SOLICITATION/CONTRACT/ORDER FOR COMMERCIAL ITEMS

Offeror To CompleteBlock 12, 17, 23, 24, & 30

1. Requisition Number
SEE SCHEDULE

Page 1 Of 16

3. Awar d/Effective Date
2004MVAY26

2. Contract No.
W52H09- 04- P- 0392

4. Order Number

5. Solicitation Number

6. Solicitation | ssue Date

A. Name
KATRI ENA VERSTRAETE

7. For Solicitation
Infor mation Call:

B. Telephone Number (No Collect Calls)
(309) 782- 6618

8. Offer Due Date/Local Time

9. Issued By
TACOV- ROCK | SLAND
AVSTA-LC- CTR-R
ROCK | SLAND | L

Code V52H09

61299- 7630

10. This Acquisition I's

Unrestricted

|:| Set Aside: % For

11. Delivery For FOB Destination 12. Discount Terms

Unless Block IsMarked

[ ] see schedule

|:| Small Business
|:|Hubzone Small Business

13a. ThisContract s A Rated Order
Under DPAS (18 CFR 700)

HED

13b. Rating DOAS

NAICS: 325920

14. M ethod Of Solicitation

email:  \ERSTRAETEK@RI A. ARMY. M L Size Standard: [ 1rrFo [ ]irs [ ]rep
15. Deliver To Code 16. Administered By Code S3603A
SEE SCHEDULE DCVA CLEVELAND
ADM RAL KI DD CENTER
555 EAST 88TH STREET
BRATENAHL OH 44108- 1068
Telephone No.
17. Contractor/Offeror Code | 0JKKO Facility 18a. Payment Will Be M ade By Code [HQ337

RESEARCH ENERGY OF CHI O, | NC.
522 N. MAI NSTREET

CADI Z, OH. 43907-0312

Telephone No.  (740) 942- 4200

DFAS COLUMBUS CENTER

NORTH ENTI TLEMENT OPERATI ONS

PO BOX 182266

COLUMBUS OH 43218-2266

|:| 17b. Check If Remittance | s Different And Put Such

18b. Submit Invoices To Address Shown I n Block 18a Unless Block Below |'s Checked

Address In Offer

D See Addendum

19. 20.

Item No.

Schedule Of Supplies/Services

21.
Quantity

24,
Amount

22.
Unit

23.
Unit Price

SEE SCHEDULE

(Use Rever se and/or Attach Additional Sheets As Necessary)

25. Accounting And Appropriation Data
ACRN:  AA 97 X4930AC6G 6D

26FB S11116 Wb2HO9

26. Total Award Amount (For Govt. Use Only)
$339, 621. 36

I:' 27a.Solicitation Incor por ates By Reference FAR 52.212-1,52.212-4,FAR 52.212-3 And 52.212-5 Are Attached. Addenda
27b.Contract/Pur chase Order Incor por ates By Reference FAR 52.212-4. FAR 52.212-5 |s Attached. Addenda

|:| Are |:| Are Not Attached.

Are |:| Are Not Attached.

28. Contractor IsRequired To Sign This Document And Return __2
Copiesto I ssuing Office. Contractor Agrees To Furnish And Deliver All |tems Set
Forth Or Otherwise |dentified Above And On Any Additional Sheets Subject To The

Terms And Conditions Specified Herein.

Dated

Toltems:

29. Award Of Contract: Ref.

W52H0904T0353 Offer
. Your Offer On Solicitation (Block 5), Including

Any Additions Or Changes Which Are Set Forth Herein, Is Accepted As
SEE SCHEDULE

30a. Signatur e Of Offeror/Contractor

3la. United States Of America (Signature Of Contracting Officer)

30b. Name And Title Of Signer (Type Or Print)

30c. Date Signed

31b. Name Of Contracting Officer (Type Or Print)
KI M JONES / SI GNEDY
JONESK@RI A. ARWY. M L (309) 782- 0571

31c. Date Signed

Authorized For Local Reproduction
Previous Edition IsNot Usable

Standard Form 1449 (Rev. 4/2002)
Prescribed By GSA-FAR (48 CFR) 53.212



19. 20.

Item No. Schedule Of Supplies/Services

21. 22. 23. 24,
Quantity Unit Unit Price Amount

32a. Quantity In Column 21 Has Been

|:| Received |:| I nspected |:| Accepted, And Conforms To The Contract, Except As Noted:

32b. Signatur e Of Authorized Gover nment Representative

32c. Date

32d. Printed Name and Title of Authorized Gover nment Representative

32e. Mailing Address of Authorized Gover nment Repr esentative

32f. Telephone Number of Authorized Gover nment Representative

32g. E-Mail of Authorized Gover nment Representative

33. Ship Number 34. Voucher Number

| Partial | | Final

35. Amount Verified | 36. Payment 37. Check Number

Correct For

|:| Complete |:| Partial |:| Final

38. SR Account Number | 39. /R Voucher Number

40. Paid By

4la.| Certify This Account IsCorrect And Proper For Payment

41b. Signature And Title Of Certifying Officer

41c. Date

42a. Received By (Print)

42b. Received At (L ocation)

42c. DateRec'd (YY/MM/DD) 42d. Total Containers

Standard Form 1449 (Rev. 4/2002) Back



Reference No. of Document Being Continued Page 2 of 16

CONTINUATION SHEET
PIIN/SIIN W52H09- 04- P- 0392 MOD/AMD

Name of Offeror or Contractor: RESEARCH ENERGY OF OHI O, | NC.

