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SECTI ON A - SUPPLEMENTAL | NFORMATI ON
1. The purpose of this amendnment is to change part nunber 12927707-2 TO 12927707-5 on page 2, paragraph 5 of the solicitation.

2. The guaranteed minimumquantities listed on page 2, paragraph 5 of the solicitation are for Pricing Period One (PP1).

3. FOB Point Destination in Section B, (Pages 7, 8, 9, 10) and Section F, Page 15, is changed to FOB Origin. The follow ng clauses are
del eted and added on page 15 of the solicitation:

Del ete - 52.247-34 FOB Destination Add - 52.247-29 FOB Origin
52.247-48 FOB Destination - Evidence of Shipnent 52.247-61 FOB Origin - Mninum Size of Shipnents
252.242-7003 Application For US Governnent Shipping
Docurent /I nstructions
52.242.10 FOB Origin - CGovernment Bills O Lading
and Prepai d Post age
52.242-12 Report of Shipment (RESH P)

4. The nunber of days in the statenment, " Deliveries shall commence not |later than 120 days after recei pt of order, " on page 2,
paragraph 4, is changed to 300.

5. Change Section C - Description/Specifications/Wrk Statenent on page 11 of the solicitation to read:

I nadequat e techni cal data package.

TDP to be used for reference purposes.

Procure sol e source.

Configuration Managenent Statement OF Work shall apply:

Configurati on Managenent.

The contractor shall have a configuration managenent progranf process to: (1) identify and docunent the MLO9A6 Sel f-Propelled Howi tzer
Autonatic Fire Control System (AFCS) configuration items functional, performance and physical attributes, (2) control changes to
configuration items and their related docunentation, (3) record and report information needed to manage configuration itens effectively,
including the status of proposed changes and inplenentation of approved changes, and (4) audit configuration items to verify conformance
to specifications, drawings, and interface control documents. (Reference ANSI/ElIA-649, National Consensus Standard for Configuration
Managenent) .

Configuration identification for the MIO9A6 Sel f-Propelled Howitzer is defined by the product technical data package (PN 19200-12553195)
and Vehicle Detail Specification DTL12553195 dated 7 July 1999. The product baseline of the MLO9A6 AFCS Installation is defined by

drawi ng nunmber 19200- 12984439, AFCS & Navigation |nterconnection Diagram (draw ng nunber 19200- 12948231, revision K dated 30 July 2002),
Perf ormance Specification for Advanced Conputer Unit XXI (PRF12979825 dated 14 May 2003) and Pal adin AFCS XXl Software Version

Descri ption Docunent V11.M (19200-12973721 Revi sion XG dated 18 Jan 2002). These drawi ngs and specifications and any associ ated
Interface Control Docunments are, and will continue to be maintained by the Governnment. Follow ng contract award, a neeting will be held
at the contractors facility to establish the product baselines for the itens being procured under this contract. Product Specifications
identified bel ow, governnment draw ngs provided for reference only, and contractor drawings for these items will be used to establish the
product basel i nes:

M L- M 71074, Modem Vehicle Mtion Sensor: 12651737

PRF12561802, Display Unit Assenbly: 12561802 (P/N 12927707-5, Display Unit Assenbly)

PRF 12561743, Power Conditioning Unit Assenbly: 12561743 (P/ N 12927707-4, Power Control w Contai ner)
PRF12561697, Switch Panel Assenbly: 12561697

The contractor shall update and nmaintain the product baseline over the life of the contract. The product baseline will be in the form of
item software, material, and process specifications, engineering draw ngs, software |istings, software docunentation, and other

techni cal docunentation necessary to describe the functional and physical characteristics of each configuration itemas well as the
verification necessary to denpnstrate its required perfornmance. Product baseline docunmentation shall be in contractors format. The
contractor will warrant that the product baseline docunentation accurately describes the product. Al baselines will be docunented
through a configuration status accounting system The Government reserves the right to review the contractors product baseline
docunentation and configurati on managenent system

