val ue engi neering incentive paynents to a
subcontractor, clearly resulting froma VECP accepted by the Government under this contract. The Contractor may choose any
arrangenent for subcontractor value engineering incentive paynents; provided, that the payments shall not reduce the Governnent’s
share of concurrent or future contract savings or collateral savings.

(m Data. The Contractor may restrict the Governnent’s right to use any part of a VECP or the supporting data by marking the
followi ng | egend on the affected parts:

'’ These data, furnished under the Value Engineering clause of contract , shall not be disclosed outside
the Governnent or duplicated, used, or disclosed, in whole or in part, for any purpose other than to evaluate a val ue engi neering
change proposal submtted under the clause. This restriction does not limt the Government’s right to use information contained

in these data if it has been obtained or is otherw se available fromthe Contractor or from another source wthout linitations.”’

If a VECP is accepted, the Contractor hereby grants the Governnent unlinmited rights in the VECP and supporting data, except that,
with respect to data qualifying and submitted as limted rights technical data, the Governnent shall have the rights specified in
the contract nodification inplementing the VECP and shall appropriately mark the data. (The ternms "unlimted rights’ and "linited
rights’ are defined in Part 27 of the Federal Acquisition Regulation.)

(End of clause)
(1 F7889)
1-95 52.252-6 AUTHORI ZED DEVI ATI ONS | N CLAUSES APR/ 1984
(a) The use in this solicitation or contract of any Federal Acquisition Regulation (48 CFR Chapter 1) clause with an authorized

deviation is indicated by the addition of ' (DEVIATION)'’' after the date of the clause.

(b) The use in this solicitation or contract of any DOD FAR SUPPLEMENT (48 CFR Chapter 2) clause with an authorized deviation is
indicated by the addition of '’ (DEVIATION)'' after the name of the regulation.

(End of clause)

(1 F7016)
1-96 252. 211- 7005 SUBSTI TUTI ONS FOR M LI TARY OR FEDERAL SPECI FI CATI ONS AND STANDARDS MAR/ 1999
DFARS
(a) Definition. '’ SPI process,’’ as used in this clause, nmeans a managenent or nanufacturing process that has been accepted

previously by the departnment of defense under the Single Process Initiative (SPI) for use in lieu of specific mlitary or Federal
specification or standard at specific facilities. Under SPI, these processes are reviewed and accepted by a Managenent Council,
whi ch includes representatives fromthe Defense Contract Management Command, the Defense Contract Audit Agency, and the nilitary
departnents.

(b) Oferors are encouraged to propose SPl process in lieu of nmilitary or Federal specifications and standards cited in the
solicitation. A listing of SPI process accepted at specific facilities is available via the Internet in PDF format at

http://ww. dcnt. hg. dl a. m|/spi/dbreport/nodified. pdf and in Excel format at http://ww.dcnc. hg. dl a.m|/spi/dbreport/nodified. xls.

(c) An offeror proposing to use an SPl process in lieu of mlitary or Federal specifications or standard cited in the
solicitation shall--

(1) ldentify the specific mlitary or Federal specification or standard for which the SPI process has been accepted,

(2) identify each facility at which the offeror proposed to use the specific SPl process in lieu of mlitary or Federal
specifications or standards cited in the solicitation;

(3) ldentify the contract line items, subline itens, conponents, or elenents affected by the SPI process; and
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(4) If the proposed SPI process has been accepted at the facility at which it is proposed for use, but is not yet
listed at the Internet site specified in paragraph (b) of this clause, submt docunmentation of Department of Defense acceptance
of the SPI process.

(d) Absent a determination that an SPl process is not acceptable for this procurenent, the Contractor shall use the
following SPI processes in lieu of mlitary or Federal specifications or standards:

(Oferor insert information for each SPl process)

SPlI Process:

Facility:

Mlitary or Federal Specification or Standard:

Affected Contract Line Item Nunmber, Subline Item Nunber, Conponent, or El enent:

(e) |If a prospective offeror wishes to obtain, prior to the tinme specified for receipt of offers, verification that an SPI
process is lan acceptable replacenment for mlitary or Federal specifications or standards required by the solicitation, the
prospective offeror -

(1) May subnmit the information required by paragraph (d) of this clause to the Contracting O ficer prior to subm ssion
of an offer;but

(2) Must subnit the information to the Contracting Officer at |east 10 working days prior to the date specified for
recei pt of offers.

(End of O ause)

(1 A7009)
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SECTION J - LI ST OF ATTACHVENTS
Li st of Nurber
Addenda Title Dat e of Pages Transnmitted By

Attachrment 001 TECHNI CAL DATA COWPACT DI SC

Attachnment 002 PRI CE EVALUATI ON SPREADSHEET 005

Attachment 003 HCSDS - CARTRI DGE, 5.56MM NUMBER 1728 23- MAY- 96 004

Attachrment 004 HCSDS - CARTRIDGE, 5.56MM HPT, MI97, NUMBER 10031 08- DEC- 86 003

Attachnment 005 DD FORM 2356 - CONTRACT CONTAI NS HAZARDOUS NMATERI AL 001

Attachnent 006 ACCOUNTABI LI TY | NSTRUCTI ONS - BREECH BOLT 002

Attachment 007 DOCUMENT SUMVARY LI ST - STATEMENT OF WORK - BREECH BOLT 002

Attachnment 008 DOCUMENT SUMVARY LI ST - BREECH BOLT 002

Attachment 009 Reserved on Basic

Attachrment 010 ACCOUNTABI LI TY | NSTRUCTI ONS - BARREL ASSEMBLY 002

Attachnment 011 SPECI AL PACKAG NG | NSTRUCTI ON - BARREL ASSEMBLY P12556957 18- SEP- 97 001

Attachment 012 Reserved on Basic

Attachrment 013 DATA | TEM DESCRI PTI ON TRANSPORTATI ON DI SCREPANCY REPORT/ DI - 08- NOv- 90 010
MGMT- 80544A

Attachnent 014 DATA | TEM DESCRI PTI ON REPORT OF SHI PPI NG (I TEM) AND 30- DEC- 87 005
PACKAG NG DI SCREPANCY/ DI - MGMT- 80503

Attachnment 015 DATA | TEM DESCRI PTI ON REPORT SMALL ARMS SERI ALl ZATI ON 24-JUL-91 003
PROGRAM ( SASP) TRANSACTI ON CARD/ DI - M SC- 80914A

Attachrment 016 DATA | TEM DESCRI PTI ON REQUEST FOR GOVERNVENT FURNI SHED 003
MATERI EL/ DI - MGMT- 80408A

Attachnent 017 DATA | TEM DESCRI PTI ON GOVERNMVENT FURNI SHED MATERI EL ( GFM 002
CONSUMPTI ON REPORT/ DI - MGMT- 80438A

Attachnment 018 DOCUMENT SUMVARY LI ST - STATEMENT OF WORK - BARREL ASSEMBLY 002

Attachnent 019 DOCUMENT SUMVARY LI ST - BARREL ASSY 002

Attachment 020 ADDRESS CODE DI STRI BUTI ON SHEET FOR ECP/ RFD/ RFW VECP 001

Attachnment 021 CERTI FI CATI ON CONCERNI NG CONFLI CTS OF | NTEREST, 002
NONDI SCLOSURE AND RULES OF CONDUCT - DRAW NG 9349051

Attachment 022 HAZARDOUS COMPONENT SAFETY DATA STATEMENT (HCSDS) - #1948 - 003
CARTRI DGE, 5.56MV] TRACER, MB56

Attachnment 023 Reserved on Basic

Attachment 024 Reserved on Basic

Attachnment 025 Reserved on Basic

Attachnment 026 Reserved on Basic

Attachment 027 Reserved on Basic

Exhibit A CONTRACT DATA REQUI REMENTS LI ST - DD FORM 1423 - BREECH 22- FEB- 99 002
BOLT

Exhibit B CONTRACT DATA REQUI REMENTS LI ST DD FORM 1423 - BARREL ASSY 22- FEB- 99 002

Exhibit C CONTRACT DATA REQUI REMENTS LI ST - DD FORM 1423 05- FEB- 99 001

The foll owing docunents are hereby attached by reference and forma part of this acquisition.

in electronic format on the internet at http://aais.ria.army.nl/aais/SOLINFQ index. htm Vendors
the correct revisions in their possession prior to submtting a bid proposal/quote.

Li st of
Addenda Title Dat e
Attachment 1A Instruction for Conpleted DD Form 1423 JUN 90
Attachnment 2A 1 OC Form 715-3 FEB 96
Attachnent 3A AMCCOM Form 71-R 010CT88
Attachment 4A Gui dance on Docunent of Contractor

Dat a Requirenents List (CDRL)
Attachment 5A Di scl osure of Lobbying Activities (SF-LLL)

(End of O ause)

(3S7001)

These docunents are avail abl e
shoul d ensure that they have

Nurber
of Pages

2 Pgs
2 Pgs

2 Pgs

3 Pgs
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Regul atory Cte Title Dat e
J-1 52. 2100- 4500 ATTACHVENT- DEM LI TARI ZATI ON BY MELTI NG/ DEM LI TARI ZATI ON OF SURPLUS JAN 1994

SVALL ARMS WEAPONS AND PARTS
Demilitarization by Melting.

Where the contractor does not have facilities to acconplish demlitarization by nelting, such demlitarization will be perforned
by Rock |sland Arsenal (RIA). Al cleaning, packaging, packing, crating and transportation costs will be borne by the contractor.
Correspondence requesting conplete instructions for shipping Small Arnms Weapons and Snall Arns Parts (residue) for nelting,

shoul d be addressed to:

Conmander, Rock Island Arsenal
Directorate of Logistics

ATTN: SMCRI - DLD-T (W62R1Q)
Rock |sland, IL 61299-5000

Basel ine Instruction for Generating Services:

(a) Only small arnms up to and including .50 Caliber, and small arns parts (residue) for which denilitarization by nelting is
prescribed, will be shipped to RIA for nelting.