SUPPLEMENTAL | NFORVATI ON
1. TH'S PURCHASE ORDER | S AWARDED FOR 1, 094 BLASTI NG MACHI NES, NSN: 1375-01-417-7104, PART NUMBER CD450-4J-M W TH A 100% OPTI ON WHI CH
MAY BE EXERCI SED.
2.  CONTRACTOR QUOTE DATED MAY 17, 2004 |'S | NCORPORATED AS ATTACHVENT 001.
3.  FAR CLAUSE 52.211-14 - NOTICE OF PRIORITY RATI NG FOR NATI ONAL DEFENSE USE IS ADDED AS FOLLOWE:

THI' S CONTRACT AWARDED AS A RESULT OF SCLI Cl TATI ON, Wb2H09- 04- T- 0353 VE BE A DO- A5 RATED ORDER CERTI FI ED FOR NATI ONAL DEFENSE USE
UNDER THE DEFENSE PRI ORI TI ES AND ALLOCATI ONS SYSTEM (DPAS) (15 CPR 700), AND THE CONTRACTOR W LL BE REQUI RED TO FOLLOW ALL OF THE
REQUI REMENTS OF THI' S REGULATI ON.

4. EARLY DELI VERY IS AUTHORI ZED AT NO ADDI TI ONAL COST TO THE GOVERNMENT.

*** END OF NARRATI VE A 001 ***

Regul atory Gte Title Dat e
1 52.201- 4501 NOTI CE ABOUT TACOM R OVBUDSMVAN APR/ 2002
TACOM RI
a. W have an Onbudsnman Office here at TACOMRI. |Its purpose is to open another channel of communication with TACOM RI

contractors.
b. If you think that this solicitation:
1. has inappropriate requirenents; or
2. needs streanlining; or
3. should be changed
you should first contact the buyer or the Procurement Contracting Oficer (PCO.
c. The buyer's nane, phone nunber and address are on the cover page of this solicitation.

d. If the buyer or PCO doesn't respond to the problemto your satisfaction, or if you want to make comments anonynously, you can
contact the Orbudsman Ofice. The address and phone nunber are:

U.S. Arny TACOM RI
AVBTA- AQ- AR ( OVBUDSNVAN)
Rock Island IL 61299-7630
Phone: (309) 782-3224
El ectronic Mail Address: onbudsman@ia.arny.ml
e. |If you contact the Orbudsman, please provide himwth the follow ng information:
(1) TACOM R solicitation nunber;
(2) Name of PCO
(3) Problemdescription;

(4) Sunmary of your discussions with the buyer/PCO

(End of cl ause)

(AS7006)



CONTINUATION SHEET Refer ence No. of Document Being Continued Page 3 of 16
PIIN/SIIN W2H09- 04- P- 0392 MOD/AMD
Name of Offeror or Contractor: RESEARCH ENERGY OF OHI O, | NC.
ITEM NO SUPPLIES/SERVICES QUANTITY |UNIT| UNIT PRICE AMOUNT
SUPPLI ES OR SERVI CES AND PRI CES/ COSTS

0001 NSN: 1375-01- 417- 7104
FSCM  0JKKO
PART NR. CD450-4J- M
SECURI TY CLASS: Uncl assified

0001AA PRODUCTI ON_ QUANTI TY 1094 EA |$ 310. 44000 |$ 339, 621. 36
NOUN: BLASTI NG MACHI NE
PRON: ML41TE85ML PRON AMD: 02 ACRN: AA

AVMS CD: 070011

Packagi ng and Marki ng

I nspection and_Accept ance
I NSPECTION: Origin

Deliveries or Performance

ACCEPTANCE: Origin

DOC SUPPL
REL_CD M LSTRI P ADDR SIGCD MARK FOR TP CD
001 Wh2H094119A503 W25GlU J 2

DEL_REL CD QUANTI TY DEL DATE

001 250 26-JUL- 2004

002 250 26- AUG- 2004

003 250 27- SEP-2004

004 44 26- OCT- 2004

FOB PO NT: Destination

SHI P TO FRElI GHT_ADDRESS

(VW25GLY) XU TRANSPORTATI ON OFFI CER
DDSP NEW CUMBERLAND FACI LI TY
BUI LDI NG M SSI ON DOCR 113 134
NEW CUVBERLAND PA 17070-5001
CONTRACT/ DELI VERY ORDER NUMBER
W52H09- 04- P- 0392/ 0000
DOC SUPPL
REL CD M LSTRI P ADDR SIGCD MARK FOR TP CD
002 Wh2H094119A504 Ws2HIC J 2
DEL REL CD QUANTI TY DEL DATE
001 100 26- CCT- 2004

FOB PO NT: Destination

SH P TO FREI GHT ADDRESS
(WB2H10)

SR WK8 USA MAC ROCK | SL ARSENAL




CONTINUATION SHEET

Reference No. of Document Being Continued

Page 4 of 16

PIIN/SIIN W2H09- 04- P- 0392 MOD/AMD
Name of Offeror or Contractor: RESEARCH ENERGY OF OHI O, | NC.
ITEM NO SUPPLIES/SERVICES QUANTITY |UNIT| UNIT PRICE AMOUNT

BLDG 299 G LLESPI E AV AND BECK LANE
ROCK | SLAND I'L 61299-5000

CONTRACT/ DELI VERY ORDER NUMBER
W52H09- 04- P- 0392/ 0000

DOC SUPPL
REL_CD M LSTRI P ADDR _ SIGCD MARK FOR TP CD
003 Wh2H094119A505 W62&2T J 2
DEL REL CD QUANTI TY DEL DATE

001 200 29- NOv- 2004

FOB PO NT: Destination

SH P TO FRElI GHT_ADDRESS

(W62@&2T) XU DEF DI ST DEPOT SAN JOAQUI N
25600 S CHRI SVMAN ROAD
REC WHSE 10 PH 209 839 4307
TRACY CA 95376- 5000

CONTRACT/ DELI VERY ORDER NUMBER
W52H09- 04- P- 0392/ 0000




Reference No. of Document Being Continued Page 5 of 16
CONTINUATION SHEET
PIIN/SIIN W52H09- 04- P- 0392 MOD/AMD

Name of Offeror or Contractor: RESEARCH ENERGY OF OHI O, | NC.

