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Name of Offeror or Contractor: UNI TED DEFENSE, L. P.

SECTI ON A - SUPPLEMENTAL | NFORVATI ON
1. The purpose of this nodification is to:

a. voligate funds in the amount of $43,773,040.32. for incorporation of the Phase Il Statement of Work (SON for the MLO9A2/ A3
Ref ur bi shnent Program for the Governnent of Egypt (attachnment 016). This funding is established under CLIN 0003AA and this is a firm
fixed price effort. NOTE: Residual MLO9A2/ A3 uni que material purchased by the contractor under this SONwi |l be provided to the
Governnment of Egypt at no cost at the end of the contract. The material will be provided FOB York, PA

b. Incorporate an "Agreenent for G&A Downward Adjustment” (attachment 017) that will apply to CLIN 0003AA.

c. Incorporate additional clauses as the result of the increase in contract dollar amunt and addition of firmfixed price CLIN
0003AA.
d. Incorporate the "Plan for Utilization of Small Business Concerns" which covers Phase | and Phase ||l and was submtted on 27 May

2003 (attachment 018).
2. As a result of the above changes, the total anmount on CLIN 0003AA is established at 43, 773, 040. 32.

3. Al other terms and conditions remai n unchanged.

*** END OF NARRATI VE A 011 ***
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Name of Offeror or Contractor: UNI TED DEFENSE, L. P.
ITEM NO SUPPLIES/SERVICES QUANTITY |UNIT| UNIT PRICE AMOUNT
SECTION B - SUPPLIES OR SERVI CES AND PRI CES/ COSTS
0003 SECURI TY CLASS: Uncl assi fi ed
0003AA SERVI CES LI NE_| TEM $ 43,773, 040. 32

NOUN: PHASE |1 REFURB ML09 EGYPT

PRON:  J52AJB70ML PRON AMD: 01 ACRN: AC
AVMS CD: UUNOO1

CUSTOMER ORDER NO  J52WB930DC01

FMS CASE | DENTI FI ER: EG B- UUN

Bl LLI NG WLL BE ACCOWVPLI SHED

BY SUBM TTAL OF DD FORM 250

AT THE UNIT PRI CE OF $217,776. 32
FOR A QUANTITY OF 201 EACH.

(End of narrative B001)

DELI VERI ES
Quantity Per f or mance
Conpl etion Date

1 30 Nov 2003
2 31 Dec 2003
4 31 Jan 2004
6 28 Feb 2004
8 31 Mar 2004
10 30 Apr 2004
10 31 May 2004
10 30 Jun 2004
9 31 Jul 2004
9 31 Aug 2004
10 30 Sep 2004
10 31 Cct 2004
8 30 Nov 2004
6 31 Dec 2004
9 31 Jan 2005

9 28 Feb 2005




CONTINUATION SHEET

Reference No. of Document Being Continued

PIIN/SIIN DAAE20- 02- C- 0134 MOD/AMD P00009

Page 4 of 13

Name of Offeror or Contractor: UNI TED DEFENSE, L. P.

ITEM NO

SUPPLIES/SERVICES

QUANTITY

UNIT

UNIT PRICE

AMOUNT

10 31 Mar 2005
10 30 Apr 2005
9 31 May 2005
10 30 Jun 2005
8 31 Jul 2005
10 31 Aug 2005
9 30 Sep 2005
8 31 Cct 2005
6 30 Nov 2005

(End of narrative B002)

I nspection and_Accept ance

INSPECTION: Origin ACCEPTANCE: Origin

ACCEPTANCE W LL BE ACKNOW.EDGED
BY QAR SI GNATURE ON DD FORM 250.

(End of narrative E001)

Deliveries or Performance

DLVR SCH PERF COWPL
REL_CD QUANTI TY DATE
001 0 28- FEB- 2006

$ 43, 773, 040. 32

Correct quantity is 201 each.

(End of narrative FO001)
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Name of Offeror or Contractor: UNI TED DEFENSE, L. P.