The contractor shall control the product baseline for those contract deliverable itenms using their configuration managenent system and
processes. M nor changes, as defined in ANSI/ElIA-649, that do not inpact the Vehicle Detail Specification DTL12553195, the MLO9A6 AFCS
Installation 19200-12984439, AFCS & Navigation |Interconnection Di agram 19200-12948231, Perfornmance Specification for Advanced Conputer
Unit XXI, PRF12979825 and Pal adin AFCS XXl Software Version Description Docunment V11.M may be inpl emented by the contractor using their
internal configuration managenment system and processes. Proposed major changes and/or najor variances (e.g., Engineering Change
Proposal, Request For Deviation, Request For Waiver) as defined in ANSI/El A-649, shall be docunented and subnmitted to the Governnent for
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approval (CDRL A001, DI-CVAN-8063a9C for changes; CDRL A002, DI-CMAN-80640C for variances). Mjor changes and/or variances proposed by
the contractor to the detail/performance specifications and/or the product baseline shall be supported by drawi ngs and other data (e.g.,
test data and anal yses, |ogistics data, detailed cost proposal) to justify and describe the change, deternmine its total inpact, and the
deci si on regarding acceptance of the change or variance (CDRL A003, DI -CMAN-80642). After Governnent receipt of a mmjor change and/ or
vari ance, the Governnent shall provide a response to the contractor within forty-five (45) cal endar days. Receipt of contractual

aut hori zation shall constitute the sole authority for the contractor to effect changes which require Governnment approval .

6. The clause entitled, "Progress Paynents - Alternate |II1" in incorporated.

7. The clause entitled, "Evaluation Procedures For Use Of Government-Oaed Production and Research Property" on page 36 of the
solicitation is deleted.

8. The closing date is extended to 1530, 30 Cct 2003.

*** END OF NARRATI VE A 002 ***
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ITEM NO SUPPLIES/SERVICES QUANTITY |UNIT UNIT PRICE AMOUNT
SECTI ON B - SUPPLI ES OR SERVI CES AND PRI CES/ COSTS
0001 PRODUCTI ON QUANTI TY W THOUT FI RST ARTI CLE/ QV $
NSN:  5895- 01- 356- 0205
NOUN: MODEM COVMUNI CATI ON
FSCM 19200
PART NR: 12561737
SECURI TY CLASS: Uncl assified
Packagi ng and Marki ng
I nspection _and_Accept ance
I NSPECTION: Origin ACCEPTANCE: Origin
FOB PO NT: Origin
0002 PRODUCTI ON QUANTI TY W THOUT FI RST ARTI CLE/ QV $
NSN: 7025-01-411-1801
NOUN: DI SPLAY UNI' T W CONT
FSCM 19200
PART NR: 12927707-5
SECURI TY CLASS: Uncl assified
Packagi ng _and Mar ki ng
| nspection and Acceptance
I NSPECTION: Origin ACCEPTANCE: Origin
FOB PONT: Origin
0003 PRODUCTI ON_ QUANTI TY W THOUT FI RST ARTI CLE/ QV $

NSN:  6130- 01- 412- 3678

NCUN: CONTROL, POWNE W CONT
FSCM 19200

PART NR: 12927707-4

SECURI TY CLASS: Uncl assified

Packagi ng and Mar ki ng
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ITEM NO SUPPLIES/SERVICES QUANTITY |UNIT UNIT PRICE AMOUNT
I nspection _and Accept ance
I NSPECTION: Origin ACCEPTANCE: Origin
FOB PO NT: Origin

0004 PRODUCTI ON QUANTI TY W THOUT FI RST ARTI CLE/ QV $
NSN: 1290-01- 361- 1350
NOUN: PANEL, CONTROL, ELECT
FSCM 19200
PART NR: 12561697
SECURI TY CLASS: Uncl assified
Packagi ng and Marki ng
I nspection and_Accept ance
I NSPECTION: Origin ACCEPTANCE: Origin
FOB PO NT: Origin