DELI VERI ES OR PERFORVANCE

2 52.247- 34 F. Q. B. DESTI NATI ON NOV/ 1991

3 52.247-48 F. O.B. DESTI NATION - EVI DENCE OF SHI PMENT FEB/ 1999

4 52.247- 4531 COGNI ZANT TRANSPORTATI ON OFFI CER MAY/ 1993
TACOM RI

(a) The contract administration office designated at the time of contract award, or the office servicing the point of shipnent if
subsequent |y designated by the original office, will be the contact point to which the contractor will:

(1) Subnmit, as necessary, DD Form 1659, Application for U S. Governnent Bill(s) of Lading/Export Traffic Release, in
triplicate at least ten days prior to date supplies will be available for shipnent;

(2) Onotain shipping instructions as necessary for F. O B. Destination delivery; and

(3) Furnish necessary information for MLSTRI P/ M LSTAWP or other shipment docunentation and novenent control, including air
and water terminal clearances.

(4) For FMS, at |east 10 days in advance of actual shipping date the contractor should request verification of ''Ship to'' and
""Notification'' address fromthe appropriate DCMAO

(b) The contract administration office will provide to the contractor data necessary for shipment marking and freight routing.

(c) The contractor shall not ship directly to a Mlitary air or water port terminal wi thout authorization by the designated point
of contact.

(End of O ause)

(FS7240)



Reference No. of Document Being Continued Page 6 of 16

CONTINUATION SHEET
PIIN/SIIN W52H09- 04- P- 0392 MOD/AMD

Name of Offeror or Contractor: RESEARCH ENERGY OF OHI O, | NC.

CONTRACT ADM NI STRATI ON DATA

PRON JoB
LI NE AVS CDY OBLG ORDER ACCOUNTI NG OBLI GATED
| TEM M PR ACRN STAT ACCOUNTI NG CLASSI FI CATI ON NUMBER STATI ON AMOUNT
0001AA ML41TES85ML  AA 2 97 X4930AC6G 6D 26FB S11116 W52H09 $ 339, 621. 36
070011
TOTAL $ 339, 621. 36
SERVI CE ACCOUNTI NG OBLI GATED
NAMVE TOTAL BY ACRN  ACCOUNTI NG CLASSI FI CATI ON STATI ON AMOUNT
Ar ny AA 97 X4930AC6G 6D 26FB S11116 W52H09 $ 339, 621. 36
TOTAL $ 339, 621. 36
5 52. 232- 4500 CONTRACT PAYMENT | NSTRUCTI ONS AUG 1997
TACOM RI

The paying office shall ensure that the invoice/voucher is disbursed fromeach ACRN as indicated on the invoice/voucher.

(End of clause)

(GS7016)



Reference No. of Document Being Continued Page 7 of 16
CONTINUATION SHEET
PIIN/SIIN W52H09- 04- P- 0392 MOD/AMD

Name of Offeror or Contractor: RESEARCH ENERGY OF OHI O, | NC.

SPECI AL CONTRACT REQUI REMENTS

6 52. 246- 4500 MATERI AL | NSPECTI ON & RECEI VI NG REPORTS (DD FORM 250) NOv/ 2001
TACOM RI
(a) Material Inspection and Receiving Report(s) (DD Form 250), are required to be prepared and furnished to the Government under the
clause of this contract entitled 'Material Inspection and Receiving Report'. Distribution of reports to the Purchasing Ofice (in

accordance with DoD FAR Suppl enment Appendi x F) shall be acconplished el ectronically.
(b) Two copies of the DD Form 250 are required to be submtted to the Purchasing Office. To satisfy this subnission requirenent
electronically, the conpleted documents may be transmtted via electronic mail, or data fax. The electronic mail address for subm ssion

is verstraetek@ia.arny.ml. The data fax nunber for subm ssion is 309-782-1059, ATTN. Kitty Ver Straete.

(c) Any additional copies required in accordance with Appendix F may be submitted to the addresses identified belowvia the U S
Postal Service:

(1) The FMS/ MAP copies may be submitted to:
N A

(End of d ause)

( HS6510)

CONTRACT CLAUSES

7 52.211-15 DEFENSE PRI ORI TY AND ALLOCATI ON REQUI REMENTS SEP/ 1990

8 252.204- 7004 CENTRAL CONTRACTOR REG STRATI ON - ALTERNATE A NOV/ 2003
DFARS

9 252.225-7002 QUALI FYI NG COUNTRY SOURCES AS SUBCONTRACTORS APR/ 2003
DFARS

10 252.225-7013 DUTY- FREE ENTRY JAN 2004
DFARS

11 252. 246- 7000 MATERI AL | NSPECTI ON AND RECEI VI NG REPORT MAR/ 2003
DFARS

12 52.212-5 CONTRACT TERVS AND CONDI TI ONS REQUI RED TO | MPLEMENT STATUTES OR APR/ 2004

EXECUTI VE ORDERS - COWMMERCI AL | TEMS
(a) The Contractor shall conply with the follow ng Federal Acquisition Regulation (FAR) clauses, which are incorporated in this
contract by reference, to inplenent provisions of |aw or Executive orders applicable to acquisitions of comrercial items: 52.233-3,
Protest after Award (AUG 1996) (31 U.S.C. 3553).