(b) Itens containing magnesiumwill not be shipped to RIA, but will be denilitarized locally.

(c) Conpletely degrease and clean small arns weapons, and small arns parts (residue), prior to packaging for shipment to R A

(d) Melting, and any additional accunulated costs, will be paid by the generating services, not R A or ACALA

(e) A conplete conputerized serial nunber (SN) transaction list, by weapons’ receiver SN, will be sent to SMCRI-DLD-T prior
to_shiprment of materiel to RIA for conparison with Departnent of Defense, Small Arns Serialization Program (DoDSASP) records.

(f) Shiprents nust be received at RIA within 90 days of the generating activities receipt of the ’'’shipnent clearance’’,
fromSMCRI-DLD-T, RIA

Hol di ng (Di sposal) Activities.

(a) The Defense Reutilization & Marketing Office (DRMJ), in the holding activity, is responsible for assuring that items for
which dem litarization by nmelting is not prescribed, are not shipped to RIA for nelting. Items for which denilitarization by
melting is not prescribed, such as ammunition links, will be disposed of |ocally.

(b) Al nonnetallic parts and nonferrous accessories (slings, oilers, cleaning rods, cleaning brushes, cleaning thongs,
hol ster thongs, holsters, scabbards, carrying cases and bags, wooden and plastic stocks, hand guards, and other extraneous itens
to include all levels of packaging) WLL BE REMOVED fromthe material to be demlitarized before shipnent, and will be di sposed
of locally. Were circunstances indicate unwarranted cost to the Government in unpacking, stripping and reporting previously
packaged weapons or parts, deviation fromthis requirement may be requested from Conmander, RIA Directorate of Logistics,
SMCRI -DLD- T (W2R1Q), Rock Island, IL 61299-5000.

(c) Al shipments to RIA will be packed in seal ed nunbered containers not to exceed 2,000 pounds per container. CONEX
containers are the preferred nmeans of shipping sensitive weapons for demilitarization. Wiere CONEX containers are used, the 2,000
pound wei ght limtation does not apply; however, items should not be placed in CONEX containers without being packed in
individual containers. Containers will be reinforced and banded sufficiently to wi thstand shi pment w thout breaking. Wen shipped
by rail, containers will be blocked to prevent shifting, and the boxcars will be seal ed.

(d) Items described in subparagraph (g) below, must be accounted for, identified, and will be placed in containers separate
from m scel | aneous conponents and parts. O her m scellaneous conponents and parts will be shipped to RIA in separate containers,
and identified to SMCRI-DLD-T, RIA as miscellaneous weapons parts, by weight and inventory val ue.

(e) Prior to shipment, authority to ship will be obtained from Coomander, RIA Directorate of Logistics, ATTN. SMCRI -DLD-T
(Wb2R1Q, Rock Island, IL 61299-5000.

(f) Shipping documents will specify nunber of containers and total weight of material, not otherwi se identifiable by name
(NOBN), and will be signed by the shipper. Original and two copi es of the shipping documents will be forwarded to Commander,
RIA, Directorate of Logistics, ATTN. SMCRI -DLD-T (W2R1Q, Rock Island, IL 61299-5000, with the shipnent.
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(g) In those cases where conpl ete weapons, weapons stripped of nonnetallic parts, silencers, suppressors, nufflers,
receivers (or assenblies including receivers), bayonets, trench knives and sw tchbl ades, etc., are included in the shipnment, R A
or other consignees’, will be advised in advance by teletype, electronic nail (or npst expeditious neans) to reach the consignee
in advance of the shipnent, specifying shipping docunment nunber; identification nunber of each container; type of weapons, exact
quantity; and acquisition cost (inventory value) of each type of weapon in the container. Tel ephone may be used in an energency,

provided confirmation is made pronptly by teletype, electronic mail, or letter.

agree with count furnished in the advance notice. Wapons will not be w thdrawn

(h) The item count of weapons shipped nust
wi t hout notifying the consignee of the change.

fromthe shipnment after RIA or other consignee, is advised of shipnent,

(i) Bill of Lading will reflect:

1. Rail Shipnents. Description will be shown as scrap, iron or steel, NO BN, not copper clad, having value for
resnmel ting purposes only. Rail classification (UFC #9) |tem Nunber 54820.

2. Truck Shipment. Description will be shown as scrap, iron, or steel, NO BN, not copper clad, having value for
resnmel ting purposes only. Mtor classification (NWCA10) |tem Nurmber 106610.

(End of O ause)

(JS7005)
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SECTI ON K - REPRESENTATI ONS, CERTI FI CATI ONS, AND OTHER STATEMENTS OF OFFERORS
Thi s docunment incorporates one or nore provisions by reference, with the sanme force and effect as if they were given in full
text. Upon request, the Contracting Oficer will make their full text available. A so, the full text of a provision nay be
accessed el ectronically at these addresses:

http://ww. arnet. gov/far/ or www. acq. osd. mi |/ dp/ dars

If the provision requires additional or unique information, then that information is provided i mediately after the provision
title.

( KA7001)
Regul atory Cite Title Dat e

K-1 52.203-11 CERTI FI CATI ON AND DI SCLOSURE REGARDI NG PAYMENTS TO | NFLUENCE CERTAI N APR/ 1991

FEDERAL TRANSACTI ONS

K-2 52.204-6 DATA UNI VERSAL NUMBERI NG SYSTEM ( DUNS) NUMBER APR/ 1998

K-3 252.209- 7001 DI SCLOSURE OF OANERSHI P OR CONTROL BY THE GOVERNMENT OF A TERRORI ST MAR/ 1998
DFARS COUNTRY

K- 4 252.209- 7004 SUBCONTRACTI NG W TH FI RMS THAT ARE OANED OR CONTROLLED BY THE MAR/ 1998
DFARS GOVERNMVENT OF A TERRORI ST COUNTRY

K-5 52.219-1 SVALL BUSI NESS PROGRAM REPRESENTATI ONS, ALTERNATE | & I MAY/ 1999

(a)(1) The standard industrial classification (SIC) code for this acquisition is 3484.
(2) The small business size standard is 1000.

(3) The small business size standard for a concern which submts an offer in its own nane, other than on a construction or
service contract, but which proposes to furnish a product which it did not itself nanufacture, is 500 enpl oyees.

(b) Representations. (1) The offeror represents as part of its offer that it is, is not a small business
concern.

(2) (Conplete only if offeror represented itself as a small business concern in paragraph (b)(1) of this provision.) The
offeror represents as part of its offer that it is, is not a small disadvantaged business concern as defined in 13 CFR

124.1002.

(3) (Conplete only if offeror represented itself as a small business concern in paragraph (b)(1) of this provision.) The
offeror represents as part of its offer that it is, is not a women-owned smal |l business concern.

(4) (Conplete if offeror represented itself as disadvantaged in paragraph (b)(2) of this provision). [The offeror shall
check the category in which its ownership falls]:

Bl ack Anerican.

Hi spani ¢ Aneri can.

Native Anerican (Anerican Indians, Eskinps, Aleuts, or Native Hawaiians).

Asi an- Paci fic Anerican) persons with origins fromBurma, Thailand, Malaysia, |ndonesia, Singapore, Brunei, Japan,
Chi na, Taiwan, Laos, Canbodia (Kanpuchea, Vietnam Korea, The Philippines, U S. Trust Territory of the Pacific Islands, (Republic
of Pal au, Republic of the Marshall |slands, Federated States of Mcronesia, the Commonweal th of the Northern Mariana |slands,

Guam Sanpa, Macao, Hong Kong, Fiji,Tonga, Kirbati, Tuvalu, or Naura).

Subcontinent Asian (Asian-Indian) Amrerican (persons with origins fromlndia, Pakistan, Bangladesh, Sri Lanka, Bhutan,
the Mal dives |slands, or Nepal).

I ndi vi dual / concern, other than one of the preceding.
(c) Definitions. "Small business concern," as used in this provision, neans a concern, including its affiliates, that is
i ndependently owned and operated, not domnant in the field of operation in which it is bidding on Governnment contracts, and

qualified as a small business under the criteria in 13 CFR Part 121 and the size standard in paragraph (a) of this provision.

"Woren- owned smal | business concern,” as used in this provision, nmeans a small business concern--
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(1) Wich is at |east 51 percent owned by one or nore wonen or, in the case of any publicly owned business, at |east 51
percent of the stock of which is owned by one or nore wonen; and

(2) Whose managenent and daily business operations are controlled by one or nore wonen.

(d) Notice. (1) If this solicitation is for supplies and has been set aside, in whole or in part, for small business
concerns, then the clause in this solicitation providing notice of the set-aside contains restrictions on the source of the end
itens to be furnished.

(2) Under 15 U.S.C 645(d), any person who msrepresents a firms status as a small or small disadvantaged busi ness concern
in order to obtain a contract to be awarded under the preference prograns established pursuant to sections 8(a), 8(d), 9, or 15
of the Snall Business Act or any other provision of Federal |law that specifically references section 8(d) for a definition of
programeligibility, shall--

(i) Be punished by inposition of fine, inprisonnent, or both;
(ii) Be subject to admnistrative renedies, including suspension and debarnent; and
(iii) Be ineligible for participation in prograns conducted under the authority of the Act.

(5) [Complete only if the offeror represented itself as a snall business concern in paragraph (b)(1) of this provision.]
The offeror represents as part of its offer that -

(i) it

__is

___is not
a HUBZone smal | business concern listed, on the date of this representation, on the List of Qualified HUBZone Small Business
Concerns maintained by the Small Business Adm nistration, and no material change in ownership and control, principal place of

owner shi p, or HUBZone enpl oyee percentage has occurred since it was certified by the Snall Business Adm nistration in accordance
with 13 CFR part 126; and

(ii) it

__is

___is not
a joint venture that conplies with the requirements of 13 CFR part 126, and the representations in paragraph (b)(5)(i) of this
provision is accurate for the HUBZone small business concern, or concerns that are participating in the joint venture. [The
of feror shall enter the name or name of the HUBZone small business concern or concerns that are participating in the joint
vent ure:
.] Each HUBZone snamll| business concern participating in the joint venture
shall subnmit a separate signed copy of the HUBZone representation.

