AWARD/CONTRACT

1. ThisContract Is A Rated Order
Under DPAS (15 CFR 700)

Rating poas Page 1 Of 9

>

2. Contract (Proc. Inst. Ident) No.

DAAE20- 03- C- 0038

3. Effective Date

2003FEB12

4. Requisition/Pur chase Request/Pr oject No.

SEE SCHEDULE

5. I'ssued By

TACOM ROCK | SLAND

AMBTA- LC- CFA- B

CI NDY AHRENS (309) 782- 4372
ROCK | SLAND | L 61299-7630

Code | ws2H09

6. Administered By (If Other Than Item 5)
DCVA CHI CAGO

1523 WEST CENTRAL ROAD

ARLI NGTON HEI GHTS IL 60005- 2451

Code | s1403A

e-mail address:  AHRENSC@R A. ARMY. M L SCD C PAS NONE ADP PT HQ339
7. Name And Address Of Contractor (No. Street, City, County, State, And Zip Code) 8. Delivery
BARNES AND REI NECKE | NC
425 E ALGONQUI N ROAD [ ]FoB origin Other (See Below) SEE SCHEDULE
ARLI NGTON HEI GHTS IL 60005 4683 9. Discount For Prompt Payment
Net 30 Days

TYPE BUSI NESS: Large Business Performing in US.

Item
12

10. Submit Invoices
(4 Copies Unless Otherwise Specified)

>

Code 85336 | Facility Code

To The Address Shown In:

11. Ship To/Mark For

XU TRANSPORTATI ON OFFI CER

DDSP NEW CUVBERLAND FACI LI TY

BUI LDI NG M SSI ON DOOR 113 134

NEW CUMBERLAND PA 17070- 5001

Code | V&5GLU

12. Payment Will Be Made By
DFAS COLUMBUS CENTER
DFAS- CO WEST ENTI TLEMENT OPERATI ONS
PO BOX 182381
COLUMBUS OH 43218-2381

Code | HQ0339

13. Authority For Using Other Than Full And Open Competition:
10 U.S.C. 2304(c)( 1 y [ 41u.sc. 2530

)

14. Accounting And Appropriation Data

ACRN: AA 97 X4930AC9G 6D 26FB S11116 Ws2HO9

15A. Item No. 15B. Schedule Of Supplies/Services 15C. Quantity 15D. Unit 15E. Unit Price 15F. Amount
SEE SCHEDULE CONTRACT TYPE: KI ND OF CONTRACT:
Fi rm Fi xed-Price Supply Contracts and Priced O ders
15G. Total Amount Of Contract » | $341, 411. 32
16. Table Of Contents
(X) | Section | Description | Page(s) | (X) | Section | Description | Page(s)
Part | - The Schedule Part |l - Contract Clauses

X A Solicitation/Contract Form 1 X1 | Contract Clauses | 6
X B Suppliesor Servicesand Prices/Costs 3 Part |11 - List Of Documents, Exhibits, And Other Attachments

c Description/Specs./Work Statement | J | List of Attachments |

D Packaging and Marking Part |V - Representations And I nstructions

E Inspection and Acceptance K Representations, Certifications, and

F Deliveries or Performance Other Statements of Offerors
X G Contract Administration Data 5 L Instrs., Conds., and Noticesto Offerors

H Special Contract Requirements M Evaluation Factorsfor Award

Contracting Officer Will Complete Item 17 Or 18 As Applicable

17. [] Contractor’s Negotiated Agreement  (Contractor is
required to sign this document and return copiesto
issuing office)) Contractor agreesto furnish and deliver all items
or perform all the services set forth or otherwise identified above
and on any continuation sheetsfor the consideration stated herein.
Therights and obligations of the partiesto this contract shall be
subject to and gover ned by the following documents: (a) this
awar d/contr act, (b) the solicitation, if any, and (c) such provisions,
representations, certifications, and specifications, as are attached
or incorporated by reference herein. (Attachmentsare listed
herein.)