(b) The Contractor shall conply with the FAR clauses in this paragraph (b) that the Contracting O ficer has indicated as being
incorporated in this contract by reference to inplenment provisions of |aw or Executive orders applicable to acquisitions of commercial

itens:

_ X (1) 52.203-6, Restrictions on Subcontractor Sales to the Government (JUL 1995), with Alternate | (OCT 1995) (41 U.S.C 253g
and 10 U.S.C. 2402).

(2) 52.219-3, Notice of Total HUBZone Set-Aside (JAN 1999) (15 U S. C. 657a).

(3) 52.219-4, Notice of Price Evaluation Preference for HUBZone Smal|l Business Concerns (JAN 1999) (if the offeror elects to
wai ve the preference, it shall so indicate inits offer) (15 U. S.C. 657a).

(4)(i) 52.219-5, Very Small Business Set-Aside (JUNE 2003) (Pub. L. 103-403, section 304, Snall Business Reauthorization and
Amendrments Act of 1994).

(ii) Alternate | (MAR 1999) of 52.219-5.



Reference No. of Document Being Continued Page 8 of 16
CONTINUATION SHEET
PIIN/SIIN W52H09- 04- P- 0392 MOD/AMD

Name of Offeror or Contractor: RESEARCH ENERGY OF OHI O, | NC.

___(iii) Alternate Il (JUNE 2003) of 52.219-5.

__X__(5)(i) 52.219-6, Notice of Total Small Business Set-Aside (JUNE 2003) (15 U.S.C. 644).
___(ii) Alternate | (OCT 1995) of 52.219-6.

___(iii) Alternate Il (MAR 2004) of 52.219-6.

____(B)(i) 52.219-7, Notice of Partial Small Business Set-Aside (JUNE 2003) (15 U.S.C. 644).
__(ii) Alternate | (OCT 1995) of 52.219-7.

___(iii) Alternate Il (MAR 2004) of 52.219-7.

___ X (7) 52.219-8, Uilization of Small Business Concerns (OCT 2000) (15 U.S.C. 637 (d)(2) and (3)).
_ (8)(i) 52.219-9, Small Business Subcontracting Plan (JAN 2002) (15 U.S.C. 637(d)(4)).
___(ii) Alternate I (OCT 2001) of 52.219-9.

___(iii) Alternate Il (OCT 2001) of 52.219-9.

_ X (9) 52.219-14, Limtations on Subcontracting (DEC 1996) (15 U. S.C. 637(a)(14)).

(10) (i) 52.219-23, Notice of Price Evaluation Adjustment for Snall Disadvantaged Business Concerns (JUNE 2003) (Pub. L. 103-
355, section 7102, and 10 U. S. C. 2323) (if the offeror elects to waive the adjustnment, it shall so indicate in its offer).

(ii) Alternate | (JUNE 2003) of 52.219-23.

(11) 52.219-25, Small Disadvantaged Business Participation Program -Di sadvantaged Status and Reporting (OCT 1999) (Pub. L. 103-
355, section 7102, and 10 U.S.C. 2323).

(12) 52.219-26, Small Disadvantaged Business Participation Program-Incentive Subcontracting (OCT 2000) (Pub. L. 103-355,
section 7102, and 10 U.S.C. 2323).

___(13) 52.222-3, Convict Labor (JUNE 2003) (E. O 11755).

_ X (14) 52.222-19, Child Labor--Cooperation with Authorities and Renmedi es (JAN 2004) (E. O 13126).
___ X (15) 52.222-21, Prohibition of Segregated Facilities (FEB 1999).

___ X _(16) 52.222-26, Equal Opportunity (APR 2002) (E. O 11246).

_ X (17) 52.222-35, Equal Opportunity for Special Disabled Veterans, Veterans of the Vietnam Era, and Qther Eligible Veterans (DEC
2001) (38 U.S.C. 4212).

_ X (18) 52.222-36, Affirmative Action for Workers with Disabilities (JUN 1998) (29 U S.C 793).

__ X (19) 52.222-37, Enploynment Reports on Special Disabled Veterans, Veterans of the Vietnam Era, and Other Eligible Veterans (DEC
2001) (38 U.S.C. 4212).

(20) (i) 52.223-9, Estimate of Percentage of Recovered Material Content for EPA-Designated Products (AUG 2000) (42 U.S.C.
6962(c) (3)(A)(ii)).

(ii) Alternate | (AUG 2000) of 52.223-9 (42 U.S.C. 6962(i)(2)(Q)).
(21) 52.225-1, Buy American Act--Supplies (JUNE 2003) (41 U S.C. 10a-10d).

(22) (i) 52.225-3, Buy Anmerican Act--Free Trade Agreenents--lsraeli Trade Act (JAN 2004) (41 U.S. C. 10a-10d, 19 U S C 3301
note, 19 U S. C. 2112 note, Pub. L. 108-77, 108-78).

(ii) Alternate | (JAN 2004) of 52.225-3.

(iii) Alternate Il (JAN 2004) of 52.225-3.



Reference No. of Document Being Continued Page 9 of 16

CONTINUATION SHEET
PIIN/SIIN W52H09- 04- P- 0392 MOD/AMD

Name of Offeror or Contractor: RESEARCH ENERGY OF OHI O, | NC.

(23) 52.225-5, Trade Agreenents (JAN 2004) (19 U S.C. 2501, et seqg., 19 U S.C. 3301 note).

__ X (24) 52.225-13, Restrictions on Certain Foreign Purchases (DEC 2003) (E.o.s, proclamations, and statutes adm nistered by the
O fice of Foreign Assets Control of the Department of the Treasury).

____(25) 52.225-15, Sanctioned European Union Country End Products (FEB 2000) (E. O 12849).

_ (26) 52.225-16, Sanctioned European Union Country Services (FEB 2000) (E. O 12849).