0005 PRODUCTI ON QUANTI TY W THOUT FI RST ARTI CLE/ QV $

NSN:  5340- 01- 362- 1601

NOUN: COVER, ACCESS

FSCM 19200

PART NR: 12561698

SECURI TY CLASS: Uncl assified

Packagi ng _and Mar ki ng

| nspection and Acceptance
I NSPECTION: Origin ACCEPTANCE: Origin

FOB POINT: Origin
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Name of Offeror or Contractor:
SECTION F - DELI VERI ES OR PERFORVANCE
Status Regulatory Cte Title Dat e
F-1 ADDED 52.247-29 F.OB. ORIGN JUN 1988
F-2 DELETED 52.247-34 F. QO B. DESTI NATI ON NOV/ 1991
F-3 DELETED 52.247-48 F. O B. DESTINATION - EVI DENCE OF SHI PMENT FEB/ 1999
F-4 ADDED 52.247-61 F.OB. ORIGN - MN MM SI ZE OF SH PMENTS APR/ 1984
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SECTION | - CONTRACT CLAUSES
Status Regulatory Cte Title Dat e
-1 ADDED 52.242-10 F.OB. ORIG N - GOVERNMENT BILLS OF LADI NG OR PREPAI D POSTAGE APR/ 1984
-2 ADDED 52.242-12 REPORT OF SHI PMENT ( RESHI P) JUN 2003
-3 ADDED  252.242- 7003 APPL| CATI ON FOR U. S. GOVERNMENT SHI PPI NG DEC/ 1991
DFARS
| -4 CHANGED 52.232-16 PROGRESS PAYMENTS - ALTERNATE | 1| APR/ 2003

The CGovernnent will make progress payments to the Contractor when requested as work progresses, but not nore frequently than nonthly in
amount of $2500 or nore approved by the Contracting O ficer, under the follow ng conditions:

(a) Conputation of anmpunts.

(1) Unless the Contractor requests a smaller amunt, the Government will conpute each progress paynment as 80 percent of the
Contractor's total costs incurred under this contract whether or not actually paid, plus financing paynents to subcontractors (see
paragraph (j) of this clause), less the sumof all previous progress paynents made by the Government under this contract. The
Contracting Oficer will consider cost of nobney that would be all owabl e under FAR 31.205-10 as an incurred cost for progress paynent

pur poses.

(2) The ampbunt of financing and other paynents for supplies and services purchased directly for the contract are limted to the
anounts that have been paid by cash, check, or that are determined due and will be paid to subcontractors -

(i) In accordance with the terns and conditions of a subcontract of invoice; and
(ii) Odinarily within 30 days of the subm ssion of the Contractor's next paynment request to the Government.

(3) The Government will exclude accrued costs of Contractor contributions under enployee pension plans until actually paid unless -
(i) The Contractor's practice is to make contributions to the retirenent fund quarterly or nore frequently; and

(ii) The contribution does not remain unpaid 30 days after the end of the applicable quarter or shorter paynment period (any
contribution remaining unpaid shall be excluded fromthe Contractor's total costs for progress paynents until paid).

(4) The Contractor shall not include the following in total costs for progress paynent purposes in paragraph (a)(1l) of this
cl ause:

(i) Costs that are not reasonable, allocable to this contract, and consistent with sound and general |y accepted accounting
principles and practices.

(ii) Costs incurred by subcontractors or suppliers.

(iii) Costs ordinarily capitalized and subject to depreciation or anortization except for the properly depreciated or
anortized portion of such costs.

(iv) Payments made or anpunts payable to subcontractors or suppliers, except for--
(A) Conpleted work, including partial deliveries, to which the Contractor has acquired title; and
(B) Work under cost-reinbursenment or time-and-material subcontracts to which the Contractor has acquired title.

