AMENDMENT OF SOLICITATION/MODIFICATION OF CONTRACT | L Contract ID Code Page 1 Of6

Fi rm Fi xed-Price

2. Amendment/M odification No. 3. Effective Date 4. Requisition/Pur chase Req No. 5. Project No. (If applicable)
P0O0003 2003SEP12 SEE SCHEDULE
6. | ssued By Code | Wb2H09 | 7. Administered By (If other than Item 6) Code S0101A
TACOM ROCK | SLAND DCMA Bl RM NGHAM
AMBTA- LC- CSC- C BURGER PHI LLI PS CENTER
MARI A VERA (309) 782- 0154 1910 3RD AVE NORTH ROOM 201
ROCK | SLAND IL  61299- 7630 Bl RM NGHAM AL  35203- 2376
EMAI L: VERAM@R A. ARMY. M L
SCD B PAS NONE ADP PT HQ338
8. Name And Address Of Contractor (No., Street, City, County, State and Zip Code) I:' 9A. Amendment Of Solicitation No.

SABRE DEFENCE | NDUSTRI ES LLC
450 ALLI ED DRI VE
NASHVI LLE, TN. 37211-3315

9B. Dated (Seeltem 11)

10A. Modification Of Contract/Order No.

DAAE20- 03- C- 0127
10B. Dated (See Item 13)

TYPE BUSI NESS: Ot her Snmall Business Performing in U S

Code 3CAV9 | Facility Code 2003JUL30

11. THISITEM ONLY APPLIESTO AMENDMENTSOF SOLICITATIONS

I:' The above number ed solicitation is amended as set forth in item 14. The hour and date specified for receipt of Offers

I:' is extended, I:' isnot extended.
Offers must acknowledge receipt of thisamendment prior to the hour and date specified in the solicitation or asamended by one of the following methods:
(a) By completing items 8 and 15, and returning copies of the amendments: (b) By acknowledging receipt of thisamendment on each copy of the
offer submitted; or (c) By separate letter or telegram which includes a reference to the solicitation and amendment numbers. FAILURE OF YOUR
ACKNOWLEDGMENT TO BE RECEIVED AT THE PLACE DESIGNATED FOR THE RECEIPT OF OFFERSPRIOR TO THE HOUR AND DATE
SPECIFIED MAY RESULT IN REJECTION OF YOUR OFFER. If by virtue of thisamendment you desire to change an offer already submitted, such
change may be made by telegram or letter, provided each telegram or letter makesreference to the solicitation and thisamendment, and isreceived prior to the
opening hour and date specified.

12. Accounting And Appropriation Data (If required)
NO CHANGE TO OBLI GATI ON DATA

13. THISITEM ONLY APPLIESTO MODIFICATIONS OF CONTRACTS/ORDERS
KIND MDD CODE: B It Modifies The Contract/Order No. As Described In Item 14.

A. ThisChange Order is|ssued Pursuant To: The Changes Set Forth In Item 14 AreMadeIn
The Contract/Order No. In Item 10A.

B. The Above Numbered Contract/Order |s Modified To Reflect The Administrative Changes (such as changesin paying office, appropriation data, etc.)
Set Forth In Item 14, Pursuant To The Authority of FAR 43.103(b).

C. This Supplemental Agreement IsEntered Into Pursuant To Authority Of:

HENN.

D. Other (Specify type of modification and authority)

E.IMPORTANT: Contractor isnot, I:' isrequired to sign thisdocument and return copiesto the I ssuing Office.

14. Description Of Amendment/M odification (Organized by UCF section headings, including solicitation/contract subject matter where feasible.)

SEE SECOND PAGE FOR DESCRI PTI ON

Except as provided herein, all terms and conditions of the document referenced in item 9A or 10A, as her etofor e changed, remains unchanged and in full force
and effect.

15A. Name And Title Of Signer (Typeor print) 16A. Name And Title Of Contracting Officer (Typeor print)
JERRY L YOVWELL
YONELLJ@RI A. ARWY. M L (309) 782- 6736

15B. Contractor/Offeror 15C. Date Signed 16B. United States Of America 16C. Date Signed
By / SI GNEDY 2003SEP12
(Signature of person authorized to sign) (Signature of Contracting Officer)
NSN 7540-01-152-8070 30-105-02 STANDARD FORM 30 (REV. 10-83)

PREVIOUSEDITIONSUNUSABLE Prescribed by GSA FAR (48 CFR) 53.243
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Name of Offeror or Contractor: SABRE DEFENCE | NDUSTRI ES LLC

SECTI ON A - SUPPLEMENTAL | NFORVATI ON

1. The purpose of this nodification is to incorporate C ause |F6021 - Perfornmance-Based Paynent. Perfornmance Based Paynent is to cover
wor ki ng capital requirenent associated with M6 Mount production start-up. This is a one-tinme paynent to be liquidated in equal amounts
over units 201 through 1502. This will cover the ongoing adm nistative effort. Paynment is 30%of the total nmaterial cost, payable upon
the Governnment's verfication of Purchase Order placenent.