___(27) 52.232-29, Terns for Financing of Purchases of Commercial Itens (FEB 2002) (41 U.S.C. 255(f), 10 U S.C. 2307(f)).
___(28) 52.232-30, Installnment Paynents for Conmercial Itens (OCT 1995) (41 U S.C. 255(f), 10 U S.C. 2307(f)).

_ X (29) 52.232-33, Paynent by Electronic Funds Transfer--Central Contractor Registration (OCT 2003) (31 U S.C 3332).

____(30) 52.232-34, Paynent by El ectronic Funds Transfer--Cther than Central Contractor Registration (MAY 1999) (31 U S.C. 3332).
____(31) 52.232-36, Paynent by Third Party (MAY 1999) (31 U.S.C. 3332).

_ (32) 52.239-1, Privacy or Security Safeguards (AUG 1996) (5 U.S.C 552a).

__ X (33)(i) 52.247-64, Preference for Privately Omed U S.-Flag Commercial Vessels (APR 2003) (46 U.S.C. Appx 1241 and 10 U.S.C
2631).

(ii) Alternate | (APR 1984) of 52.247-64.

(c) The Contractor shall conply with the FAR clauses in this paragraph (c), applicable to commercial services, that the Contracting
O ficer has indicated as being incorporated in this contract by reference to inplenment provisions of law or Executive orders applicable
to acquisitions of comercial itens:

(1) 52.222-41, Service Contract Act of 1965, as Anended (MAY 1989) (41 U S.C. 351, et seq.). Subcontracts for certain
commer ci al services may be exenpt from coverage if they nmeet the criteria in FAR 22.1003-4(c) or (d) (see DoD class deviation nunber
2000- C0006) .

(2) 52.222-42, Statenment of Equivalent Rates for Federal Hires (MAY 1989) (29 U.S.C. 206 and 41 U S.C. 351, et seq.).

(3) 52.222-43, Fair Labor Standards Act and Service Contract Act--Price Adjustment (Miltiple Year and Option Contracts) (MAY
1989) (29 U.S.C. 206 and 41 U.S.C. 351, et seq.).

(4) 52.222-44, Fair Labor Standards Act and Service Contract Act--Price Adjustnment (February 2002) (29 U . S.C. 206 and 41
U S.C. 351, et seq.).

(5) 52.222-47, SCA M nimum Wages and Fringe Benefits Applicable to Successor Contract Pursuant to Predecessor
Contractor Collective Bargaining Agreenents (CBA) (May 1989) (41 U S.C. 351, et seq.).

(d) Conptroller General Exam nation of Record. The Contractor shall conply with the provisions of this paragraph (d) if this
contract was awarded using other than sealed bid, is in excess of the sinplified acquisition threshold, and does not contain the clause
at 52.215-2, Audit and Records - Negotiation.

(1) The Conptroller General of the United States, or an authorized representative of the Conptroller General, shall have
access to and right to examine any of the Contractor's directly pertinent records involving transactions related to this contract.

(2) The Contractor shall make available at its offices at all reasonable tinmes the records, materials, and other evidence for
exam nation, audit, or reproduction, until 3 years after final payment under this contract or for any shorter period specified in FAR
Subpart 4.7, Contractor Records Retention, of the other clauses of this contract. |If this contract is conpletely or partially
term nated, the records relating to the work terminated shall be nade available for 3 years after any resulting final ternination
settlement. Records relating to appeals under the disputes clause or to litigation or the settlement of clainms arising under or
relating to this contract shall be made available until such appeals, litigation, or clainms are finally resolved.

(3) As used in this clause, records include books, docunents, accounting procedures and practices, and other data, regardless
of type and regardless of form This does not require the Contractor to create or maintain any record that the Contractor does not
maintain in the ordinary course of business or pursuant to a provision of |aw

(e)(1) Notwi thstanding the requirements of the clauses in paragraphs (a), (b), (c), and (d) of this clause, the Contractor is not
required to flow down any FAR clause, other than those in paragraphs (i) through (vi) of this paragraph in a subcontract for commerci al
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CONTINUATION SHEET
PIIN/SIIN W52H09- 04- P- 0392 MOD/AMD

Name of Offeror or Contractor: RESEARCH ENERGY OF OHI O, | NC.

items. Unless otherwi se indicated below, the extent of the flow down shall be as required by the clause-

(i) 52.219-8, UWilization of Small Business Concerns (Cctober 2000) (15 U.S.C. 637(d)(2) and (3)), in all subcontracts that
offer further subcontracting opportunities. If the subcontract (except subcontracts to small business concerns) exceeds $500, 000
($1, 000,000 for construction of any public facility), the subcontractor nust include 52.219-8 in |ower tier subcontracts that offer
subcontracting opportunities.

(ii) 52.222-26, Equal Opportunity (April 2002) (E. O 11246).

(iii) 52.222-35, Equal Opportunity for Special Disabled Veterans, Veterans of the Vietnam Era, and Other Eligible Veterans
(Decenmber 2001) (38 U.S.C. 4212).

(iv) 52.222-36, Affirmative Action for Workers with Disabilities (June 1998) (29 U.S. C. 793).

(v) 52.222-41, Service Contract Act of 1965, as Anended (May 1989), flow down required for all subcontracts subject to the
Service Contract Act of 1965 (41 U.S.C. 351, et seq.).

(vi) 52.247-64, Preference for Privately Owmed U S.-Flag Commerci al Vessels (April 2003) (46 U.S.C. Appx 1241 and 10 U.S.C
2631). Flow down required in accordance with paragraph (d) of FAR clause 52.247-64.

(2) Wiile not required, the contractor May include in its subcontracts for commercial itenms a mninmal nunber of additional
clauses necessary to satisfy its contractual obligations.