SECTI ON E - | NSPECTI ON AND ACCEPTANCE

Status Regulatory Gte

Title

Dat e

E-1 ADDED 52.246-4 I NSPECTI ON OF SERVI CES - FI XED PRI CE

AUG 1996
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CONTINUATION SHEET
PIIN/SIIN DAAE20- 02- C- 0134 MOD/AMD P00009

Name of Offeror or Contractor: UNI TED DEFENSE, L. P.

SECTI ON G - CONTRACT ADM NI STRATI ON DATA

LI NE PRON OBLG STAT/ | NCREASE/ DECREASE CUMULATI VE
| TEM AMS CD ACRN JOB ORD NO PRI OR AMOUNT AMOUNT AMOUNT
0003AA J52AJB70ML AC 2 $ 0.00 $ 43,773, 040. 32 $ 43,773, 040. 32
UUNOO1 278B70
NET CHANGE $ 43,773, 040. 32
SERVI CE NET CHANGE ACCOUNTI NG | NCREASE/ DECREASE
NAME BY ACRN ACCOUNTI NG CLASSI FI CATI ON STATI ON AMOUNT
Arny AC 9711 X8242EGOLX6V6VO1UUN 00126KBEGS11116 W52H09 $ 43,773, 040. 32
NET CHANGE $ 43,773, 040. 32
PRI OR AMOUNT | NCREASE/ DECREASE CUMULATI VE
OF AWARD AMOUNT OBLI G AMI
NET CHANGE FOR AWARD: $ 2,375,378.03 $ 43,773, 040. 32 $ 46, 148, 418. 35
Status Regulatory Gte Title Dat e
G 1 ADDED 52.232- 4500 CONTRACT PAYMENT | NSTRUCTI ONS AUG 1997
TACOM RI

The paying office shall ensure that the invoice/voucher is disbursed fromeach ACRN as indicated on the invoice/voucher.

(End of clause)

(GS7016)
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Name of Offeror or Contractor: UNI TED DEFENSE, L. P.

SECTI ON H - SPECI AL CONTRACT REQUI REMENTS

Status Requlatory Gte Title Dat e
H 1 CHANGED 52. 246- 4500 MATERI AL | NSPECTI ON & RECEI VI NG REPORTS (DD FORM 250) NOV/ 2001
TACOM RI
(a) Material Inspection and Receiving Report(s) (DD Form 250), are required to be prepared and furnished to the Government under the
clause of this contract entitled 'Material |nspection and Receiving Report'. Distribution of reports to the Purchasing Ofice (in

accordance with DoD FAR Suppl ement Appendi x F) shall be acconplished el ectronically.

(b) Two copies of the DD Form 250 are required to be submtted to the Purchasing Ofice. To satisfy this subm ssion requirenent

el ectronically, the conpleted documents may be transmtted via electronic nail, or data fax. The electronic nail address for subm ssion

is ahrensc@ia.arny.nmil. The data fax number for submission is (309) 782-2301, ATTN. Cindy Ahrens.

(c) Any additional copies required in accordance with Appendix F may be submitted to the addresses identified belowvia the U S
Postal Service:

The FMS/ MAP copies may be submitted via electronic mail or data fax.
El ectronic mai| address is burneisterl @ia.arny.ml
Data fax nunber is (309) 782-2896

(End of d ause)

( HS6510)
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Name of Offeror or Contractor: UNI TED DEFENSE, L. P.