18. [X] Award (Contractor isnot required to sign this document.) Your offer on
Solicitation Number DAAE2002R0097 including the additions or
changes made by you which additions or changes ar e set forth in full above, is
hereby accepted asto the itemslisted above and on any continuation sheets. This
award consummates the contract which consists of the following documents: (a)
the Government’s solicitation and your offer, and (b) this award/contract. No
further contractual document is necessary.

19A. Name And Title Of Signer (Type Or Print)

20A. Name Of Contracting Officer
MARY DONOVAN

DONOVANM@R! A. ARWY. M L (309) 782- 4895

19B. Name of Contractor 19c. Date Signed

By
(Signature of person authorized to sign)

20B. United States Of America 20C. Date Signed

/ Sl GNEDY 2003FEB12

(Signature of Contracting Officer)

By

NSN 7540-01-152-8069
PREVIOUS EDITIONSUNUSABLE

GPO : 1985 0—-478-632

25-106 Standard Form 26 (Rev. 4-85)
Prescribed By GSA-FAR (4.8 CFR) 53.214(a)



Reference No. of Document Being Continued Page 2 of 9

CONTINUATION SHEET

PIIN/SIIN DAAE20- 03- C- 0038 MOD/AMD

Name of Offeror or Contractor: BARNES AND REI NECKE | NC

SECTI ON A - SUPPLEMENTAL | NFORVATI ON
1. THI'S AWARD | S FOR 428 NO BACK ASSY, NSN 3110-00-816-6592, PN 10885429.

2. THE CONTRACTOR | S AUTHORI ZED TO USE THE MODI FI ED FI XTURE GAGE, PN 8321024, AS DESCRIBED I N CLAUSE CS6100, FOR THI S CONTRACT.

3. FAR 52.232-16 ' PROGRESS PAYMENTS' |S HEREBY | NCORPORATED ( SEE ATTACHED) .

*** END OF NARRATIVE A 001 ***



CONTINUATION SHEET Refer ence No. of Document Being Continued Page 3 of 9
PIIN/SIIN DAAE20- 03- C- 0038 MOD/AMD
Name of Offeror or Contractor: BARNES AND REI NECKE | NC
ITEM NO SUPPLIES/SERVICES QUANTITY |UNIT UNIT PRICE AMOUNT
SECTI ON B - SUPPLI ES OR SERVI CES AND PRI CES/ COSTS
0001 Supplies or Services and Prices/Costs
NSN:  3110- 00- 816- 6592
FSCM 19200
PART NR: 10885429
SECURI TY CLASS: Uncl assified
0001AA PRODUCTI ON QUANTI TY W THOUT FI RST ARTI CLE/ QV 428 EA $ 797. 69000 ($ 341,411. 32
NOUN: NO- BACK DEVI CE
PRON: ML31F280ML PRON AMD: 01 ACRN:  AA
AVS CD: 060011
Packagi ng and Mar ki ng
I nspection _and Accept ance
I NSPECTION: Origin ACCEPTANCE: Origin
Deliveries or Perfornmance
DOC SUPPL
REL CD M LSTRI P ADDR SIGCD MARK FOR TP CD
001 Wh2H092312A052 W25GLU J 1
DEL REL CD QUANTI TY DEL DATE
001 100 12- AUG 2003
002 100 12- SEP- 2003
003 100 14- OCT- 2003
004 100 14- NOV- 2003
005 28 15- DEC- 2003
FOB PO NT: Destination
SH P TO PARCEL POST ADDRESS
(V25GLU) XU TRANSPORTATI ON OFFI CER
DDSP NEW CUMBERLAND FACI LI TY
BUI LDI NG M SSI ON DOCOR 113 134
NEW CUVMBERLAND PA 17070- 5001
0002 Supplies or Services and Prices/Costs
SECURI TY CLASS: Uncl assified
DATA | TEM $ ** NSP ** |$ ** NSP **
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PIIN/SIIN DAAE20- 03- C- 0038 MOD/AMD
Name of Offeror or Contractor: BARNES AND REI NECKE | NC
ITEM NO SUPPLIES/SERVICES QUANTITY |UNIT| UNIT PRICE AMOUNT

Contractor wll
t echni cal
requirenents,
set forth in the Contract
Lists (DD Form 1423), Exhibit A
required that
using el ectronic nedia.
DD Form 1423 for
delivery information.