(End of clause)
(1 F6278)
13 52.217-6 EVALUATED OPTI ON FCR | NCREASED QUANTI TY MAR/ 1990
a. This solicitation includes an eval uated option (See Section M.

b. The Governnent reserves the right to increase the quantity of blasting machines by a quantity of up to and including but not
exceedi ng 100 percent as an eval uated option at the price(s) quoted bel ow

c. If the Contractor does not quote a price hereunder, the lowest price offered/bid in the Schedul e for blasting machines shall be
the price used for evaluation/award of any option quantities. Al evaluation factors identified in the solicitation, except F.Q B.

origin transportation costs, will be applied to the option quantity for evaluation purposes.

d. The Contracting O ficer nay exercise the evaluated option at any tinme 60 days fromthe |ast schedul ed delivery date of the
purchase order for the initial quantity by giving witten notice to the Contractor.

e. Delivery of the itens added by exercise of this option shall continue inmediately after, and at the sane rate as delivery of
like itens called for under the contract, unless the parties agree otherw se.

f. Subject to the limtations contained in this clause, the Governnent nay exercise this option on one or nobre occasions.

g. Ofered Unit Prices for the Option Quantities are:

Unit Price
Eval uated Option
(F.QB. Origin) $ CLIN 0001
(F. O B. Destination) 1, 094 EACH $__ 310.44 CLIN 0001

Varying prices nay be offered for the option quantities actually ordered and the dates when ordered. In as nuch as the unit price for
the basic quantity may contain starting, |oad, testing, tooling, transportation or other costs not applicable to option quantities,
offerors are requested to take these factors into consideration while setting forth the unit price(s) for the option quantities. The
option price is expected (but not required) to be lower than the unit price for the initial quantity.

(End of O ause)

(1 F6080)
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14 252.212-7001 CONTRACT TERMS AND CONDI TI ONS REQUI RED TO | MPLEMENT STATUTES OR MAY/ 2004
DFARS EXECUTI VE ORDERS APPLI CABLE TO DEFENSE ACQUI SI TI ONS OF COWMERCI AL
| TEMS

(a) The Contractor agrees to conply with the follow ng Federal Acquisition Regulation (FAR) clause which, if checked, is included
in this contract by reference to inplenent a provision of |aw applicable to acquisitions of comercial items or conponents.

__X 52.203-3 Gratuities (Apr 1984) (10 U.S.C. 2207)
(b) The Contractor agrees to conply with any clause that is checked on the followi ng Iist of Defense FAR Suppl ement cl auses
which, if checked, is included in this contract by reference to inplenent provisions of |aw or Executive orders applicable to
acqui sitions of comercial itenms or conponents.

X __252.205-7000 Provision of Information to Cooperative Agreenment Hol ders (Dec 1991) (10 U.S. C. 2416).

252.219-7003 Snall, Small Disadvantaged and Wonen- Omned Smal | Business Subcontracting Plan (DoD Contracts) (Apr 1996) (15
U.S.C. 637).

252.219-7004 Snall, Small Disadvantaged and Woren- Omed Smal | Business Subcontracting Plan (Test Progran) (Jun 1997) (15
U S.C. 637 note).

__X_252.225-7001 Buy Anerican Act and Bal ance of Paynents Program (Apr 2003) (41 U.S.C. 10a-10d, E. QO 10582).

__X_252.225-7012 Preference for Certain Donestic Conmodities (May 2004) (10 U.S.C. 2533a note)

_252.225-7014 Preference for Domestic Speciality Metals (Apr 2003) (10 U.S.C. 2533a note).

____252.225-7015 Restriction on Acquisitor of Hand or Measuring Tools (Apr 2003)(10 U.S.C. 2533a note).

__252.225-7016 Restriction on Acquisition of Ball and Roller Bearings (My 2004)

(____Aternate |)(Apr 2003) (10 U.S.C. 2534 and Section 8099 of Public Law 104-61 and simlar sections in subsequent DoD

appropriations acts).

__252.225-7021 Trade Agreenents (JAN 2004)(19 U.S.C. 2501-2518 and 19 U.S.C. 3301 note).

__252.225-7027 Restriction on Contingent Fees for Foreign Mlitary Sales (Apr 2003)(22 U S.C. 2779)

252.225-7028 Exclusionary Policies and Practices of Foreign Governments (Apr 2003)(22 U S.C. 2755).

252.225-7036 Buy Anerican Act--Free Trade Agreenents--Bal ance of Paynents Program (JAN 2004)
( Alternate I)(JAN 2004) (41 U.S.C. 10a-10d and 19 U.S.C. 3301 note).

252.225-7038 Restriction on Acquisition of Air Circuit Breakers (Apr 2003)(10 U S.C. 2534(a)(3)).

__X__252.226-7001 Utilization of Indian O ganizations, |ndian-Owmed Economi c Enterprises, and Native Hawaiian Smal|l Business
Concerns (Qct 2003) (Section 8021 of Pub. L. 107-248).

252.227-7015 Technical Data - Conmercial Itenms (Nov 1995)(10 U.S.C. 2320).

252.227-7037 Validation of Restrictive Markings on Technical Data (Sep 1999)(10 U.S.C. 2321).
__X__252.232-7003 El ectronic Subm ssion of Payment Requests (Jan 2004) (10 U.S.C. 2227)
__X__252.243-7002 Requests for Equitable Adjustment (Mar 1998) (10 U.S.C. 2410)

__ X _252.247-7023 Transportation of Supplies by Sea (May 2002) (__ Alternate |)(Mr 2000)
( Alternate 11) (Mar 2000) ( Alternate 111) (May 2002) (10 U. S.C. 2631).