SECTION | - CONTRACT CLAUSES
Status Regulatory Gte Title Dat e

| -1 ADDED 52.229-3 FEDERAL, STATE, AND LOCAL TAXES APR/ 2003

| -2 ADDED 52.232-1 PAYMENTS APR/ 1984

|-3 ADDED 52.232-8 DI SCOUNTS FOR PROVPT PAYMENT FEB/ 2002

| -4 ADDED 52.232-11 EXTRAS APR/ 1984

| -5 ADDED 52.243-1 CHANGES - FI XED- PRI CE - ALTERNATE | APR/ 1984

|-6 ADDED 52.244-5 COWPETI TI ON | N SUBCONTRACTI NG DEC/ 1996

| -7 ADDED 52.244-6 SUBCONTRACTS FOR COMMVERCI AL | TEMS JUN 2003

| -8 ADDED 52.249-2 TERM NATI ON FOR CONVENI ENCE OF THE GOVERNMENT ( FI XED- PRI CE) SEP/ 1996

1-9 ADDED 52.249-8 DEFAULT ( FI XED- PRI CE SUPPLY AND SERVI CE) APR/ 1984

|-10 ADDED 252.203-7002 DI SPLAY OF DOD HOTLI NE POSTER DEC/ 1991
DFARS

1-11 ADDED  252.232-7002 PROGRESS PAYMENTS FOR FOREI GN M LI TARY SALES ACQUI SI TI ONS DEC/ 1991
DFARS

| -12 ADDED 252. 242-7004 MATERI AL MANAGEMENT AND ACCOUNTI NG SYSTEM DEC/ 2000
DFARS

| -13 ADDED 252.243-7001 PRI CI NG OF CONTRACT MODI FI CATI ONS DEC/ 1991
DFARS

| -14 CHANGED 52.232-16 PROGRESS PAYMENTS APR/ 2003

The Government will

(a) Conputation of anounts.

(1) Unless the Contractor requests a smaller anount,

the Governnent will

under the follow ng conditions:

make progress paynents to the Contractor when requested as work progresses, but not nore frequently than nonthly in
amount of $2500 or nore approved by the Contracting O ficer,

conput e each progress paynent as 80 percent of the

Contractor's total costs incurred under this contract whether or not actually paid, plus financing paynents to subcontractors (see
paragraph (j) of this clause), less the sumof all previous progress paynents made by the Government under this contract. The
icer will consider cost of noney that would be allowabl e under FAR 31.205-10 as an incurred cost for progress paynent

Contracting O f
pur poses.

(2) The ampbunt of financing and other paynents for supplies and services purchased directly for the contract are limted to the
anmounts that have been paid by cash, check, or other forms of paynment, or that are determ ned due and will be paid to subcontractors -

(i)

(ii)

(3) The Government will

In accordance with the terns and conditions of a subcontract

of invoice; and

Odinarily within 30 days of the subm ssion of the Contractor's next paynent

request to the Government.

excl ude accrued costs of Contractor contributions under enpl oyee pension plans until actually paid unless -

(i) The Contractor's practice is to make contributions to the retirement fund quarterly or nore frequently; and

(i)

The contribution does not renain unpaid 30 days after the end of the applicable quarter or shorter payment period (any

contribution remaining unpaid shall be excluded fromthe Contractor's total

costs for progress paynents until paid).

(4) The Contractor shall not include the following in total costs for progress paynent purposes in paragraph (a)(1l) of this

clause:
(1)
principles and
(i)
(iii)

anortized porti

(iv)

Costs that are not reasonable, allocable to this contract, and consistent with sound and generally accepted accounting

practices.

Costs incurred by subcontractors or suppliers.

Costs ordinarily capitalized and subject to depreciation or anortization except for the properly depreciated or

on of such costs.

Paynments made or anpunts payable to subcontractors or suppliers, except for--

(A) Conpleted work, including partial deliveries, to which the Contractor has acquired title; and

(B) Work under cost-reinbursenent or time-and-material subcontracts to which the Contractor has acquired title.
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Name of Offeror or Contractor: UNI TED DEFENSE, L. P.

(5) The ampunt of unliquidated progress paynments may exceed neither (i) the progress paynents made agai nst inconplete work
(including allowable unliquidated progress paynents to subcontractors) nor (ii) the value, for progress paynment purposes, of the
inconmplete work. Inconplete work shall be considered to be the supplies and services required by this contract, for which delivery and
invoicing by the Contractor and acceptance by the Governnment are inconplete.

(6) The total ampbunt of progress paynents shall not exceed eighty percent (80% of the total contract price.

(7) |f a progress paynent or the unliquidated progress paynent exceed the anounts pernitted by subparagraphs (a)(4) or (a)(5)
above, the Contractor shall repay the ampunt of such excess to the Governnent on demand.