A DD250 I'S NOT REQUI RED

| nspection and Acceptance
I NSPECTION: Origin ACCEPTANCE:

prepare and deliver the
data in accordance with the
quantitites and schedul es
Dat a Requirenents

data itens be delivered

Refer to the
nore specific electronic

(End of narrative B001)

It is

Desti nati on
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Name of Offeror or Contractor:

BARNES AND REI NECKE | NC

SECTI ON G - CONTRACT ADM NI STRATI ON DATA

JoB
LI NE PRON OBLG ORDER ACCOUNTI NG
| TEM AMS CD ACRN STAT ACCOUNTI NG CLASSI FI CATI ON NUMBER STATI ON
0001AA ML31F280ML  AA 2 97 X4930ACOG 6D 26FB S11116 W52H09 $
060011

TOTAL $
SERVI CE ACCOUNTI NG
NAMVE TOTAL BY ACRN  ACCOUNTI NG CLASSI FI CATI ON STATI ON
Ar ny AA 97  X4930AC9G 6D 26FB S11116 W52H09 $

TOTAL $

OBLI GATED
AMOUNT
341, 411.32

341, 411. 32

OBLI GATED
AMOUNT
341,411.32

341, 411. 32
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Name of Offeror or Contractor: BARNES AND REI NECKE | NC

SECTION | - CONTRACT CLAUSES
Regul atory Cite Title Dat e
1-1 52.232-16 PROGRESS PAYMENTS DEC/ 2002

The Governnent will make progress paynments to the Contractor when requested as work progresses, but not nore frequently than nonthly in
anount of $2500 or nore approved by the Contracting Officer, under the follow ng conditions:

(a) Conputation of anpunts.

(1) Unless the Contractor requests a smaller ampbunt, the Governnment will conpute each progress paynent as 80 percent of the
Contractor's total costs incurred under this contract whether or not actually paid, plus financing paynents to subcontractors (see
paragraph (j) of this clause), less the sumof all previous progress paynents made by the Governnment under this contract. The
Contracting OFficer will consider cost of noney that woul d be allowabl e under FAR 31.205-10 as an incurred cost for progress paynent

pur poses.

(2) The anpunt of financing and other paynents for supplies and services purchased directly for the contract are limted to the
anounts that have been paid by cash, check, or other forns of payment, or that are determned due and will be paid to subcontractors -

(i) In accordance with the ternms and conditions of a subcontract of invoice; and
(ii) Odinarily within 30 days of the subm ssion of the Contractor's next paynment request to the CGovernnent.

(3) The Government will exclude accrued costs of Contractor contributions under enployee pension plans until actually paid unless -

(i) The Contractor's practice is to make contributions to the retirenment fund quarterly or nore frequently; and

(ii) The contribution does not remain unpaid 30 days after the end of the applicable quarter or shorter paynment period (any
contribution remaining unpaid shall be excluded fromthe Contractor's total costs for progress paynents until paid).

(4) The Contractor shall not include the following in total costs for progress paynment purposes in paragraph (a)(1l) of this
cl ause:

(i) Costs that are not reasonable, allocable to this contract, and consistent with sound and generally accepted accounting
principles and practices.

(ii) Costs incurred by subcontractors or suppliers.

(iii) Costs ordinarily capitalized and subject to depreciation or anortization except for the properly depreciated or
anortized portion of such costs.

(iv) Paynments made or anpunts payable to subcontractors or suppliers, except for--
(A) Conpleted work, including partial deliveries, to which the Contractor has acquired title; and
(B) Work under cost-reinbursenment or time-and-material subcontracts to which the Contractor has acquired title.