X _252.247-7024 Notification of Transportation of Supplies by Sea (Mar 2000)(10 U S. C. 2631).
(c) In addition to the clauses listed in paragraph (e) of the Contract Terms and Conditions Required to Inplenment Statutes or
Executive Orders-Commercial Itens clause of this contract (FAR 52.212-5), the Contractor shall include the terns of the follow ng

clauses, if applicable, in subcontracts for comercial items or commercial conponents, awarded at any tier under this contract:

252.225-7014, Preference for Domestic Speciality Metals, Alternate | (Apr 2003)(10 U. S. C 2533a note).
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252.247-7023, Transportation of Supplies by Sea (Miy 2002) (10 U.S.C 2631).
252.247-7024, Notification of Transportation of Supplies by Sea (Mar 2000) (10 U.S.C. 2631).

(End of clause)
(1 A6720)

15 52.203-6 RESTRI CTI ONS ON SUBCONTRACTOR SALES TO THE GOVERNMENT - ALTERNATE | OCT/ 1995

(a) Except as provided in (b) below, the Contractor shall not enter into any agreement with an actual or prospective subcontractor,
nor otherw se act in any manner, which has or may have the effect of restricting sales by such subcontractors directly to the Governnent
of any itemor process (including conputer software) made or furnished by the subcontractor under this contract or under any follow on
production contract.

(b) The prohibition in paragraph (a) of this clause does not preclude the Contractor fromasserting rights that are otherw se
authorized by law or regulation. For acquisitions of comercial itenms, the prohibition in paragraph (a) applies only to the extent that
any agreenent restricting sales by subcontractors results in the Federal Government being treated differently fromany other prospective
purchaser for the sale of the commercial iten(s).

(c) The contractor agrees to incorporate the substance of this clause, including this paragraph (c), in all subcontracts under
this contract which exceed $100. 000.

End of O ause

(1 F7209)

16 52.212-4 CONTRACT TERVMS AND CONDI TI ONS -- COWMERCI AL | TEMS OCT/ 2003
(a) Inspection/Acceptance. The Contractor shall only tender for acceptance those itens that conformto the requirements of this
contract. The CGovernnent reserves the right to inspect or test any supplies or services that have been tendered for acceptance. The
Government may require repair or replacenent of nonconform ng supplies or reperformance of nonconform ng services at no increase in
contract price. The Governnent nust exercise its post-acceptance rights --

(1) Wthin a reasonable tinme after the defect was di scovered or should have been di scovered; and
(2) Before any substantial change occurs in the condition of the item unless the change is due to the defect in the item

(b) Assignment. The Contractor or its assignee may assign its rights to receive paynment due as a result of performance of this contract
to a bank, trust conmpany, or other financing institution, including any Federal |ending agency in accordance with the Assignnent of
Claims Act (31 U S C 3727). However, when a third party makes paynment (e.g., use of the Governmentw de commercial purchase card), the
Contractor may not assign its rights to receive paynent under this contract.

(c) Changes. Changes in the terms and conditions of this contract may be made only by witten agreement of the parties.

(d) Disputes. This contract is subject to the Contract Disputes Act of 1978, as anmended (41 U.S.C. 601-613). Failure of the parties to
this contract to reach agreenent on any request for equitable adjustnent, claim appeal or action arising under or relating to this
contract shall be a dispute to be resolved in accordance with the clause at FAR 52.233-1, Disputes, which is incorporated herein by
reference. The Contractor shall proceed diligently with perfornmance of this contract, pending final resolution of any dispute arising
under the contract.

(e) Definitions. The clause at FAR 52.202-1, Definitions, is incorporated herein by reference.

(f) Excusabl e del ays. The Contractor shall be liable for default unless nonperformance is caused by an occurrence beyond the reasonabl e
control of the Contractor and without its fault or negligence such as, acts of God or the public eneny, acts of the CGovernnent in either
its sovereign or contractual capacity, fires, floods, epidem cs, quarantine restrictions, strikes, unusually severe weather, and del ays
of common carriers. The Contractor shall notify the Contracting Officer in witing as soon as it is reasonably possible after the
comrencenent of any excusable delay, setting forth the full particulars in connection therewith, shall remedy such occurrence with all
reasonabl e di spatch, and shall pronptly give witten notice to the Contracting Oficer of the cessation of such occurrence.

(g) Invoice.

(1) The Contractor shall submt an original invoice and three copies (or electronic invoice, if authorized) to the address
designated in the contract to receive invoices. An invoice nmust include --
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(i) Name and address of the Contractor;

(ii) Invoice date and nunber;

(iii) Contract nunmber, contract line itemnunber and, if applicable, the order nunber;

(iv) Description, quantity, unit of measure, unit price and extended price of the itens delivered;

(v) Shipping nunber and date of shipnment, including the bill of |ading nunber and wei ght of shipnment if shipped on Governnent
bill of Iading;

(vi) Terms of any discount for pronpt paynment offered;
(vii) Name and address of official to whom paynment is to be sent;
(viii) Name, title, and phone nunber of person to notify in event of defective invoice; and

(i x) Taxpayer ldentification Nunber (TIN). The Contractor shall include its TIN on the invoice only if required el sewhere in
this contract.

(x) Electronic funds transfer (EFT) banking infornation.
(A) The Contractor shall include EFT banking information on the invoice only if required el sewhere in this contract.
(B) If EFT banking information is not required to be on the invoice, in order for the invoice to be a proper invoice, the
Contractor shall have submtted correct EFT banking information in accordance with the applicable solicitation provision, contract
clause (e.g., 52.232-33, Paynment by Electronic Funds Transfer-Central Contractor Registration, or 52.232-34, Paynment by El ectronic Funds
Transfer-Qher Than Central Contractor Registration), or applicable agency procedures.