(8) Notwithstanding any other terns of the contract, the Contractor agrees not to request progress paynents in dollar anpunts of
I ess than $2500. The Contracting O ficer may nmake exceptions.
(b) Liquidation. Except as provided in the Term nation for Conveni ence of the Government clause, all progress paynents shall be
l'i qui dated by deducting from any paynment under this contract, other than advance or progress paynents, the unliquidated progress
paynments, or eighty percent (80% of the anmpunt invoiced, whichever is less. The Contractor shall repay to the Government any anounts
required by a retroactive price reduction, after conputing |iquidations and paynents on past invoices at the reduced prices and
adj usting the unliquidated progress paynents accordingly. The Governnment reserves the right to unilaterally change fromthe ordinary
liquidation rate to an alternate rate when deened appropriate for proper contract financing.

(c) Reduction or suspension. The Contracting O ficer nay reduce or suspend progress paynents, increase the rate of |iquidation, or
take a conbination of these actions, after finding on substantial evidence any of the follow ng conditions:

(1) The Contractor failed to conply with any material requirenment of this contract (which includes paragraphs (f) and (g) below).

(2) Performance of this contract is endangered by the Contractor's (i) failure to make progress or (ii) unsatisfactory financial
condi tion.

(3) Inventory allocated to this contract substantially exceeds reasonabl e requirenents.
(4) The Contractor is delinquent in payment of the costs of performing this contract in the ordinary course of business.
(5) The unliquidated progress paynents exceed the fair value of the work acconplished on the undelivered portion of this contract.

(6) The Contractor is realizing less profit than that reflected in the establishment of any alternate |iquidation rate in
paragraph (b) above, and that rate is less than the progress paynment rate stated in subparagraph (a)(1) above.

(d) Title.
(1) Title to the property described in this paragraph (d) shall vest in the Government. Vestiture shall be inmediately upon the
date of this contract, for property acquired or produced before that date. Oherw se, vestiture shall occur when the property is or

shoul d have been allocable or properly chargeable to this contract.

(2) "Property," as used in this clause, includes all of the bel owdescribed itens acquired or produced by the Contractor that are
or should be allocable or properly chargeable to this contract under sound and general ly accepted accounting principles and practices.

(i) Parts, materials, inventories, and work in process;

(ii) Special tooling and special test equipnent to which the Governnent is to acquire title under any other clause of this
contract;

(iii) Nondurable (i.e., noncapital) tools, jigs, dies, fixtures, nolds, patterns, taps, gauges, test equipnment, and other
simlar manufacturing aids, title to which woul d not be obtained as special tooling under subparagraph (ii) above; and

(iv) Drawings and technical data, to the extent the Contractor or subcontractors are required to deliver themto the
Governnment by other clauses of this contract.

(3) Although title to property is in the Governnent under this clause, other applicable clauses of this contract, e.g., the
term nation or special tooling clauses, shall deternine the handling and disposition of the property.

(4) The Contractor may sell any scrap resulting from production under this contract without requesting the Contracting Officer's
approval, but the proceeds shall be credited against the costs of performance.

(5) To acquire for its own use or dispose of property to which title is vested in the Government under this clause, the Contractor
must obtain the Contracting Oficer's advance approval of the action and the terms. The Contractor shall (i) exclude the allocable cost
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of the property fromthe costs of contract performance, and (ii) repay to the Government any ampunt of unliquidated progress paynents
allocable to the property. Repaynent may be by cash or credit nmenorandum

(6) \When the Contractor conpletes all of the obligations under this contract, including liquidation of all progress paynents,
title shall vest in the Contractor for all property (or the proceeds thereof) not--

(i) Delivered to, and accepted by, the Government under this contract; or

(ii) Incorporated in supplies delivered to, and accepted by, the Government under this contract and to which title is vested
in the Governnent under this clause.

(7) The terns of this contract concerning liability for Government-furnished property shall not apply to property to which the
Governnment acquired title solely under this clause.

(e) Risk of loss. Before delivery to and acceptance by the Governnent, the Contractor shall bear the risk of loss for property, the
title to which vests in the Governnent under this clause, except to the extent the Government expressly assumes the risk. The
Contractor shall repay the Government an anount equal to the unliquidated progress paynments that are based on costs allocable to

property that is danmged, |ost, stolen, or destroyed.

(f) Control of costs and property. The Contractor shall maintain an accounting system and controls adequate for the proper
adm ni stration of this clause.