(5) The ampunt of unliquidated progress paynments may exceed neither (i) the progress paynents made agai nst inconplete work
(including allowable unliquidated progress paynents to subcontractors) nor (ii) the value, for progress paynment purposes, of the
inconmplete work. Inconplete work shall be considered to be the supplies and services required by this contract, for which delivery and
invoicing by the Contractor and acceptance by the Governnment are inconplete.

(6) The total ampbunt of progress paynents shall not exceed eighty percent (80% of the total contract price.

(7) |f a progress paynent or the unliquidated progress paynent exceed the anounts pernitted by subparagraphs (a)(4) or (a)(5)
above, the Contractor shall repay the ampunt of such excess to the Governnent on demand.

(8) Notwithstanding any other terns of the contract, the Contractor agrees not to request progress paynents in dollar anpunts of
I ess than $2500. The Contracting O ficer may nmake exceptions.

(b) Liquidation. Except as provided in the Term nation for Conveni ence of the Government clause, all progress paynents shall be

|l'i qui dated by deducting fromany paynment under this contract, other than advance or progress paynents, the unliquidated progress
paynments, or eighty percent (80% of the anmpunt invoiced, whichever is less. The Contractor shall repay to the Government any anounts
required by a retroactive price reduction, after conputing |iquidations and paynents on past invoices at the reduced prices and
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adj usting the unliquidated progress paynments accordingly. The Governnment reserves the right to unilaterally change fromthe ordinary
liquidation rate to an alternate rate when deened appropriate for proper contract financing.

(c) Reduction or suspension. The Contracting Officer may reduce or suspend progress payments, increase the rate of |iquidation, or
take a conbination of these actions, after finding on substantial evidence any of the follow ng conditions:

(1) The Contractor failed to conply with any material requirement of this contract (which includes paragraphs (f) and (g) below).

(2) Performance of this contract is endangered by the Contractor's (i) failure to make progress or (ii) unsatisfactory financial
condi tion.

(3) Inventory allocated to this contract substantially exceeds reasonabl e requirenents.
(4) The Contractor is delinquent in paynent of the costs of performing this contract in the ordinary course of business.
(5) The unliquidated progress paynments exceed the fair value of the work acconplished on the undelivered portion of this contract.

(6) The Contractor is realizing less profit than that reflected in the establishment of any alternate liquidation rate in
paragraph (b) above, and that rate is less than the progress paynment rate stated in subparagraph (a)(1) above.

(dy Title.

(1) Title to the property described in this paragraph (d) shall vest in the Government. Vestiture shall be inmmediately upon the
date of this contract, for property acquired or produced before that date. Qherw se, vestiture shall occur when the property is or
shoul d have been allocable or properly chargeable to this contract.

(2) "Property," as used in this clause, includes all of the bel owdescribed itens acquired or produced by the Contractor that are
or should be allocable or properly chargeable to this contract under sound and general ly accepted accounting principles and practices.

(i) Parts, materials, inventories, and work in process;

(ii) Special tooling and special test equipnment to which the Government is to acquire title under any other clause of this
contract;

(iii) Nondurable (i.e., noncapital) tools, jigs, dies, fixtures, nolds, patterns, taps, gauges, test equi pnment, and other
simlar manufacturing aids, title to which would not be obtained as special tooling under subparagraph (ii) above; and

(iv) Drawings and technical data, to the extent the Contractor or subcontractors are required to deliver themto the
Government by other clauses of this contract.

(3) Although title to property is in the Governnment under this clause, other applicable clauses of this contract, e.g., the
termination or special tooling clauses, shall deternmine the handling and disposition of the property.

(4) The Contractor may sell any scrap resulting from production under this contract w thout requesting the Contracting Oficer's
approval , but the proceeds shall be credited against the costs of performance.