(End of provision)

( KF6009)

K- 6 52.203-2 CERTI FI CATE OF | NDEPENDENT PRI CE DETERM NATI ON APR/ 1985

(a) The offeror certifies that-
(1) The prices in this offer have been arrived at independently, without, for the purpose of restricting conpetition,
any consul tation, conmunication, or agreenment with any other offeror or conpetitor relating to (i) those prices, (ii)
the intention to submt an offer, or (iii) the nethods or factors used to calculate the prices offered;
(2) The prices in this offer have not been and will not know ngly be disclosed by the offeror, directly or indirectly,
to any other offeror or conpetitor before bid opening (in the case of a sealed bid solicitation) or contract award (in

the case of a negotiated solicitation) unless otherwi se required by |law, and

(3) No attenpt has been nade or will be made by the offeror to induce any other concern to submit or not to submt an
offer for the purpose of restricting conpetition.

(b) Each signature on the offer is considered to be a certification by the signatory that the signatory-

(1) |Is the person in the offeror’s organization responsible for determning the prices being offered in this bid or
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proposal, and that the signatory has not participated and will not participate in any action contrary to subparagraph
(a)(1) through (a)(3) above; or

(2) (i) Has been authorized, in witing, to act as agent for the following principals in certifying those principals

have not participated, and will not participate in any action contrary to subparagraphs (a)(1) through (a)(3) above

(insert full name of person(s) in the offeror’s organization
responsi ble for determning the prices offered in this bid or proposal, and the title of his or her position in the
offeror’s organi zation);

(ii) As an authorized agent, does certify that the principals named in subdivision (b)(2)(i) above have not
participated, and will not participate, in any action contrary to subparagraph (a)(1) through (a)(3) above;
and

(iii) As an agent, has not personally participated, and will not participate, in any action contrary to
subpar agraphs (a) (1) through (a)(3) above.

(c) If the offeror deletes or nodifies subparagraph (a)(2) above, the offeror nmust furnish with its offer a signed statenent
setting forth in detail the circunstances of the disclosure.
(End of Provision)

(KF7005)

K-7 52.204-3 TAXPAYER | DENTI FI CATI ON OCT/ 1998
(a) Definitions.

"Common parent”, as used in this solicitation provision, neans that corporate entity that owns or controls an affiliated
group of corporations that files its Federal income tax returns on a consolidated basis, and of which the offeror is a nmenber.

"Taxpayer ldentification Nunber (TIN", as used in this solicitation provision, neans the nunber required by the Internal
Revenue Service (IRS) to be used by the offeror in reporting incone tax and other returns. The TIN may be either a Soci al
Security Number or an Enployer ldentification Nunber.

(b) All Oferors are required to submt the information required in paragraphs (d) through (f) of this solicitation
provision to conply with debt collection requirements of 31 U S.C 7701(c) and 3325(d), reporting requirenents of 26 U S.C. 6041,
6041A and 6050M and inplenenting regul ations issued by the IRS. If the resulting contract is subject to the payment reporting
requi rements described in Federal Acquisition Regulation (FAR)4.904, the failure or refusal by the offeror to furnish the
information may result in a 31 percent reduction of paynents otherw se due under the contract.

(c) The TIN may be used by the Government to collect and report on any delinquent ampbunts arising out of the offeror’s
relationship with the Government (31 U S.C. 7701(c)(3). |If the resulting contract is subject to the paynent reporting
requi renents described in FAR 4.904, the TIN provided hereunder may be matched with I RS records to verify the accuracy of the
offeror’s TIN

(d) Taxpayer ldentification Nunber (TIN).

TIN:
TIN has been applied for.
TIN is not required because:

() Oferor is a nonresident alien, foreign corporation or foreign partnership that does not have incone effectively
connected with the conduct of a trade or business in the United States and does not have an office or place of business or a
fiscal paying agent in the United States;

() Oferor is an agency or instrunmentality of a foreign governnent;

() Oferor is an agency or instrumentality of the Federal Governnent.

(
(
(

—_— — —

(e) Type of organization.

Sol e proprietorship;

Par t ner shi p;

Corporate entity (not tax-exenpt);

Covernment entity (Federal, State, or local);
For ei gn governnent;

I nternational organization per 26 CFR 1.6049-4;
Q her.

~~N~ A~~~
—_— = = — — —
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(f) Common Parent.

() Oferor is not owned or controlled by a cormon parent as defined in paragraph (a) of this provision.

() Nane and TIN of common parent:

NAME:
TIN:
(End of provision)
(KF7044)
K-8 52.204-5 WOMVEN- OANED BUSI NESS ( OTHER THAN SMVALL BUSI NESS) MAY/ 1999
(a) Definition. "Wbonen-owned business concern," as used in this provision, nmeans a concern which is at |east 51 percent

owned by one or nore wonmen; or in the case of any publicly owned business, at |least 51 percent of the stock of which is owned by
one or nore wonen; and whose managenent and daily business operations are controlled by on or nore wonen.

(b) Representation. The offeror represents that it is, is not a wonen-owned busi ness concern.

(End of provision)

(KF7064)

K-9 52.207-4 ECONOM C PURCHASE QUANTI TY - SUPPLI ES AUG 1987

(a) Oferors are invited to state an opinion on whether the quantity(ies) of supplies on which bids, proposals or quotes are
requested in this solicitation is (are) econom cally advantageous to the Governnent.

(b) Each offeror who believes that acquisitions in different quantities would be nore advantageous is invited to recommend
an economi ¢ purchase quantity. |If different quantities are reconmmended, a total and a unit price nust be quoted for applicable
items. An econom ¢ purchase quantity is that quantity at which a significant price break occurs. If there are significant price
breaks at different quantity points, this information is desired as well.

OFFEROR RECOMVENDATI ONS

PRI CE
LTEM QUANTI TY QUOTATI ON TOTAL

(c) The information requested in this provision is being solicited to avoid acquisitions in disadvantageous quantities and
to assist the Government in developing a data base for future acquisitions of these itens. However, the Governnent reserves the
right to amend or cancel the solicitation and resolicit with respect to any individual itemin the event quotations received and
the Governnent’s requirenments indicate that different quantities should be acquired.

(KF7003)
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K-10 52.209-5 CERTI FI CATI ON REGARDI NG DEBARVENT, SUSPENSI ON, PROPOSED DEBARMENT, MAR/ 1996
AND OTHER RESPONSI BI LI TY MATTERS

(a)(1) The O feror certifies, to the best of its know edge and belief, that-
(i) The O feror and/or any of its Principals-
(A Are ()

are not ()
presently debarred, suspended, proposed for debarnent, or declared ineligible for the award of contracts by any Federal agency;

(B) Have ()
have not ( ),
within a 3-year period preceding thisoffer, been convicted of or had a civil judgenent rendered against themfor: conm ssion of

fraud or a crimnal offense in connection with obtaining, attenpting to obtain, or performng a public (Federal, state, or |ocal)
contract or subcontract; violation of Federal or state antitrust statutes relating to the subm ssion of offers; or conm ssion of
enbezzl enent, theft, forgery, bribery, falsification or destruction of records, making false statenments, tax evasions, or
receiving stolen property; and

(O Are ()
are not ()
presently indicted for, or otherwise crimnally or civilly charged by a governnental entity with, comm ssion of any of the
of fenses enunerated in subdivison (a)(1)(i)(B) of this provision.

(ii) The Oferor has ( )
has not ( ),
within a 3-year period preceding this offer, had one or nore contracts term nated for default by any Federal agency.

(2) "Principals," for the purposes of this certification, nmeans officers; directors; owners; partners; and, persons
having primary managenent or supervisory responsiblities within a business entity (e.g., general manager, plant manager, head of
a subsidiary, division, or business segnent, and similar positions).

This certification concerns a matter within the jurisdiction of an agency of the United States and the making

of a false, fictitious or fraudulent certification may render the subject to prosecution under section 1001
title 18 United States Code.

(b) The O feror shall provide i mediate witten notice to the Contracting Officer if, at any time prior to contract award,
the Oferor learns that its certification was erroneous when subnitted or has becone erroneous by reason of changed circunstances.

(c) Acertification that any of the items in paragraph (a) ofthis provision exists will not necessarily result in
wi t hhol di ng of an award under this solicitation. However, the certification will be considered in connection with a deternination
of the Offeror’s responsibility. Failure of the Offeror to furnish a certification or provide such additional infornation as
requested by the Contracting O ficer may render the O feror nonresponsible.

(d) Nothing contained in the foregoing shall be construed to require establishnent of a systemof records in order to
render, in good faith, the certification required by paragraph (a) of this provision The know edge and infornmation of an O feror
is not required to exceed that which is normally possessed by a prudent person in the ordinary course of business dealings.

(e) The certification in paragraph (a) of this provison is a naterial representation of fact upon which reliance was placed
when meking award. If it is later determined that the O feror knowi ngly rendered an erroneous certification, in addition to other
renedi es available to the Governnent, the Contracting Officer nay term nate the contract resulting fromthis solicitation for

defaul t.

(KF7033)

K-11 52.215-6 PLACE OF PERFORVANCE OCT/ 1997
(a) The offeror or respondent, in the performance of any contract resulting fromthis solicitation,
( )intends,
( )does not intend

(check applicabl e bl ock)

to use one or nore plants or facilities located at a different address fromthe address of the offeror or respondent as indicated
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in this proposal or response to request for infornmation.