(5) The ampunt of unliquidated progress paynments may exceed neither (i) the progress paynents made agai nst inconplete work
(including allowable unliquidated progress paynents to subcontractors) nor (ii) the value, for progress paynment purposes, of the
inconmplete work. Inconplete work shall be considered to be the supplies and services required by this contract, for which delivery and
invoicing by the Contractor and acceptance by the Governnment are inconplete.

(6) The total ampbunt of progress paynents shall not exceed eighty percent (80% of the total contract price.

(7) |f a progress paynent or the unliquidated progress paynent exceed the anounts pernitted by subparagraphs (a)(4) or (a)(5)
above, the Contractor shall repay the ampunt of such excess to the Governnent on demand.

(8) Notwithstanding any other terns of the contract, the Contractor agrees not to request progress paynents in dollar anpunts of
I ess than $2500. The Contracting O ficer may make exceptions.

(b) Liquidation. Except as provided in the Term nation for Conveni ence of the Government clause, all progress paynents shall be
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i qui dated by deducting fromany paynment under this contract, other than advance or progress paynents, the unliquidated progress
paynments, or eighty percent (80% of the anmpbunt invoiced, whichever is less. The Contractor shall repay to the Governnment any anounts
required by a retroactive price reduction, after conputing |iquidations and paynents on past invoices at the reduced prices and

adj usting the unliquidated progress paynments accordingly. The Governnent reserves the right to unilaterally change fromthe ordinary
liquidation rate to an alternate rate when deened appropriate for proper contract financing.

(c) Reduction or suspension. The Contracting Officer may reduce or suspend progress payments, increase the rate of |iquidation, or
take a conbination of these actions, after finding on substantial evidence any of the follow ng conditions:

(1) The Contractor failed to conply with any material requirement of this contract (which includes paragraphs (f) and (g) below).

(2) Performance of this contract is endangered by the Contractor's (i) failure to make progress or (ii) unsatisfactory financial
condi tion.

(3) Inventory allocated to this contract substantially exceeds reasonabl e requirenents.
(4) The Contractor is delinquent in paynent of the costs of performing this contract in the ordinary course of business.
(5) The unliquidated progress paynments exceed the fair value of the work acconplished on the undelivered portion of this contract.

(6) The Contractor is realizing less profit than that reflected in the establishment of any alternate liquidation rate in
paragraph (b) above, and that rate is less than the progress paynment rate stated in subparagraph (a)(1) above.

(d) Title.
(1) Title to the property described in this paragraph (d) shall vest in the Government. Vestiture shall be inmmediately upon the
date of this contract, for property acquired or produced before that date. Qherw se, vestiture shall occur when the property is or

shoul d have been allocable or properly chargeable to this contract.

(2) "Property,"” as used in this clause, includes all of the bel owdescribed itens acquired or produced by the Contractor that are
or should be allocable or properly chargeable to this contract under sound and general ly accepted accounting principles and practices.

(i) Parts, materials, inventories, and work in process;

(ii) Special tooling and special test equipnment to which the Government is to acquire title under any other clause of this
contract;

(iii) Nondurable (i.e., noncapital) tools, jigs, dies, fixtures, nolds, patterns, taps, gauges, test equi pnent, and other
simlar manufacturing aids, title to which would not be obtained as special tooling under subparagraph (ii) above; and

(iv) Drawings and technical data, to the extent the Contractor or subcontractors are required to deliver themto the
Government by other clauses of this contract.

(3) Although title to property is in the Governnment under this clause, other applicable clauses of this contract, e.g., the
termination or special tooling clauses, shall deternmine the handling and disposition of the property.

(4) The Contractor may sell any scrap resulting from production under this contract w thout requesting the Contracting Oficer's
approval , but the proceeds shall be credited against the costs of performance.