2. Change shipping instruction for 20 pedestals is as foll ows:
WB1X9E 3247-7026
296t h BSB
Bl dg 3810 20ths St.
Ft.Lewis, WA 98433-9251
U C: WB1X9C

3. Renpve C ause | A0650 - DOD Progress Payment Rates.

4. Al other terns and conditions remain the same.

*** END OF NARRATIVE A 004 ***
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ITEM NO SUPPLIES/SERVICES QUANTITY |UNIT| UNIT PRICE AMOUNT
SECTI ON B - SUPPLI ES OR SERVI CES AND PRI CES/ COSTS
0001AA PRODUCTI ON_ QUANTI TY_ W THOUT FI RST ARTI CLE/ QV 601 EA |[$__1,325.00000 |$ 796, 325. 00

NOUN:  MOUNT, MACHI NE GUN
PRON: ML31S780ML PRON AMD: 05
AVS CD: 070011L913A

ACRN:  AA

Packagi ng and Mar ki ng

| nspection
| NSPECTI ON:
ACCEPTANCE:

and Accept ance
Certificate of Conformance
Oigin

Deliveries or Performance

DOC SUPPL
REL_CD M LSTRI P ADDR SIGCD MARK FOR TP CD
001 Wh2H093175A150 W25GlU J 1
DEL_REL CD QUANTI TY DEL DATE
001 200 28- OCT- 2003
002 250 28- NOvV- 2003
003 131 29- DEC- 2003

FOB POINT: Origin

SH P TO. PARCEL POST ADDRESS

(W5GLY) XU TRANSPORTATI ON OFFI CER
DDSP NEW CUMBERLAND FACI LI TY
BUI LDI NG M SSI ON DOCR 113 134
NEW CUVBERLAND PA 17070- 5001
DOC SUPPL
REL_CD M LSTRI P ADDR _ SIGCD MARK FOR TP CD
002 WB1X9E32477026 WB1X9C J 1
DEL REL CD QUANTI TY DEL DATE
001 20 19- SEP- 2003

FOB PO NT: Origin

SH P TO PARCEL POST ADDRESS
(W1X9C) SR 0296 CS BN
AVCF SSF
BLDG 3810 20TH STREET
FT LEWS

HHD FWD SPT HVY

WA 98433- 9500
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Name of Offeror or Contractor: SABRE DEFENCE | NDUSTRI ES LLC

SECTION | - CONTRACT CLAUSES
Status Regulatory Gte Title Dat e
| -1 DELETED 252.232-7004 DOD PROGRESS PAYMENT RATES OCT/ 2001
DFARS
| -2 CHANGED 52. 232-32 PERFORVANCE- BASED PAYMENTS FEB/ 2002

(a) Amount of paynments and limtations on paynents. Subject to such other limtations and conditions as are specified in this contract
and this clause, the ambunt of paynments and limtations on paynents shall be specified in the contract's description of the basis for
paynent .

(b) Contractor request for performance-based paynent. The Contractor may submit requests for paynent of performance-based paynents not
nore frequently than nonthly, in a formand nanner acceptable to the Contracting Oficer. Unless otherw se authorized by the
Contracting Oficer, all performance-based paynents in any period for which paynment is being requested shall be included in a single
request, appropriately item zed and totaled. The Contractor's request shall contain the information and certification detailed in
paragraphs (1) and (m of this clause.

(c) Approval and paynment of requests. (1) The Contractor shall not be entitled to payment of a request for perfornmance-based paynent
prior to successful acconplishment of the event or performance criterion for which paynent is requested. The Contracting O ficer shall
determ ne whether the event or performance criterion for which paynment is requested has be successfully acconplished in accordance with
the terms of the contract. The Contracting Oficer nay, at any time, require the Contractor to substantiate the successful perfornmance
of any event or performance criterion which has been or is represented as being payable.