(b) If the offeror or respondent checks '’intends’’ in paragraph (a) of this provision, it shall insert in the spaces
provi ded bel ow the required information:

NAVE AND ADDRESS OF OWNER

PLACE OF PERFORVANCE ( STREET AND OPERATOR OF THE PLANT OR
ADDRESS, CITY, COUNTY, STATE, FACILITY I F OTHER THAN OFFERCR
ZI P CODE) OR RESPONDENT

(End of provision)
(KF7023)
K-12 52.222-22 PREVI QUS CONTRACTS AND COMPLI ANCE REPORTS FEB/ 1999
The offeror represents that -

(a) It () has, ( ) has not participated in a previous contract or subcontract subject to the Equal Opportunity clause of this
solicitation;

(b) It ( ) has, ( ) has not, filed all required conpliance reports; and
(c) Representations indicating subm ssion of required conpliance reports, signed by subcontractors, will be obtained before
subcontract awards.

(KF7057)

K-13 52.222-25 AFFI RVATI VE ACTI ON COVPLI ANCE APR/ 1984

The offeror represents that (a) it

() has devel oped and has on file,

() has not devel oped and does not have on file,

at each establishnment, affirmative action progranms required by the rules and regul ations of the Secretary of Labor (41 CFR 60-1
and 60-2), or (b) it

() has not previously had contracts subject to the witten affirmative action prograns requirenment of the rules and regul ations
of the Secretary of Labor.

(KF7020)

K-14 52.223-1 CLEAN Al R AND WATER CERTI FI CATI ON APR/ 1984
The Offeror certifies that -
(a) Any facility to be used in the performance of this proposed contract

is (),

is not ()
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listed on the Environnmental Protection Agency (EPA) List of Violating Facilities;

(b) The Offeror will immediately notify the Contracting Officer, before award, of the receipt of any communication fromthe
Administrator, or a designee, of the EPA, indicating that any facility that the Offeror proposes to use for the perfornance of
the contract is under consideration to be listed on the EPA List of Violating Facilities; and

(c) The Oferor will include a certification substantially the same as this certification, including this paragraph (c), in
every nonexenpt subcontract.

(KF7021)

K- 15 52.223-13 CERTI FI CATI ON OF TOXI C CHEM CAL RELEASE REPORTI NG OCT/ 1995

(a) The offeror, by signing this offer, certifies that--

(Note: The offeror nust check the appropriate paragraph(s).)

(1) To the best of its know edge and belief, it is not subject to the filing and reporting requirenments described in
Enmer gency Pl anning and Community Right-to-Know Act of 1986 (EPCRA) sections 313(a) and (g) and Pollution Prevention Act of 1990

(PPA) section 6607 because none of its owned or operated facilities to be used in the perfornmance of this contract currently--

(i) Manufacture, process or otherw se use any toxic chenmicals |listed under section 313(c) of EPCRA, 42 U S.C

11023(c).
(ii) Have 10 or nore full-time enpl oyees as specified in section 313(b)(1)(A) of EPCRA, 42 U S.C. 11023(b)(1)(A).

(iii) Meet the reporting thresholds of toxic chem cals established under section 313(f) of EPCRA, 42 U S C. 11023(f)
(including the alternate thresholds at 40 CFR 372.27, provided an appropriate certification formhas been filed with EPA).

(iv) Fall within Standard Industrial Cassification Code (SIC) designations 20 through 39 as set forth in FAR section
19.102.

(2) If awarded a contract resulting fromthis solicitation, its owed or operated facilities to be used in the
performance of this contract, unless otherw se exenpt, will file and continue to file for the life of the contract the Toxic

Cheni cal Rel ease Inventory Form (Form R) as described in EPCRA sections 313(a) and (g) and PPA section 6607 (42 U.S.C. 13106).

(b) Submission of this certification is a prerequisite for naking or entering into this contract inposed by Executive Order
12969, August 8, 1995 (60 FR 40989-40992).

End of Provision
( KF7065)

K-16 52.230-1 COST ACCOUNTI NG STANDARDS NOTI CES AND CERTI FI CATI ON APR/ 1998
Not e:

This notice does not apply to small businesses or foreign governnents. This notice is in three parts, identified by Ronan
nunerals | through I11.

O ferors shall exam ne each part and provide the requested information in order to determ ne Cost Accounting Standards (CAS)
requirenments applicable to any resultant contract.

If the offeror is an educational institution, Part Il does not apply unless the contenplated contract will be subject to
full or nodified CAS coverage pursuant to 48 CFR 9903. 201-2(c)(5) or 9903.201-2(c)(6), respectively.

I. DI SCLOSURE STATEMENT - COST ACCOUNTI NG PRACTI CES AND CERTI FI CATI ON.

(a) Any contract in excess of $500,000 resulting fromthis solicitation, will be subject to the requirements of the Cost
Accounting Standards Board (48 CFR Chapter 99), except for those contracts which are exenpt as specified in 48 CFR 9903.201- 1.
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(b) Any offeror subnmitting a proposal which, if accepted, will result in a contract subject to the requirements of 48 CFR
Chapter 99 nust, as a condition of contracting, submt a Disclosure Statement as required by 48 CFR, 9903.202. Wen required, the
Di scl osure Statement nmust be submitted as a part of the offeror’s proposal under this solicitation unless the offeror has already
subnmitted a Disclosure Statenent disclosing the practices used in connection with the pricing of this proposal. If an applicable
Di scl osure Statenent has al ready been subnmitted, the offeror may satisfy therequirenent for subm ssion by providing the
information requested in paragraph (c) of Part | of this provision.

CAUTION: I n the absence of specific regulations or agreement, a practice disclosed in a D sclosure Statenment shall not, by
virtue of such disclosure, be deened to be a proper, approved, or agreed-to practice for pricing proposals or accurul ating and
reporting contract performance cost data.

(c) Check the appropriate box bel ow

( )(1)Certificate of Concurrent Subm ssion of Disclosure Statenent.
The offeror hereby certifies that, as a part of the offer, copies of the Disclosure Statenent have been subnmitted as
follows: (i) Original and one copy to the cognizant Administrative Contracting Oficer (ACO or cognizant Federal agency

official authorized to act in that capacity (Federal official), as applicable, and (ii) one copy to the cogni zant Federal auditor.

(Di sclosure nust be on Form No. CASB DS-1 or CASB DS-2, as applicable, Forms may be obtained fromthe cogni zant ACO or
Federal official and/or fromthe |oose-|eaf version of the Federal Acquisition Regulation)

Dat e of Disclosure Statenent:

Nane and Address of Cognizant ACO or Federal Official Were Filed:

The offeror further certifies that the practices used in estimating costs in pricing this proposal are consistent with the
cost accounting practices disclosed in the Disclosure Statenent.

() (2) Certificate of Previously Submitted Disclosure Statenent.
The offeror hereby certifies that the required Disclosure Statenent was filed as follows:

Dat e of Disclosure Statenent:

Nane and Address of Cognizant ACO or Federal Official Were Filed:

The offeror further certifies that the practices used in estimating costs in pricing this proposal are consistent with the
cost accounting practices disclosed in the applicable Disclosure Statenent.

( )(3) Certificate of Mnetary Exenption.

The offeror hereby certifies that the offeror, together with all divisions, subsidiaries, and affiliates under common
control, did not receive net awards of negotiated prinme contracts and subcontracts subject to CAS totaling nore than $25 nillion
(of which at |east one award exceeded $1 nmillion) in the cost accounting period i mediately preceding the period in which this
proposal was submtted. The offeror further certifies that if such status changes before an award resulting fromthis proposal,
the offeror will advise the Contracting O ficer imediately.

() (4) Certificate of Interim Exenption.

The offeror hereby certifies that (i) the offeror first exceeded the nonetary exenption for disclosure, as defined in (3) of
this subsection, in the cost accounting period i mediately preceding the period in which this offer was subnitted and (ii) in
accordance with 48 CFR 9903.202-1, the offeror is not yet required to subnit a Disclosure Statement. The offeror further
certifies that if an award resulting fromthis proposal has not been made within 90 days after the end of that period, the
offeror will inmmediately submt a review certificate to the Contracting Oficer, in the formspecified under subparagraph (c)(1)
or (c)(2) of Part | of this provision, as appropriate, to verify submi ssion of a conpleted Disclosure Statenent.

CAUTION: Offerors currently required to disclose because they were awarded a CAS-covered prinme contract or subcontract of
$25 million or nore in the current cost accounting period may not claimthis exenption(4). Further, the exenption applies only in
connection with proposals submtted before expiration of the 90-day period followi ng the cost accounting period in which the
nonetary exenption was exceeded.
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I'1. COST ACCOUNTI NG STANDARDS - ELIG BILITY FOR MODI FI ED CONTRACT COVERAGE.

If the offeror is eligible to use the nodified provisions of 48 CFR 9903. 201-2(b) and elects to do so, the offeror shall
indicate by checking the box bel ow. Checking the box bel ow shall mean that the resultant contract is subject to the Disclosure
and Consi stency of Cost Accounting Practices clause in lieu of the Cost Accounting Standards cl ause.

The offeror hereby clainms an exenption fromthe Cost Accounting Standards cl ause under the provisions of 48 CFR Subpart

9903. 201-2(b) and certifies that the offeror is eligible for use of the Disclosure and Consistency of Cost Accounting Practices
cl ause because during the cost accounting period i mmediately preceding the period in which this proposal was submtted, the

of feror received less than $25 nillion in awards of CAS-covered prine contracts and subcontracts, or the offeror did not receive
a single CAS-covered award exceeding $1 million. The offeror further certifies that if such status changes before an award
resulting fromthis proposal, the offeror will advise the Contracting Oficer imediately.

CAUTI ON: An offeror may not claimthe above eligibility for nodified contract coverage if this proposal is expected to
result in the award of a CAS-covered contract of $25 million or nmore or if, during its current cost accounting period, the
of feror has been awarded a single CAS-covered prine contract or subcontract of $25 million or nore.