(5) To acquire for its own use or dispose of property to which title is vested in the Governnent under this clause, the Contractor
must obtain the Contracting Officer's advance approval of the action and the terns. The Contractor shall (i) exclude the allocable cost
of the property fromthe costs of contract performance, and (ii) repay to the Government any ampunt of unliquidated progress paynents
allocable to the property. Repaynent may be by cash or credit nmenorandum

(6) When the Contractor conpletes all of the obligations under this contract, including liquidation of all progress paynents,
title shall vest in the Contractor for all property (or the proceeds thereof) not--

(i) Delivered to, and accepted by, the Government under this contract; or

(ii) Incorporated in supplies delivered to, and accepted by, the Government under this contract and to which title is vested
in the Governnent under this clause.

(7) The terns of this contract concerning liability for Government-furnished property shall not apply to property to which the
Governnment acquired title solely under this clause.

(e) Risk of loss. Before delivery to and acceptance by the Governnent, the Contractor shall bear the risk of loss for property, the
title to which vests in the Governnent under this clause, except to the extent the Government expressly assumes the risk. The
Contractor shall repay the Government an anount equal to the unliquidated progress paynments that are based on costs allocable to
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property that is danmged, |ost, stolen, or destroyed.

(f) Control of costs and property. The Contractor shall maintain an accounting system and controls adequate for the proper
admini stration of this clause.

(g) Reports and access to records. The Contractor shall pronptly furnish reports, certificates, financial statements, and other
pertinent information reasonably requested by the Contracting O ficer for the administration of this clause. Also, the Contractor shall
give the Governnent reasonable opportunity to exanmine and verify the Contractor's books, records, and accounts.

(h) Special terms regarding default. If this contract is terminated under the Default clause, (i) the Contractor shall, on denand,
repay to the Governnent the anmount of unliquidated progress paynents and (ii) title shall vest in the Contractor, on full |iquidation of
progress paynents, for all property for which the Governnent elects not to require delivery under the Default clause. The Governnent
shall be liable for no paynment except as provided by the Default clause.

(i) Reservations of rights.

(1) No paynent or vesting of title under this clause shall (i) excuse the Contractor from performance of obligations under this
contract or (ii) constitute a waiver of any of the rights or renedies of the parties under the contract.

(2) The Governnment's rights and renedi es under this clause (i) shall not be exclusive but rather shall be in addition to any other
rights and renedi es provided by law or this contract and (ii) shall not be affected by delayed, partial, or onmtted exercise of any
right, remedy, power, or privilege, nor shall such exercise or any single exercise preclude or inpair any further exercise under this

clause or the exercise of any other right, power, or privilege of the Government.

(j) Financing paynents to subcontractors. The financing paynents to subcontractors nentioned in paragraphs (a)(1) and (a)(2) of this
clause shall be all financing paynments to subcontractors or division, if the follow ng conditions are net:

(1) The ampunts included are limted to -
(i) The unliquidated rem nder of financing paynments made; plus
(ii) any unpaid subcontractor requests for financing paynents.

(2) The subcontract or interdivisional order is expected to involve a mninmm of approximately 6 nonths between the beginning of
work and the first delivery, or, if the subcontractor is a small business concern, 4 nonths.

(3) If the financing paynents are in the formof progress paynents, the terms of the subcontract or interdivisional order
concerni ng progress payments -

(i) Are substantially simlar to the terms of the clause for any subcontractor that is a |large business concern, or that
clause with its Alternate | for any subcontractor that is a small business concern;

(ii) Are at least as favorable to the Government as the ternms of this clause;

(iii) Are not nore favorable to the subcontractor or division than the ternms of this clause are to the Contractor;

(iv) Are in conformance with the requirements of FAR 32.504(e); and

(v) Subordinate all subcontractor rights concerning property to which the Governnment has title under the subcontract to the
Governnment's right to require delivery of the property to the Government if (A) the Contractor defaults or (B) the subcontractor becones

bankrupt or insolvent.