(g) Reports and access to records. The Contractor shall pronptly furnish reports, certificates, financial statements, and other
pertinent information reasonably requested by the Contracting Officer for the adm nistration of this clause. Also, the Contractor shall
gi ve the Covernnment reasonabl e opportunity to exanmine and verify the Contractor's books, records, and accounts.

(h) Special terms regarding default. |If this contract is term nated under the Default clause, (i) the Contractor shall, on denand,
repay to the Governnent the ampbunt of unliquidated progress paynments and (ii) title shall vest in the Contractor, on full I|iquidation of
progress paynents, for all property for which the Government elects not to require delivery under the Default clause. The Governnent
shall be liable for no payment except as provided by the Default clause.

(i) Reservations of rights.

(1) No paynment or vesting of title under this clause shall (i) excuse the Contractor from perfornmance of obligations under this
contract or (ii) constitute a waiver of any of the rights or renmedies of the parties under the contract.

(2) The Government's rights and renedies under this clause (i) shall not be exclusive but rather shall be in addition to any other
rights and renedies provided by law or this contract and (ii) shall not be affected by del ayed, partial, or omtted exercise of any
right, renedy, power, or privilege, nor shall such exercise or any single exercise preclude or inpair any further exercise under this

clause or the exercise of any other right, power, or privilege of the Government.

(j) Financing paynents to subcontractors. The financing paynents to subcontractors nentioned in paragraphs (a)(1) and (a)(2) of this
clause shall be all financing payments to subcontractors or division, if the follow ng conditions are net:

(1) The anmpunts included are limted to -
(i) The unliquidated rem nder of financing paynments made; plus
(ii) any unpaid subcontractor requests for financing paynents.

(2) The subcontract or interdivisional order is expected to involve a mninmmof approxi mately 6 nonths between the begi nning of
work and the first delivery, or, if the subcontractor is a small business concern, 4 nonths.

(3) If the financing paynents are in the formof progress paynents, the ternms of the subcontract or interdivisional order
concerni ng progress payments -

(i) Are substantially simlar to the terms of the clause for any subcontractor that is a |arge business concern, or that
clause with its Alternate | for any subcontractor that is a small business concern;

(ii) Are at least as favorable to the Governnent as the ternms of this clause;
(iii) Are not nore favorable to the subcontractor or division than the terms of this clause are to the Contractor;

(iv) Are in conformance with the requirements of FAR 32.504(e); and
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(v) Subordinate all subcontractor rights concerning property to which the Governnment has title under the subcontract to the
Governnment's right to require delivery of the property to the Government if (A) the Contractor defaults or (B) the subcontractor becones
bankrupt or insolvent.

(4) If the financing paynents are in the form of performance-based paynents, the terns of the subcontract or interdivisional order
concerni ng paynments -

(i) Are substantially simlar to the Performance-Based Paynents clause at FAR 52.232-32 and neet the criteria for, and
definition of, performance-based paynments in FAR Part 32;

(ii) Are in conformance with the requirements of FAR 32.504(f); and

(iii) Subordinate all subcontractor rights concerning property to which the Government has title under the subcontract to the
Governnment's right to require delivery of the property to the Government if - (A) The Contractor defaults; or (B) The subcontractor
beconmes bankrupt or insolvent.

(5) If the financing paynments are in the formof comercial itemfinancing paynents, the ternms of the subcontract or
interdivisional order concerning paynents -

(i) Are constructed in accordance with FAR 32.206(c) and included in a subcontract for a comercial item purchase that neets
the definition and standards for acquisition of cormercial items in FAR Part 2 and 12;

(ii) Are in conformance with the requirements of FAR 32.504(g); and

(iii) Subordinate all subcontractor rights concerning property to which the Government has title under the subcontract to the
Governnment's right to require delivery of the property to the Government if - (A) The Contractor defaults; or (B) The subcontractor
beconmes bankrupt or insolvent.

(6) |If financing is in the formof progress paynents, the progress paynent rate in the subcontract is the customary rate used by
the contracting agency, depending on whether the subcontractor is or is not a small business concern.

(7) Concerning any proceeds received by the Government for property to which title has vested in the Governnment under the
subcontract terns, the parties agree that the proceeds shall be applied to reducing any unliquidated financing paynments by the
Governnment to the Contractor under this contract.