I'1'l. ADDI TI ONAL COST ACCOUNTI NG STANDARDS APPLI CABLE TO EXI STI NG CONTRACTS
The offeror shall indicate bel ow whether award of the contenplated contract would, in accordance w th subparagraph (a)(3) of

the Cost Accounting Standards clause, require a change in established cost accounting practices affecting existing contracts and
subcontracts.

() YES () NO
(End of Provision)
(KF7191)
K- 17 252.209- 7003 COWPLI ANCE W TH VETERAN S EMPLOYMENT REPORTI NG REQUI REMENTS MAR/ 1998
DFARS

By submission of its offer, the Offeror represents that, if it is subject to the reporting requirenents of 38 U S.C. 4212(d)
(i.e., the VETS-100 report required by Federal Acquisition Regulation clause 52.222-37, Enploynment Reports on Disabled Veterans
and Veterans of the VietnamEra), it has subnmitted the npst recent report required by 38 U S.C. 4212(d).

(End of provision)

KA7513
K-18 252.247-7022 REPRESENTATI ON OF EXTENT OF TRANSPORTATI ON BY SEA AUG 1992
DFARS
(a) The Offeror shall indicate by checking the appropriate blank in paragraph (b) of this provision whether transportation
of supplies by sea is anticipated under the resultant contract. The term’’supplies’’ is defined in the Transportation of

Supplies by Sea clause of this solicitation.
(b) Representation.
The Offeror represents that it--

Does anticipate that supplies will be transported by sea in the performance of any contract or subcontract
resulting fromthis solicitation.

Does not anticipate that supplies will be transported by sea in the perfornmance of any contract or
subcontract resulting fromthis solicitation.

(c) Any contract resulting fromthis solicitation will include the Transportation of Supplies by Sea clause. If the Oferor
represents that it will not use ocean transportation, the resulting contract will also include the Defense Far Suppl enent clause

at 252.247-7024, Notification of Transportation of Supplies by Sea.

(End of provision)
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( KA7500)
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SECTION L - | NSTRUCTI ONS, CONDI TI ONS, AND NOTI CES TO OFFERORS
Thi s docunment incorporates one or nore provisions by reference, with the sanme force and effect as if they were given in full
text. Upon request, the Contracting Oficer will make their full text available. A so, the full text of a provision nay be
accessed el ectronically at these addresses:

http://ww. arnet. gov/far/ or www. acq. osd. mi |/ dp/ dars

If the provision requires additional or unique information, then that information is provided i mediately after the provision
title.

(LA7001)
Regul atory Gte Title Dat e
L-1 52.211-2 AVAI LABI LI TY OF SPECI FI CATI ONS LI STED | N THE DOD | NDEX OF JUN 1998
SPECI FI CATI ONS AND STANDARDS (DODI SS) AND DESCRI PTI ONS LI STED I N THE
ACQUI SI TI ON MANAGEMENT SYSTEMS AND DATA REQUI REMENTS CONTROL LI ST,
DOD 5010. 12-L
L-2 52.215-1 I NSTRUCTI ONS TO OFFERORS - COWVPETI TI VE ACQUI SI TI ON, ALTERNATE | OCT/ 1997
L-3 52.215- 20 REQUI REMENTS FOR COST OR PRI CI NG DATA OR | NFORMATI ON OTHER THAN COST OCT/ 1997
OR PRI CI NG DATA
L-4 52.232-13 NOTI CE OF PROGRESS PAYMENTS APR/ 1984
L-5 52.211- 14 NOTI CE OF PRI ORI TY RATI NG FOR NATI ONAL DEFENSE USE SEP/ 1990

Any contract awarded as a result of this solicitation will be a DO rated order certified for national defense use under the
Defense Priorities and Allocations System (DPAS) (15 CFR 700), and the Contractor will be required to follow all of the
requirements of this regulation.

(LF6014)

L-6 52.216-1 TYPE OF CONTRACT APR/ 1984

The CGovernnment contenplates award of a firmfixed price requirements contract resulting fromthis solicitation.
(LF6008)

L-7 52.233-2 SERVI CE OF PROTEST OCT/ 1995

(a) Protests, as defined in section 33.101 of the Federal Acquisition Regulation, that are filed directly with an agency,
and copies of any protests that are filed with the General Accounting Ofice (GAO or the General Services Administration Board
of Contract Appeals (GSBCA), shall be served on the Contracting Oficer (addressed as follows) by obtaining witten and dated
acknow edgment of receipt fromDirector, Armanent and Chential Acquisition and Logistics Activity (ACALA), ATTN. AMSTA- AC- PCR- A,
Rock Island, IL 61299-7630. A protest to be filed with HQ AMC, in accordance with the clause in Section A entitled HQ
AMC- Level Protest Program shall be addressed to: HQ Arny Materiel Comrand, O fice of Command Counsel, ATTN. AMCCC- PL, 5001
Ei senhower Avenue, Al exandria, VA 22333-0001. (Facsimle nunber (703) 617-5680/617-4999.)

(b) The copy of any protest shall be received in the office designated above on the sane day a protest is filed with the
GSBCA or within one day of filing a protest with the GAO

(c) In this procurenment, you may not protest to the GSBCA because of the nature of the supplies or services being procured.

End of O ause

(LF6254)

L-8 52.252-5 AUTHORI ZED DEVI ATI ONS I N PROVI SI ONS APR/ 1984
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(a) The use in this solicitation of any Federal Acquisition Regulation (48 CFR Chapter 1) provision with an authorized
deviation is indicated by the addition of "' (DEVIATION)'’' after the date of the clause.

(b) The use in this solicitation of any DOD FAR SUPPLEMENT (48 CFR Chapter 2) provision with an authorized deviation is
indicated by the addition of '’ (DEVIATION)'' after the name of the regulation.

(End of provision)
(LF7015)

L-9 9.306(c) FAR WAI VER OF FI RST ARTI CLE APPROVAL

TH' S PROCUREMENT |'S SUBJECT TO FI RST ARTI CLE APPROVAL TESTS. OFFERS ARE INVITED ON THE BASIS OF ' WTH FI RST ARTICLE AND ' W THOUT
FI RST ARTI CLE APPROVAL.’ THE FACT THAT AN OFFEROR HAS PREVI OUSLY FURNI SHED THE | TEM DCES NOT NECESSARI LY MEAN THE FI RST ARTI CLE
WLL BE WAI VED. ANY WAI VER OF FIRST ARTICLE | S SUBJECT TO A RENEWED REQUI REMENT WHEN ANY OF THE CONDI TI ONS DESCRI BED I N SECTION E
PARAGRAPH ENTI TLED ' I NSTRUCTI ON REGARDI NG SUBM SSI ON OF FI RST ARTI CLE' OCCURS.

The Governnent reserves the right to waive the requirements for first article approval testing where supplies identical or
simlar to those called for in the schedul e have been previously furnished by the offeror and have been accepted by the
Governnment. To permt proper evaluation in such cases, offerors, who are eligible to have first article approval tests waived,
and have so offered, are hereby requested to submit prices on all requirenents set forth in Section B so that they will not be
precluded fromconsideration for award in the event that the Governnent determines that an award requiring first article approval
is in the best interests of the Government. |f such determnation is made, award will be made with First Article Approval.

Award wi |l be made to that responsible offeror whose offer conforming to the Solicitation, will be npst advantageous to the
Governnent, price and other factors considered.

O fers submtted Wthout First Article Approval, nust state the contract nunber, if any, underwhich identical or similar supplies
were previously accepted by the Governnent. (However, see Notice above.) In the event that an offeror cannot furnish the required
information, his offer Wthout First Article Approval will (may, in negotiated procurenents) not be considered for award.

| DENTI CAL OR SIM LAR | TEMS FURNI SHED ON:

Contract Nos.

DATES

(LF7009)

L-10 52.215- 4510 ELECTRONI C BI DS/ OFFERS APR/ 1999
ACALA
1. Bidders/Oferors are required to submt their bids/offers for this solicitation via electronic response on the
TACOM ACALA Busi ness Opportunities, open Solicitations web page, or via facsimle (datafax) to 309/782-2047. You MJST utilize
the clickable icon located in the "Submt Bid/Offer" colum associated with this solicitation nunmber on the web page from which
you accessed this solicitation to subnit your bid or offer. You may use your "back button" on your toolbar to return to the Open
Solicitations page, or you may use the URL:

http://ww-acal a.ria.arny. m|/ACALA/ AAl S/ padds_web/ i ndex. ht nm

2. These responses nust arrive in their entirety by the time specified in the solicitation. Bidders/Oferors bear the
responsibility of timely transm ssion of their bids/offers to ensure the availability of an open transm ssion line and to take
into consideration the length of time required to conplete the required upload transaction prior to the tinme established in the
solicitation.

3. Upon opening the "Subnmit Bid/ Offer" web page, the bidder/offeror will be pronpted to fill in a brief form listing
information including conpany nane, CACE code, and point of contact email address and phone nunmber. Follow ng successful
conpletion of the form you will be pronpted to an ftp upload web page, where you will:

a. attach all electronic files representing the conplete content of your bid/offer and all attachnents, or

b. subnmit your bid/offer and all attachments, or

c. submt your bid/offer through a conbination of attached electronic files and tel etyped/ database
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docurent ati on.
4. Bids/Ofers and all supporting docunentation submitted as el ectronic attachments shall be provided either:

a. in an electronic file format for which the Government has available software (i.e. exhibiting any of the
following file extensions: doc, rtf, ppt, dot, txt, asc, ans, wps, htm htnl, htx, xIs, xlt, prn, csv, xlw, wk4, wk3, wkl, wks,
wgl, dbf, dif, slk, xla, wnf, pot, pps, ppa, png, gif, jpg, exe, bnp, avi, nov, pdf) or

b. in any other electronic format, not |isted above, as long as an electronic "viewer" is provided
simul taneously with which the Government may open and process the electronic file.