(2) A paynment under this perfornmance-based paynent clause is a contract financing paynent under the Pronpt Paynent clause of this
contract and not subject to the interest penalty provisions of the Pronpt Payment Act. The designated paynment office will pay approved
requests on the 30 days after receipt of the request for performance-based paynent. However, the designated paynment office is not
required to provide paynment if the Contracting O ficer requires substantiation as provided in paragraph (c)(1) of this clause, or
inquires into the status of an event or performance criterion, or into any of the conditions listed in paragraph (c) of this clause, or
into the Contractor certification. The payment period will not begin until the Contracting O ficer approves the request.

(3) The approval by the Contracting Officer of a request for perfornance-based payment does not constitute an acceptance by the
Gover nment and does not excuse the Contractor from performance of obligations under this contract.

(d) Liquidation of perfornance-based payments. (1) Performance-based finance amounts paid prior to payment for delivery of an item
shall be liquidated by deducting a percentage or a designated dollar anmount fromthe delivery payment. |If the performance-based finance
paynents are on a delivery itembasis, the Iiquidation anount for each such line itemshall be the percent of that delivery itemprice
that was previously paid under performance-based finance paynments or the designated dollar ambunt. |f the performance-based finance
paynments are on a whole contract basis, |liquidation shall be by either predesignated |iquidation amunts or a |iquidation percentage.

(2) If at any time the anpunt of paynents under this contract exceeds any limtation in this contract, the Contractor shall repay to
the Governnent the excess. Unless otherw se determined by the Contracting Officer, such excess shall be credited as a reduction in
unl i qui dat ed perfornance- based paynment bal ance(s), after adjustnment of invoice paynments and bal ances for any retroactive price
adj ust nment s.
(e) Reduction or suspension of perfornmance-based paynments. The Contracting O ficer nay reduce or suspend performance-based paynents,
i qui date performance-based paynents by deduction from any paynent under the contract, or take a conbination of these actions after

finding substantial evidence of any of the follow ng conditions:

(1) The Contractor failed to conply with any material requirenent of this contract (which includes paragraphs (h) and (i) of this
cl ause).

(2) Performance of this contract is endangered by the Contractor's --
(i) Failure to make progress; or
(ii) Unsatisfactory financial condition.

(3) The Contracting Officer is delinquent in paynent of any subcontractor or supplier under this contract in the ordinary course of
busi ness.

(f) Title. (1) Title to the property described in this paragraph (f) shall vest in the Governnment. Vestiture shall be inmmediately
upon the date of the first performance-based paynment under this contract, for property acquired or produced before that date.

Ot herwi se, vestiture shall occur when the property is or should have been allocable or properly chargeable to this contract.

(2) "Property," as used in this clause, includes all of the follow ng described items acquired or produced by the Contractor that are
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Name of Offeror or Contractor: SABRE DEFENCE | NDUSTRI ES LLC

or should be allocable or properly chargeable to this contract under sound and generally accepted accounting principles and practices:
(i) Parts, materials, inventories, and work in process;
(ii) Special tooling and special test equipnment to which the Government is to acquire title under any other clause of this contract;

(iii) Nondurable (i.e., noncapital) tools, jigs, dies, fixtures, nolds, patterns, taps, gauges, test equipnment and other simlar
manufacturing aids, title to which would not be obtained as special tooling under subparagraph (f)(2)(i) of the this clause; and

(iv) Drawings and technical data, to the extent the Contractor or subcontractors are required to deliver themto the Government by
ot her clauses of this contract.

(3) Athough title to property is in the Government under this clause, other applicable clauses of this contract (e.g., the
term nation or special tooling clauses) shall deternmine the handling and disposition of the property.

(4) The Contractor nay sell any scrap resulting from production under this contract, wi thout requesting the Contracting Officer's
approval, provided that any significant reduction in the value of the property to which the Government has title under this clause is
reported in witing to the Contracting Officer.

(5) In order to acquire for its own use or dispose of property to which title is vested in the Government under this clause, the
Contractor must obtain the Contracting Officer's advance approval of the action and the terns. |f approved, the basis for paynment (the
events or performance criteria) to which the property is related shall be deemed to be not in conpliance with the ternms of the contract
and not payable (if the property is part of or needed for performance), and the Contractor shall refund the rel ated performance-based
paynents in accordance wth paragraph (d) of this clause.