(8) If no unliquidated financing paynents to the Contractor remain, but there are unliquidated financing paynents that the
Contractor's has made to any subcontractor, the Contractor shall be subrogated to all the rights the Government obtained through the
terms required by this clause to be in any subcontract, as if all such rights had been assigned and transferred to the Contractor.

(9) To facilitate snall business participation in subcontracting under this contract, the Contractor shall provide financing
paynments to small business concerns, in conformty with the standards for customary contract financing paynments stated in Subpart
32.113. The Contractor shall not consider the need for such financing paynents as a handi cap or adverse factor in the award of
subcontracts.

(k) Limtations on Undefinitized Contract Actions. Notwithstanding any other progress paynment provision in this contract, progress
paynments may not exceed eighty percent (80% of costs incurred on work acconplished under undefinitized contract actions. A "contract
action" is any action resulting in a contract, as defined in Subpart 2.1, including contract nodifications for additional supplies or
services, but not including contract nodifications that are within the scope and under the terns of the contract, such as contract
nodi fications issued pursuant to the Changes clause, or funding and other adm nistrative changes. This limtation shall apply to the
costs incurred, as conputed in accordance with paragraph (a) of this clause, and shall remain in effect until the contract action is
definitized. Costs incurred which are subject to this limtation shall be segregated on contractor progress paynent requests and
invoi ces fromthose costs eligible for higher progress payment rates. For purposes of progress paynent |iquidation, as described in
paragraph (b) of this clause, progress paynents for undefinitized contract actions shall be liquidated at eighty percent (80% of the
anount invoiced for work perforned under the undefinitized contract action as long as the contract action remains undefinitized. The
anount of unliqui dated progress paynments for undefinitized contract actions shall not exceed eighty percent (80% of the maxi mum
liability of the Government under the undefinitized contract action or such lower limt specified elsewhere in the contract. Separate
limts nmay be specified for separate actions.

(I) Due date. The designated paynment office will make progress paynments on the 30th date after the designated billing office receives
a proper progress paynent request. In the event that the Government requires an audit or other review of a specific progress paynent
request to ensure conpliance with the terms and conditions of the contract, the designated payment office is not conpelled to nmake
paynment by the specified due date. Progress paynents are considered contract financing and are not subject to the interest penalty
provision of the Pronpt Paynment Act.

(m Progress paynents under indefinite-delivery contracts. The contractor shall account for and submit progress paynment requests under
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individual orders as if the order constituted a separate contract, unless otherw se specified in this contract.

(End of O ause)

(1 F6191)

1-15 CHANGED 252. 225-7027 RESTRI CTI ON ON CONTI NGENT FEES FOR FOREI GN M LI TARY SALES APR/ 2003
DFARS

(a) Except as provided in paragraph (b) of this clause, contingent fees, as defined in the Covenant Agai nst Contingent Fees clause
of this contract, are generally an allowable cost, provided the fees are paid to -

(1) A bona fide enployee of the Contractor; or
(2) A bona fide established commercial or selling agency maintained by the Contractor for the purpose of securing business.

(b) For foreign mlitary sales, unless the contingent fees have been identified and paynment approved in witing by the foreign
customer before contract award, the follow ng contingent fees are unall owabl e under this contract:

(1) For sales to the Governnent(s) of Egypt, contingent fees in any anount.

(2) For sales to Governnents not listed in paragraph (b)(1) of this clause, contingent fees exceedi ng $50, 000 per foreign military

sal e case.

(End of cl ause)

(1 A6710)
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SECTION J - LIST OF ATTACHVENTS

Li st of Nunber

Addenda Title Dat e of Pages Transmitted By
Attachrment 016 SOW FOR PHASE || - GOVT OF EGYPT 03- JUL- 2003 082
Attachment 017 REOPENER STATEMENT 001

Attachnment 018

PLAN FOR UTI LI ZATI ON OF SMALL BUSI NESS CONCERNS 27- MAY- 2003 016



	SECTION A
	SECTION B
	SECTION E
	SECTION G
	SECTION H
	SECTION I
	SECTION J