5. Although the bids/offers submitted in accordance with the instructions herein and on the TACOM ACALA Busi ness
Opportunities, Open Solicitations web page will be transnmitted to a stand-al one secure server, offerors nay elect to utilize a
commer ci al encryption programto encrypt their transmssion. |f an offeror elects to encrypt a bid/offer transm ssion, you nust
provide the el ectronic decryption key via a separate transm ssion fromthe "Submt Bid/ Ofer’ icon. The key should be
transmtted as soon as possible after the transm ssion of the bid/offer, but not later than the time established by the
solicitation for receipt of bids/offers.

6. Bid/ Ofer attachnents (a) using other than the above listed file extensions for which the Government has avail able
sof tware, and which do not include an electronic "viewer" for alternative electronic formats, or (b) which do not exhibit a file
extension, or (c) which do not provide a decryption key for encrypted transm ssions, shall be excluded from consi derati on.

7. The TACOM ACALA secure server is equipped with multiple incomng lines to accommpdate connection with multiple
offerors at once and to minimze the possibilities of connection failure. The upload function is progranmed to transmt an End
of File (EOF) nessage back to the offeror at the conclusion of the upload, stating "Transm ssion successfully conpleted. Your
Bi d/ O fer has been received." |f you fail to receive this EOF nessage or if you receive a different system nessage (such as
"Transm ssion tinmed-out. Please Try Again.") please reconnect and initiate the process again fromthe "Submt Bid/ Offer" button
on the New Solicitations web page.

8. Al bid/offer subm ssions, regardless of electronic format, shall refer to this solicitation and shall include the
items or subitenms, quantities, unit prices, time and place of delivery, all representations and other information required by
this solicitation, and a statenment of agreement with all the terms, conditions, and provisions of the invitation for bids/request
for proposals.

9. Electronic bids that fail to furnish required representations or information, or that reject or revise any of the
terns, conditions and provisions of the solicitation, shall be excluded from consideration.

10. Witten confirmation of electronic bids/offers is not required.

11. The term"electronic bids/offers" as used in this provision, does NOT include telegrans, mailgrams, or any other
el ectronic format subm ssion not specifically identified herein.

12. Bids/offers subnitted in any format other than the electronic bid/offer fornmats described above shall be rejected as
non-r esponsi ve/ unaccept abl e.

13. Commercial product literature in support of technical proposals shall be provided in electronic fornmat (in accordance
with the format guidelines, above). |If comrercial product literature is unavailable in electronic format is too volumi nous to
include as a tel ef ax/datafax submi ssion, the offeror shall reference the comrercial product literature in the bid/offer
docurent ation, providing a brief description of the literature, and shall retain the comrercial product literature unless and
until requested by the Contracting OFficer to provide in hard copy format.

(End of Provision)

(LS7011)

L-11 52.215- 4511 ELECTRONI C AWARD NOTI CE APR/ 1999
ACALA
a. Any contract awarded as result of this solicitation will be posted to the Internet for downl oadi ng and paper copies
will not be distributed. This is a material condition of the solicitation and by submi ssion of a bid or proposal, the vendor
agrees to accept an electronic award transmtted in the manner described above.

b. Notice of award to the awardee will be issued only via electronic mail. Venders who wish to be notified if they
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receive an award as a result of this solicitation nust provide their electronic nail address in the space provided below. If the
vendor fails to provide an electronic nail address, then a separate notice of award will not be provided and it shall be the sole
responsi bility of the vendor to periodically check the Internet to determine if he/she has received an award. In this event, the
vendor’'s failure to check the Internet and downl oad a copy of the award in a tinmely manner shall not be an excuse for failure to
performor grounds for a delivery schedul e extension.

c. Notice of award to unsuccessful offerors shall be issued only via the Comrerce Business Daily, the Internet and
electronic mail. Vendors who wish to receive an electronic mail notice if they are unsuccessful nust provide an electronic mail
address in the space provided below. |If the vendor fails to provide an electronic mail address, then a separate notice wll not
be provided, and it shall be the sole responsibility of the vendor to periodically check the Commerce Business Daily and/or the
internet to determine if an award has been made. |In this event, the vendor’s failure to check the Conmerce Business Daily and/or
the Internet to deternmine if an award has been made shall not constitute grounds for an extension of the ten (10) day protest
period allow in regulation.

Vendor’s El ectronic Mil Address:

(End of provision)

(LS7012)

L-12 52. 246- 4051 OFFEROR S QUALI TY ASSURANCE SYSTEM - ALTERNATE 1| FEB/ 1997
ACALA
(a) This solicitation will result in a contract that will require the contractor to use a quality-assurance systemto ensure
the quality of the contract itens.

(b) To allow TACOM ACALA to anal yze your proposed quality system especially if that systemis not based on a national or
international standard, you nust identify your systemas part of your response to this solicitation. Section E of this
solicitation includes a clause that asks you to identify what quality-assurance systemyou will use if awarded a contract.

(1) If you indicate in Section E of this solicitation that your quality systemconfornms to |SO 9001 or |SO 9002, or QS
9000, or ANSI/ASQ Q001 or ANSI/ASQ Q002 this is sufficient description: you need not further describe your quality systemin
your response to the solicitation.

(2) If your quality systemdoes not conformto any of the standards listed in (b)(1) inmmediately above, then in addition
to identifying in Section E of this solicitation the name of the quality systemyou intend to use, you also nust provide a
description of your proposed system in enough detail to let us assess its suitability for use in performng the resulting
contract. This is of particular inportance if your proposed systemis unique, using quality control methods and techni ques that
your conpany has devel oped i n-house.

(Note, however, that if the quality systemyou intend to use is one

that conforns to ML-Q 9858 or another conparabl e

mlitary specification or standard, you do not need to send us a copy

of the standard: just identify in Section E of your offer which

whi ch standard you intend to use. Note further, that quality systens

listed in Section E of this solicitation as unacceptable are NOT acceptable for this contract.)

(3) |If you provide a description of your quality system make sure that your description covers how your system

-achi eves defect prevention, and
-provi des process control, and
-ensures adequate quality controls throughout all areas of contract perfornance.

If sone of the features of your system are described in other forns (brochures, for exanple, or articles), you may attach a
copy of such items to your response to this solicitation. |f your systemis described in a textbook or publication that is
avail able froma commercial or academ c distributor, include a reference to the publication by author, title, copyright date, and
publisher in your systemdescription. You need not physically attach a copy of a textbook to your offer.

(c) If you already described your quality systemas an attachnent to another TACOM ACALA solicitation within the previous 90
days, you can either send us another copy, or sinply identify the nunber of the previous solicitation.

(d) If you do not provide us a description of your quality system or if the description you send does not show all of the
required features as stated in paragraph (b) above, your offer may be ineligible for contract award.
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(LS7445)
SECTI ON L - NARRATI VE
L. 2 PREPARATI ON | NSTRUCTI ONS FOR PRI CE, PAST PERFORVANCE, SMALL BUSI NESS UTI LI ZATI ON, AND QUALI TY PORTI ONS OF THE PROPGSAL
L-2.1 Ceneral Instructions
(a) Definitions:
Past Performance: As used in this solicitation, is relevant information regarding a contractor’s actions under previously
awar ded contracts. It includes the contractor’s record of conforming to specifications and to standards of good workmanship; the
contractor’s adherence to contract schedules, including the adm nistration aspects of performance; the contractor’s history for
reasonabl e and cooperative behavior and commitnment to custonmer satisfaction; and generally, the contractor’s business-Iike

concern for the interests of the custoners.

Deficiency: As used in this solicitation, is a material failure of a proposal to neet a Governnent requirenent or a conbination
of significant weaknesses in a proposal that increases the risk of unsuccessful contract performance to an unacceptable |evel.

Weakness: As used in this solicitation, is a flawin the proposal that increases the risk of unsuccessful contract performance.

Significant weakness: As used in this solicitation, is a flawin the proposal that appreciably increases the risk of
unsuccessful contract performance.

(b) Format: The offeror’s Price and Past Performance portions of the proposal will be submtted in severable parts, in
Duplicate, as set forth below. Al infornation specific to each part will be confined to that part.

PART | PRI CE

PART 2 PAST PERFORVANCE

PART 3 SMALL BUSI NESS UTI LI ZATI ON
PART 4 QUALI TY

(c) Length: Each part shall be as brief as possible. Pages shall not exceed 8 1/2 inches in width by 11 inches in |ength.
Fol d out pages depicting such itens as sketches, networks, work break down structures, etc., nay be used.

(d) Deviations from Requested Format: Offerors shall provide an explanation, in a clearly relatable fornmat (i.e., matrix),
of any differences between the manner in which the proposal was requested and the manner in which it is actually submtted.

L. 3 SPECI FI C | NSTRUCTI ONS
(a) Part | - Price:

(i) The offeror shall submit a Price Proposal on the spreadsheet at attachment 002. You nust keep in mind that this is a
6-nmonth requirenments contract with three optional ordering periods. A requirenments contract is awarded at 0 (zero) quantity and

0 (zero) dollars.

(ii) The government anticipates placing an order every six nonths. The estimated quantities and dates are:

Breech Bolt: Barrel Assy:

1,132 - June 99 1,293 - May 99

1,096 - Decenber 99 1,600 - July 99

1,145 - July 00 1,533 - January 00

1,146 - February 01 1,533 - July 00

1,144 - Septenber 01 1,534 - January 01

As this is a requirements contract, the Governnent is not obligated to place an order under this proposed contract. |In the event

a requirement does exist, the mnimumaquantity that the governnent would order will be 500 each breech bolts and 750 each barrel
assenbl i es.

(iii) Oferors are cautioned that prices should reflect only those reasonable costs associated with the nanufacture and
production of the contract items, together with all associated testing and inspection.
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(b) Part Il - Past Performance:
Previ ous Contract Hi story:

(i) The offeror shall describe a brief history of its organization, and include a synopsis of work covered during the |ast
three years performance on prior governnent production progranms, or commercial contracts, which are simlar to the effort
required on this solicitation. The synopsis shall include a brief, detailed explanation of the relevance of the contract to this
solicitation effort. As a minimum the word "simlar" nmeans a contract exceeding $ 100, 000.00 and describes sone of the key

areas we will be looking for (but are not linted to) as |isted bel ow

0. Has the potential contractor ever produced barrels using a rotary forged technique for the US Governnent or any other
source? Explain your experience in its operation.