(6) Wen the Contractor conpletes all of the obligations under this contract, including |iquidation of all performance-based
paynents, title shall vest in the Contractor for all property (or the proceeds thereof) not --

(i) Delivered to, and accepted by, the Governnment under this contract; or

(ii) Incorporated in supplies delivered to, and accepted by, the Government under this contract and to which title is vested in the
Government under this clause.

(7) The ternms of this contract concerning liability for Government-furnished property shall not apply to property to which the
Governnment acquired title solely under this clause.

(g) Risk of loss. Before delivery to and acceptance by the Governnent, the Contractor shall bear the risk of loss for property, the
title to which vests in the Governnent under this clause, except to the extent the Governnent expressly assunes the risk. If any
property is danmaged, |ost, stolen, or destroyed, the basis of payment (the events or perfornmance criteria) to which the property is

rel ated shall be deened to be not in conpliance with the terns of the contract and not payable (if the property is part of or needed for
performance), and the Contractor shall refund the related performance-based paynments in accordance with paragraph (d) of this clause.

(h) Records and controls. The Contractor shall nmintain records and controls adequate for adm nistration of this clause. The
Contractor shall have no entitlenment to performance-based paynments during any time the Contractor's records or controls are determ ned
by the Contracting O ficer to be inadequate for administration of this clause.

(i) Reports and Governnent access. The Contractor shall pronptly furnish reports, certificates, financial statenments, and other
pertinent information requested by the Contracting Officer for the adm nistration of this clause and to deternmine that an event or other
criterion pronpting a financing payment has been successfully acconplished. The Contractor shall give the Government reasonable
opportunity to exam ne and verify the Contractor's records and to exam ne and verify the Contractor's performance of this contract for
admi nistration of this clause.

(j) Special terms regarding default. |If this contract is termnated under the Default clause,
(1) the Contractor shall, on denand, repay the Governnment the amount of unliquidated perfornance-based paynents, and
(2) title shall vest in the Contractor, on full liquidation of all perfornmance-based paynments for all property for which the

Governnment elects not to require delivery under the Default clause of this contract. The Governnment shall be liable for no paynent
except as provided by the Default clause.

(k) Reservation of rights.
(1) No paynment or vesting of title under this clause shall --

(i) Excuse the Contractor from performance of obligations under this contract; or



Reference No. of Document Being Continued Page 6 of 6
CONTINUATION SHEET
PIIN/SIIN DAAE20-03- C- 0127 MOD/AMD P00003

Name of Offeror or Contractor: SABRE DEFENCE | NDUSTRI ES LLC

(ii) Constitute a waiver of any of the rights or remedies of the parties under the contract.
(2) The CGovernnent's rights and renedi es under this clause --
(i) Shall not be exclusive, but rather shall be in addition to any other rights and renedies provided by |aw or this contract; and
(ii) sShall not be affected by del ayed, partial, or omtted exercise of any right, remedy, power, or privilege, nor shall such
exerci se or any single exercise preclude or inpair any further exercise under this clause or the exercise of any other right, power, or

privilege of the Governnment.

(') Content of contractor's request for performance-based paynent. The Contractor's request for perfornmance-based paynment shall
contain the follow ng:

(1) The name and address of the Contractor;

(2) The date of the request for performance-based paynent;

(3) The contract nunber and/or other identifier of the contract or order under which the request is made;

(4) Such information and docunmentation as is required by the contract's description of the basis for paynent; and

(5) Acertification by a Contractor official authorized to bind the Contractor, as specified in paragraph (m of this clause.

(m Content of Contractor's certification. As required in paragraph (1)(5) of this clause, the Contractor shall make the follow ng
certification in each request for performance-based paynent:

I certify to the best of ny know edge and believe that --

(1) This request for performance-based paynent is true and correct; this request (and attachnents) has been prepared fromthe books
and records of the Contractor, in accordance with the contract and the instructions of the Contracting Oficer;

(2) (Except as reported in witing on ), all paynents to subcontractors and suppliers under this contract have been paid,
or will be paid, currently, when due in the ordinary course of business;

(3) There are no encunbrances (except as reported in witing on ) against the property acquired or produced for, and
al l ocated or properly chargeable to, the contract which would affect or inpair the Government's title;

(4) There has been no materially adverse changes in the financial condition of the Contractor since the subm ssion by the Contractor
to the Governnent of the nobst recent witten information dated ; and

(5) After the making of this requested performance-based paynent, the ampbunt of all paynments for each deliverable itemfor which
per f or mance- based paynments have been requested will not exceed any limtation in the contract, and the anount of all paynments under the
contract.

(End of d ause)

(1F6021)
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