(4) If the financing paynents are in the form of performance-based paynents, the terns of the subcontract or interdivisional order
concerni ng payments -

(i) Are substantially simlar to the Performance-Based Paynents clause at FAR 52.232-32 and neet the criteria for, and
definition of, performance-based paynments in FAR Part 32;

(ii) Are in conformance with the requirements of FAR 32.504(f); and
(iii) Subordinate all subcontractor rights concerning property to which the Government has title under the subcontract to the
Governnment's right to require delivery of the property to the Government if - (A) The Contractor defaults; or (B) The subcontractor

becomes bankrupt or insolvent.

(5) If the financing paynments are in the formof comercial itemfinancing paynments, the ternms of the subcontract or
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interdivisional order concerning paynents -

(i) Are constructed in accordance with FAR 32.206(c) and included in a subcontract for a commercial item purchase that neets
the definition and standards for acquisition of commercial itenms in FAR Part 2 and 12;

(ii) Are in conformance with the requirements of FAR 32.504(g); and

(iii) Subordinate all subcontractor rights concerning property to which the Government has title under the subcontract to the
Governnment's right to require delivery of the property to the Governnent if - (A) The Contractor defaults; or (B) The subcontractor
becormes bankrupt or insolvent.

(6) If financing is in the formof progress paynents, the progress paynent rate in the subcontract is the customary rate used by
the contracting agency, depending on whether the subcontractor is or is not a small business concern.

(7) Concerning any proceeds received by the Governnment for property to which title has vested in the Government under the
subcontract terns, the parties agree that the proceeds shall be applied to reducing any unliquidated financing paynments by the
Government to the Contractor under this contract.

(8) If no unliquidated financing paynents to the Contractor remain, but there are unliquidated financing paynents that the
Contractor's has made to any subcontractor, the Contractor shall be subrogated to all the rights the Governnment obtained through the
terns required by this clause to be in any subcontract, as if all such rights had been assigned and transferred to the Contractor.

(9) To facilitate small business participation in subcontracting under this contract, the Contractor shall provide financing
paynments to snall business concerns, in conformty with the standards for customary contract financing paynments stated in Subpart
32.113. The Contractor shall not consider the need for such financing paynents as a handicap or adverse factor in the award of
subcontracts.

(k) Limtations on Undefinitized Contract Actions. Notwithstanding any other progress paynent provision in this contract, progress
paynments may not exceed eighty percent (80% of costs incurred on work acconplished under undefinitized contract actions. A "contract
action" is any action resulting in a contract, as defined in Subpart 2.1, including contract nodifications for additional supplies or
services, but not including contract nodifications that are within the scope and under the terns of the contract, such as contract
nodi fications issued pursuant to the Changes clause, or funding and other adm nistrative changes. This limtation shall apply to the
costs incurred, as conputed in accordance wi th paragraph (a) of this clause, and shall remain in effect until the contract action is
definitized. Costs incurred which are subject to this linmtation shall be segregated on contractor progress paynment requests and
invoices fromthose costs eligible for higher progress paynment rates. For purposes of progress paynent |iquidation, as described in
paragraph (b) of this clause, progress paynents for undefinitized contract actions shall be liquidated at eighty percent (80% of the
anount invoiced for work perforned under the undefinitized contract action as long as the contract action remains undefinitized. The
anmount of unliquidated progress paynents for undefinitized contract actions shall not exceed eighty percent (80% of the maxi mum
liability of the Government under the undefinitized contract action or such lower limt specified el sewhere in the contract. Separate
limts may be specified for separate actions.

(') Due date. The designated paynment office will nmake progress paynents on the 30th date after the designated billing office receives
a proper progress payment request. In the event that the Government requires an audit or other review of a specific progress paynent
request to ensure conpliance with the terms and conditions of the contract, the designated paynment office is not conpelled to make
paynment by the specified due date. Progress paynents are considered contract financing and are not subject to the interest penalty
provi sion of the Pronpt Paynent Act.

(End of d ause)

(1 F6187)
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