(5) To acquire for its own use or dispose of property to which title is vested in the Governnent under this clause, the Contractor
must obtain the Contracting Officer's advance approval of the action and the terns. The Contractor shall (i) exclude the allocable cost
of the property fromthe costs of contract performance, and (ii) repay to the Government any ampunt of unliquidated progress paynents
allocable to the property. Repaynent may be by cash or credit nmenorandum

(6) When the Contractor conpletes all of the obligations under this contract, including liquidation of all progress paynents,
title shall vest in the Contractor for all property (or the proceeds thereof) not--

(i) Delivered to, and accepted by, the Government under this contract; or

(ii) Incorporated in supplies delivered to, and accepted by, the Government under this contract and to which title is vested
in the Governnent under this clause.

(7) The terns of this contract concerning liability for Government-furnished property shall not apply to property to which the
Governnment acquired title solely under this clause.
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(e) Risk of loss. Before delivery to and acceptance by the Governnent, the Contractor shall bear the risk of loss for property, the
title to which vests in the Governnment under this clause, except to the extent the Government expressly assumes the risk. The
Contractor shall repay the Government an anpbunt equal to the unliquidated progress paynents that are based on costs allocable to
property that is danmged, |ost, stolen, or destroyed.

(f) Control of costs and property. The Contractor shall maintain an accounting systemand controls adequate for the proper
admini stration of this clause.

(g) Reports and access to records. The Contractor shall pronptly furnish reports, certificates, financial statements, and other
pertinent information reasonably requested by the Contracting O ficer for the administration of this clause. Also, the Contractor shall
give the Governnent reasonable opportunity to exanmine and verify the Contractor's books, records, and accounts.

(h) Special terms regarding default. If this contract is ternminated under the Default clause, (i) the Contractor shall, on denand,
repay to the Governnent the anmount of unliquidated progress paynents and (ii) title shall vest in the Contractor, on full |iquidation of
progress paynents, for all property for which the Governnent elects not to require delivery under the Default clause. The Governnent
shall be liable for no paynment except as provided by the Default clause.

(i) Reservations of rights.

(1) No paynent or vesting of title under this clause shall (i) excuse the Contractor from performance of obligations under this
contract or (ii) constitute a waiver of any of the rights or renedies of the parties under the contract.

(2) The Governnment's rights and renedi es under this clause (i) shall not be exclusive but rather shall be in addition to any other
rights and renedi es provided by law or this contract and (ii) shall not be affected by delayed, partial, or omtted exercise of any
right, remedy, power, or privilege, nor shall such exercise or any single exercise preclude or inpair any further exercise under this

clause or the exercise of any other right, power, or privilege of the Government.

(j) Financing paynents to subcontractors. The financing paynents to subcontractors nentioned in paragraphs (a)(1) and (a)(2) of this
clause shall be all financing paynents to subcontractors or division, if the follow ng conditions are net:

(1) The ampunts included are limted to -
(i) The unliquidated rem nder of financing paynments made; plus
(ii) any unpaid subcontractor requests for financing paynents.

(2) The subcontract or interdivisional order is expected to involve a mninmm of approximately 6 nonths between the begi nning of
work and the first delivery, or, if the subcontractor is a small business concern, 4 nonths.

(3) If the financing paynents are in the formof progress paynents, the terms of the subcontract or interdivisional order
concerni ng progress payments -

(i) Are substantially simlar to the terms of the clause for any subcontractor that is a |large business concern, or that
clause with its Alternate | for any subcontractor that is a small business concern;

(ii) Are at least as favorable to the Governnment as the terns of this clause;

(iii) Are not nore favorable to the subcontractor or division than the terns of this clause are to the Contractor;

(iv) Are in conformance with the requirements of FAR 32.504(e); and

(v) Subordinate all subcontractor rights concerning property to which the Government has title under the subcontract to the
Governnment's right to require delivery of the property to the Government if (A) the Contractor defaults or (B) the subcontractor becones

bankrupt or insolvent.

(4) If the financing paynents are in the form of performance-based paynents, the terns of the subcontract or interdivisional order
concerni ng payments -

(i) Are substantially simlar to the Performance-Based Paynents clause at FAR 52.232-32 and neet the criteria for, and
definition of, performance-based paynments in FAR Part 32;

(ii) Are in conformance with the requirements of FAR 32.504(f); and

(iii) Subordinate all subcontractor rights concerning property to which the Government has title under the subcontract to the
Governnment's right to require delivery of the property to the Government if - (A) The Contractor defaults; or (B) The subcontractor
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becormes bankrupt or insolvent.