0. Has the potential contractor ever produced 5.56mmor simlar 5 to 6 mmbarrels using the rotary forged process for the US
Governnent or any other source?

0. Has the potential contractor ever produced 5.56mm barrels for the M249 SAWor the FNH M nim or equival ent?

(ii) The description for each contract shall include the follow ng information:
(A) Contracting Activity and Address.
(B) Contract Nunber and award date.
(© Point of Contact (including name and phone #):
- Procuring Contracting Oficer
- Administrative Contracting Oficer
- Oher PCCs (i.e., quality assurance, etc.)
(D) Item Procured (including National Stock Number (NSN), description and part nunber).
(E) Contract Val ue.
(F) Delivery Schedul e:
- Oiginal Schedule to include first article, if required through production delivery schedule.

- Current/Revised delivery Schedule to include first article, if required through production delivery schedule.

- Address any differences in contract value and contract delivery schedule. |f there were not changes to the schedule,
pl ease state in the proposal.

(iii) Quality Assurance: Include all quality problems if any, encountered in performance with the contract |isted above. |If
so, also address any corrective action that was taken to preclude recurrence. Wre there any Quality Deficiency Reports (QDR s)
i ssued agai nst each contract |isted above? Also responsiveness to you customer’s needs for these efforts.

(iv) The Government will conduct a performance risk assessnment based on the quality of the offeror’s, and significant
subcontractor’s, past performance as it relates to the probability of successful acconplishment of the required effort. Wen
assessing performance risk, the Governnent will focus its inquiry on the past performance of the offeror as it relates to
solicitation requirenents, including Technical/Quality and contract schedul es.

(v) Oferors are renminded that both independent data and data provided by the offerors in their proposals may be used to
eval uate offeror past performance. The Governnment does not assume the duty of search for data to cure problens it finds in
proposal s. The burden of providing thorough and conpl ete past performance infornmation remains with the offerors. Proposals that
do not contain the information requested by this provision may risk rejection or a "very high risk" rating by the Governnent.

(c) Part Il - Small Business Participation:
(i) Oferors are to identify the extent to which small businesses (SBs), small disadvantaged businesses (SDBs), wonan-owned

smal | businesses (WOSBs), historically black colleges/universities or minority institutions (HBCUs/Ms), would be utilized in the
performance of this proposed contract. For small businesses, as defined by the Standard | ndustrial Code applicable to this
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solicitation, the offeror’s own participation as a SB, SDB, WOSB, or HBCUM is to be identified, and will be considered in
eval uating small business participation.

(ii) The offeror is to address the following factors in detail.
(A) Al offerors are to provide:

(1) The names of SBs, SDBs, WOSBs, or HBCUs/Ms who would participate in the proposed contract, identifying specific
conponents to be produced or services to be perfornmed by them and the estimated total dollars of such work;

(2) A description of the offeror’s performance over the past three cal endar years, in conplying with the requirenents of
FAR 52.219-8, including description and avail abl e docunentation of the nethods enployed to pronpte small business utilization and
the internal methods used to nonitor such utilization.

(iii) Oferors who are | arge businesses, as defined by the Standard Industrial Code applicable to this solicitation, are also
to provide a description of their perfornmance over the past three calendar years in conplying with the requirenments for FAR
52.219-9, including docunentation of their acconplishment of the goals established under Subcontracting Plans of prior contracts.

Lar ge busi nesses which have never held a contract incorporating 52.219-9 shall so state.
(d) Part IV - Quality:
(i) The offeror shall provide the level of quality systemcurrently in use (i.e., CP2, QS9000, AS9000 (or equivalent),
1 SG9000(1 or 2)(or equivalent), |S0003 (or equivalent), etc.)
and provide evidence of certification or utilization of quality systemto the level specified.

L. 4 REPRESENTATI ONS/ CERTI FI CATI ONS

The of feror shall conplete and submit "all" Representation And Certifications.

L. 5 STATEMENT RELATI NG TO DI SCUSSI ONS

(a) The Governnment may hol d discussions with offerors who are within the conpetitive range, after an initial evaluation of
proposal s in accordance with the terms of the solicitation. The Government may request "Final Revised Proposals" fromall
offerors who remain within the conpetitive range. Award will be nmade after receipt and evaluation of the "Final Revised

Proposal s. "

(b) The CGovernnent also reserves the right to make an award without discussions.

L. 6 REFERENCES

The Governnent reserves the right to contact any of the references listed by the contractor.

L. 7 ADDI TI ONAL | NFORVATI ON FOR THE BARREL ASSEMBLY

The barrel assenbly is shown as two different configurations, with and without the "nonobl ock". You are to provide prices for
both for evaluation purposes. |t should be noted that only one style of the barrel assenbly will be awarded.

*** END OF NARRATI VE LOO1 ***
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SECTI ON M - EVALUATI ON FACTORS FOR AWARD
Thi s docunment incorporates one or nore provisions by reference, with the sanme force and effect as if they were given in full
text. Upon request, the Contracting Oficer will make their full text available. A so, the full text of a provision nay be
accessed el ectronically at these addresses:

http://ww. arnet. gov/far/ or www. acq. osd. m | / dp/ dars

If the provision requires additional or unique information, then that information is provided i mediately after the provision
title.

(MA7001)

Regul atory Cite Title Dat e
M1 52.247-50 NO EVALUATI ON OF TRANSPORTATI ON COSTS APR/ 1984
M 2 15. 304 FAR EVALUATI ON FACTORS FOR AWARD (BASI S FOR AWARD, FACTORS AND SUBFACTORS DEC/ 1997

TO BE EVALUATED, EVALUATI ON APPRQACH)
The following are the evaluation factors for award:
Price
Past Perfornance
Snal | Business Uilization

Quality

(MF6012)

M3 9.306(c) FAR FI RST ARTI CLE APPROVAL

a. Evaluation of bids or offers where first article test are waived for eligible bidders or offerors will be made by
deleting the CLIN calling for First Article Testing.

b. Earlier delivery, if required in case of waiver of first article testing, shall not be a factor in evaluation for award.

(MF7007)

M 4 252.225-7003 | NFORVATI ON FOR DUTY- FREE ENTRY EVALUATI ON MAR/ 1998
DFARS
(a) Does the offeror propose to furnish--
(1) A donmestic end product with nonqualifying country conponents for which the offeror requests duty-free entry; or
(2) A foreign end product consisting of end itens, conponents, or naterial of foreign origin other than those for which
duty-free entry is to be accorded pursuant to the Duty-Free Entry--Qualifying Country Supplies (End Products and Conponents)
clause or, if applicable, the Duty-Free Entry--Eligible End Products clause of this solicitation?
Yes () No ()
(b) If the answer in paragraph (a) is yes, answer the follow ng questions:
(1) Are such foreign supplies nowin the United States?
Yes () No ()
(2) Has the duty on such foreign supplies been paid?

Yes () No ()

(3) If the answer to paragraph (b)(2) is no, what amount is included in the offer to cover such duty?
$
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(c) If the duty has not been paid, the Government may elect to make award on a duty-free basis. If so, the offered price
will be reduced in the contract award by the ampunt specified in paragraph (b)(3). The Oferor agrees to identify, at the request
of the Contracting Officer, the foreign supplies which are subject to duty-free entry.

(End of provision)

(MA7703)
M 5 52. 245- 4519 EVALUATI ON PROCEDURES FOR USE OF GOVERNVENT- OANED PRODUCTI ON AND FEB/ 1996
ACALA RESEARCH PROPERTY
(a) I'n accordance with FAR 45.201(a), the Governnent shall, to the maxi mum extent practical elimnate the conpetitive

advant age accruing to a contractor possessing Government production and research property.

(b) If the offeror plans to use any item of Governnment production and research property in possession of the offeror or his
proposed subcontractors under a facilities contract or other agreement with the Governnent independent of this solicitation, the
offeror shall so indicate by checking the applicable box(es) below and by identifying such facilities contract or other agreenent
under which the property is held.

Ofer is predicated on use of CGovernment property in offeror’s possession.
O fer is predicated on use of Government property in possession of offeror’s proposed subcontractors or vendors.

Identification of facilities contract or other agreenment under which such property is held:

Type of Contract or Agreenent:

Nunber and Dat e:

Cogni zant Gover nment Agency (including address):

(c) Oferor is required to submt with his offer:

(1) The witten perm ssion of the Contracting Oficer having cogni zance over the property for use of that property, and
whet her such use will be on a rental or rent-free basis.

(2) Alist or description of all Government production and research property which the offeror or his anticipated
subcontractors propose to use on a rent-free basis. AMCCOM Form 71-R or equivalent will be used.

Bi dders are cautioned that if a bid is submtted in response to an invitation for bids and if that bid is predicated on the use
of Governnent property, then the failure of the bidder to subnmit the information required in this paragraph (c) may result in the
bi d being determ ned nonresponsive.

(d) To elimnate the conpetitive advantage an eval uation factor shall be added to each offer which is predicated on the use
of the above detailed existing Governnent production and research property.

(e) For rent-free use of Governnent-owned production and research property, such use shall be evaluated by adding to the
price of the item(s) at the rates set forth in FAR 52.245-9 for each nonth of the proposed production period. Were both rental
use and rent-free use will occur during the same production period, the rent and the evaluation in lieu of rent-free use will be
conputed in accordance with the formula for proration set forth in the Use and Charges cl ause, FAR 52.245-9.