(5) If the financing paynents are in the formof comrercial itemfinancing paynents, the terns of the subcontract or
interdivisional order concerning paynents -

(i) Are constructed in accordance with FAR 32.206(c) and included in a subcontract for a commercial item purchase that neets
the definition and standards for acquisition of commercial itenms in FAR Part 2 and 12;

(ii) Are in conformance with the requirements of FAR 32.504(g); and

(iii) Subordinate all subcontractor rights concerning property to which the Government has title under the subcontract to the
Governnment's right to require delivery of the property to the Governnent if - (A) The Contractor defaults; or (B) The subcontractor
becormes bankrupt or insolvent.

(6) If financing is in the formof progress paynents, the progress paynment rate in the subcontract is the customary rate used by
the contracting agency, depending on whether the subcontractor is or is not a small business concern.

(7) Concerning any proceeds received by the Governnment for property to which title has vested in the Governnment under the
subcontract terns, the parties agree that the proceeds shall be applied to reducing any unliquidated financing paynments by the
Government to the Contractor under this contract.

(8) If no unliquidated financing paynents to the Contractor remain, but there are unliquidated financing paynments that the
Contractor's has made to any subcontractor, the Contractor shall be subrogated to all the rights the Governnment obtained through the
terns required by this clause to be in any subcontract, as if all such rights had been assigned and transferred to the Contractor.

(9) To facilitate small business participation in subcontracting under this contract, the Contractor shall provide financing
paynments to snall business concerns, in conformty with the standards for customary contract financing paynments stated in Subpart
32.113. The Contractor shall not consider the need for such financing paynents as a handicap or adverse factor in the award of
subcontracts.

(k) Limtations on Undefinitized Contract Actions. Notwithstanding any other progress paynent provision in this contract, progress
paynments may not exceed eighty percent (80% of costs incurred on work acconplished under undefinitized contract actions. A "contract
action" is any action resulting in a contract, as defined in Subpart 2.1, including contract nodifications for additional supplies or
services, but not including contract nodifications that are within the scope and under the terns of the contract, such as contract
nodi fications issued pursuant to the Changes clause, or funding and other adm nistrative changes. This limtation shall apply to the
costs incurred, as conputed in accordance with paragraph (a) of this clause, and shall remain in effect until the contract action is
definitized. Costs incurred which are subject to this linmtation shall be segregated on contractor progress paynment requests and
invoices fromthose costs eligible for higher progress paynment rates. For purposes of progress paynent |iquidation, as described in
paragraph (b) of this clause, progress paynents for undefinitized contract actions shall be liquidated at eighty percent (80% of the
anount invoiced for work perforned under the undefinitized contract action as long as the contract action remains undefinitized. The
anmount of unliquidated progress paynents for undefinitized contract actions shall not exceed eighty percent (80% of the maxi mum
liability of the Government under the undefinitized contract action or such lower limt specified el sewhere in the contract. Separate
limts may be specified for separate actions.

(1) Due date. The designated paynment office will make progress paynents on the 30TH day after the designated billing office receives a
proper progress paynent request. In the event that the Governnent requires an audit or other review of a specific progress paynent
request to ensure conpliance with the terms and conditions of the contract, the designated paynment office is not conpelled to make
paynment by the specified due date. Progress paynents are considered contract financing and are not subject to the interest penalty
provi sion of the Pronpt Paynent Act.

(m Progress paynents under indefinite-delivery contracts. The Contractor shall account for and submit progress paynent requests under
individual orders as if the order constituted a separate contract, unless otherw se specified in this contract.
(n) The provisions of this clause will not be applicable to individual orders at or below the sinplified acquisition threshold.

(End of d ause)

(1F6193)
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