(f) The nonths that will be used for the purpose of the evaluation will be the period conputed in nonths set forth by the
of feror: nonths (this period shall include the first, last, and all intervening nonths). The Contractor will be liable to
pay rent for use of any Governnent-owned property which exceeds the time specified in this clause. If the bidder/offeror fails to
specify the nunber of nmonths in the blank provided, the delivery schedule will be used to determ ne the number of nonths of
rent-free use required through the nonth schedul ed for final delivery.

(g) The Governnment shall conpute the use-evaluation factor, per-unit-procured, in accordance with the follow ng formula:

TxRxPxS = C
Q
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T: Total acquisition cost of facilities (including, if paid by the Governnment, cost of transportation and installation
as well as any cost expended to enhance the condition of the nachine).

R Rental rate.

P: Production period (nonths).

Q Quantity of items to be procured.

S: Pro rata share, if applicable.

C. Evaluation factor to be added to unit price.

(h) This evaluation procedure shall not be applicable to any itemor itens of Governnent property held by the offeror under
a valid lease or rental arrangenent with the Government wherein the offeror is granted right of usage of such property and nust
pay a rental thereon for the entire | easehold/rental period irrespective of actual usage.

(i) If Governnent production and research property is being used on other work under one or nore existing contracts for
whi ch use has been authorized, the evaluation factor shall be determined by prorating the rent between the proposed contract and
such other work. The pro-rata share applicable to a proposed contract shall be determned by nultiplying the full rental charge
for use of Government production and research property for the period for which rent-free use is requested by a fraction, the
nunerator of which is the amount of use of such property requested by the contractor under this proposed contract and the
denom nator of which is the sumof the previous authorized use of the property by the contractor for the period and the use
requested under the proposed contract. The Contractor nust indicate init's bid offer if a pro-rata share is applicable for this
procurenment.

(j) Special considerations relating to use of Government-owned facilities and special tooling by subcontractors.

(1) Evaluation factors applied to prine contractor’s offers will be the sane for both proposed prine contractor’s and
subcontractor’s use of Governnent-owned property, including evaluation rates and production period.

(2) In the event that any propesctive subcontractor desiring use of Governnent property pursuant to this provision
refuses to quote a price to any prospective prime contractor or refuses to quote on an equal basis to all prospective prine
contractors, the Governnment reserves the right to:

(i) Refuse to authorize the subcontractors use of such property, or;

(ii) Evaluate 100% of the acquisition cost (including cost of transportation, and installation, and enhancenent
paid by the Governnment) of such property against the offer of the prime contractor proposing to use such subcontractor.

(End of provision)
(M57006)
SECTI ON M - NARRATI VE
M 2 EVALUATI ON OF PROPCSALS
M 2.1 Basis for award:

(a) Selection of an offeror for award will be based on an evaluation of proposals in four areas: Price, Past Performance,
Smal | Business Utilization, and Quality. Each area is separately described below. The Past Performance, Small Business
Utilization, and Quality areas will not be nunerically scored, but rather, will be rated in an adjectival and narrative nanner.
The award of a contract will be made to that offeror whose proposal offers the greatest value based on the selection criteria set
forth bel ow

(i) Past performance and quality are approximately equal to price. Small business is significantly less inportant than
price. Consequently, the government reserves the right to award to other than the |ow offeror. The governnment reserves the

right to make an award wi thout discussions.

(ii) Any proposal, which is unrealistically high or lowin price, will be deenmed indicative of a failure to conprehend the
Governnment’s requirenents and may be rejected for such a reason.

(iii) Consideration of price may be the controlling issue if an overall higher evaluated proposal (s) is at a price, which the
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Gover nment cannot afford.
(iv) The closer the ratings between the offerors in the non-price area, the nore significant price effectively becones.

(v) Oferors are urged to ensure that their proposals are submtted on the npst favorable terns in order to reflect their
best possible potential, since less than the optinal initial proposal could result in exclusion of the proposal fromfurther
consi derati on.

(b) Price Area
The of feror shall be evaluated based on the total prices of the estimted barrel and breech bolt quantities to the Governnment for
the basic 6-nmonth and three optional ordering periods. Prices for both barrel configurations are required. The government will
only use the price for the barrel configuration that is determned to be the best value to the governnent.

(c) Past Performance Area

(i) Past performance information is relevant information regarding a contractor’s actions under previously awarded
contracts. It includes the contractor’s record of conform ng to specifications and to standards of good workmanship; the
adherence to contract schedul es, including the adnministrative aspects of perfornmance; the contractor’s history for reasonable and
cooperative behavi or and comm tnent to custoner satisfaction.

(ii) Past performance will be adjectivally/narratively assessed with a risk rating applied to each offeror as follows:
Excel I ent/Very Low Ri sk: Essentially no doubt exists that the offeror will successfully performthe required effort.
Good/ Low Risk: Little doubt exists that the offeror will successfully performthe required effort.

Adequat e/ Mbderate Risk: Sone doubt exists that the offeror will successfully performthe required effort.
Mar gi nal / H gh Ri sk: Substantial doubt exists that the offeror will successfully performthe required effort.
Poor/Very High Risk: It is extremely doubtful that the offeror will successfully performthe required effort.

Neut ral / Unknown Ri sk: There is no neaningful relevant record of past performance.

O ferors who receive a neutral rating will not be evaluated favorably, or unfavorably, but will be evaluated in the context of
the inportance of past performance to the overall solicitation effort.

(iii) During the Best Value Source Sel ection process, the Government will assess the relative performance risks associated with
each offeror and proposal. The past perfornmance assessnent will evaluate the risk of successful quality and schedul e performance.

(iv) The Government will conduct a performance risk assessnent based on the quality of the offeror’s, and significant
subcontractor’s, past performance as it relates to the probability of successful acconplishment of the required effort. Wen
assessing performance risk, the Governnent will focus its inquiry on the past performance of the offeror as it relates to
solicitation requirenments, including Technical/Quality and Contract Schedul es.

(v) A significant achievenent, problem or lack of relevant data in any el ement of the work can become an inportant
consideration in the source selection process. A negative finding under any element may result in an overall high-risk rating.
Therefore, offerors are rem nded to include all relevant past efforts including denpbnstrated corrective actions, in their
proposals. The lack of a neaningful relevant past performance record may result in a neutral/unknown performance risk rating.

(vi) Oferors are cautioned that, in conducting the past performance risk assessnent, the Governnment may use data provi ded by
the offeror in its proposal and data obtained fromother sources. Since the Government nmay not necessarily interview all of the
sources provided by the offerors, it is incunbent upon the offeror to explain the relevance of the data provided. O ferors are
rem nded that while the Government may el ect to consider data obtained fromother sources, the burden of providing thorough and
conpl ete past perfornmance information rests with the offerors.

(vii) Specific experience and success in the manufacture of snmall arns barrels will be considered as part of the
adj ective/narrative rating under past perfornance.

(d) Small Business Utilization Area:

(i) The Government will evaluate the extent to which offerors identify, and commt to utilizing, SBs, SDBs, WOSBs, and
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HBCU M's in the performance of the contract. Such utilization may be as the prime contractor or a subcontractor, or as a menber
of a joint venture or team ng arrangenent.

(ii) The evaluation will include the follow ng:

(1) The extent to which the proposal specifically identifies SBs, SDBs, WOSBs, and HBCU M s and the estinmated dollar value
of their participation, including the participation of the offeror, if it is a SBs, SDBs, WOSBs, or an HBCU M ;

(2) The conplexity of the itens/services to be furnished by SBs, SDBs, WOSBs, and HBCU M s;
(3) The extent of participation of such concerns in ternms of the value of the total contract anount; and

(4) An assessnent of the risk, based upon past performance, of the offeror actually achieving the involverent of snall
busi ness concerns as proposed. Such assessnment w |l include:

(a) for all offerors, an evaluation of performance over the past three calendar years in conplying with the requirenents
of FAR 52.219-8, Uilization of Small Business and Small Di sadvantaged Busi ness Concerns;

(b) for offerors who are |arge businesses as defined by the Standard Industrial Code applicable to this solicitation, an
addi tional evaluation of past performance over the last three cal endar years in conplying with the requirenments of FAR 52.219-9,
Snal | Business and Snal| Di sadvantaged Business Subcontracting Plan. Were a |arge business has not held a contract that

included 52.219, its prior performance will be evaluated against 52.219-8 only.

(5) Small business participation will be adjectivally/ narratively assessed with a risk rating applied to each offeror as
follows:

Excel | ent/ Very Low Risk: The offeror’s proposed goal s and/or actions are substantial and are considered very realistic.
Cood/ Low Risk: The offeror’s proposed goals and/or actions are significant and are considered realistic.

Adequat e/ Moderate Ri sk: The offeror’s proposed goals and/or actions are adequate and could be net if the offeror focuses
attention on them

Margi nal /Hi gh Risk: There is little likelihood that nore than a mnimal portion of the work will be performed in this
sector.

Poor/Very High Risk: There is negligible Iikelihood that any other than a token portion of the work will be perforned in
this sector.

Neutral / Unknown Risk: There is no neaningful relevant record of past small business participation.

(e) Quality Area:

(i) Quality information is relevant information regarding a contractor’s quality control system and eval uati on of that
system by the Government or outside source. Certification or utilization of quality systems such as (CP)2 , QS9000, AS9000 (or
equivalent), 1SO 9000 (1 or 2)(or equivalent), and | SO 9003 (or equivalent) are relevant to this section. Quality will be
eval uated using the follow ng adjectival ratings:

Excel l ent/ Very Low Ri sk: Essentially no doubt exists that the offeror will successfully performthe required effort.
Good/ Low Ri sk: Little doubt exists that the offeror will successfully performthe required effort.
Adequat e/ Moder at e Ri sk: Sone doubt exists that the offeror will successfully performthe required effort.

Mar gi nal / H gh Ri sk: Substantial doubt exists that the offeror will successfully performthe required effort.

Poor/Very High Risk: It is extrenely doubtful that the offeror will successfully performthe required effort.

*** END OF NARRATI VE MDO1 ***
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