(© EFT banking information is not required if the Governnent waived the requirenent to pay by EFT.

(2) Invoices will be handled in accordance with the Pronpt Paynment Act (31 U S.C. 3903) and O fice of Managenment and Budget (OVB)
pronpt paynment regul ations at 5 CFR part 1315.

(h) Patent indemity. The Contractor shall indemify the Governnment and its officers, enployees and agents against liability, including
costs, for actual or alleged direct or contributory infringement of, or inducement to infringe, any United States or foreign patent,
trademark or copyright, arising out of the performance of this contract, provided the Contractor is reasonably notified of such clains
and proceedi ngs.

(i) Paynent.

(1) Itens accepted. Paynment shall be nade for itens accepted by the Governnent that have been delivered to the delivery destinations
set forth in this contract.

(2) Pronpt Paynent. The Government will make paynment in accordance with the Pronpt Paynent Act (31 U.S.C. 3903) and pronpt paynent
regul ations at 5 CFR Part 1315.

(3) Electronic Funds Transfer (EFT). |f the Governnent nekes paynment by EFT, see 52.212-5(b) for the appropriate EFT cl ause.

(4) Discount. In connection with any discount offered for early paynment, time shall be conputed fromthe date of the invoice. For
the purpose of conputing the discount earned, paynment shall be considered to have been nade on the date which appears on the paynent
check or the specified paynent date if an electronic funds transfer paynent is nmade.

(5) Overpaynents. |f the Contractor beconmes aware of a duplicate contract financing or invoice paynent or that the Governnent has
ot herwi se overpaid on a contract financing or invoice payment, the Contractor shall immediately notify the Contracting Oficer and

request instructions for disposition of the overpaynent.

(j) Risk of loss. Unless the contract specifically provides otherwi se, risk of loss or damage to the supplies provided under this
contract shall remain with the Contractor until, and shall pass to the Government upon:

(1) Delivery of the supplies to a carrier, if transportation is f.o.b. origin; or

(2) Delivery of the supplies to the Governnment at the destination specified in the contract, if transportation is f.o.b.
destination.
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(k) Taxes. The contract price includes all applicable Federal, State, and |ocal taxes and duties.

(1) Termination for the Governments conveni ence. The Governnment reserves the right to termnate this contract, or any part hereof, for
its sole convenience. In the event of such termnation, the Contractor shall immediately stop all work hereunder and shall inmmediately
cause any and all of its suppliers and subcontractors to cease work. Subject to the terms of this contract, the Contractor shall be paid
a percentage of the contract price reflecting the percentage of the work perforned prior to the notice of termination, plus reasonable
charges the Contractor can denobnstrate to the satisfaction of the Government using its standard record keeping system have resulted
fromthe term nation. The Contractor shall not be required to conply with the cost accounting standards or contract cost principles for
this purpose. This paragraph does not give the Governnment any right to audit the Contractors records. The Contractor shall not be paid
for any work performed or costs incurred which reasonably could have been avoi ded.

(m Termination for cause. The Governnent may ternminate this contract, or any part hereof, for cause in the event of any default by the
Contractor, or if the Contractor fails to conply with any contract terms and conditions, or fails to provide the Government, upon
request, w th adequate assurances of future performance. In the event of termnation for cause, the Government shall not be liable to
the Contractor for any amount for supplies or services not accepted, and the Contractor shall be liable to the Governnent for any and
all rights and renmedies provided by law. If it is determined that the Government inproperly termnated this contract for default, such
termi nation shall be deemed a termination for convenience.

(n) Title. Unless specified el sewhere in this contract, title to itens furnished under this contract shall pass to the Government upon
acceptance, regardl ess of when or where the Governnent takes physical possession.

(o) Warranty. The Contractor warrants and inplies that the itens delivered hereunder are merchantable and fit for use for the particular
purpose described in this contract.

(p) Limtation of liability. Except as otherw se provided by an express warranty, the Contractor will not be liable to the Governnent
for consequential damages resulting fromany defect or deficiencies in accepted itens.

(g) Oher conpliances. The Contractor shall conply with all applicable Federal, State and local |aws, executive orders, rules and
regul ations applicable to its performance under this contract.

(r) Conpliance with laws unique to Government contracts. The Contractor agrees to conply with 31 U.S.C. 1352 relating to limtations on
the use of appropriated funds to influence certain Federal contracts; 18 U . S.C. 431 relating to officials not to benefit; 40 U S.C. 327,
et seq., Contract Wrk Hours and Safety Standards Act; 41 U S.C. 51-58, Anti-Kickback Act of 1986; 41 U.S.C. 265 and 10 U.S.C. 2409
relating to whistleblower protections; 49 U S.C. 40118, Fly Anerican; and 41 U S.C. 423 relating to procurement integrity.

(s) Oder of precedence. Any inconsistencies in this solicitation or contract shall be resolved by giving precedence in the follow ng
order:

(1) The schedul e of supplies/services.

(2) The Assignnents, Disputes, Paynents, |nvoice, Qher Conpliances, and Conpliance with Laws Unique to Governnment Contracts
par agraphs of this clause.

(3) The clause at 52.212-5.

(4) Addenda to this solicitation or contract, including any |icense agreenents for conputer software.

(5) Solicitation provisions if this is a solicitation.

(6) Other paragraphs of this clause.

(7) The Standard Form 1449.

(8) Oher docunents, exhibits, and attachnents.

(9) The specification.

(t) Central Contractor Registration (CCR).

(1) Unless exenpted by an addendumto this contract, the Contractor is responsible during performance and through final paynment of
any contract for the accuracy and conpl eteness of the data within the CCR database, and for any liability resulting fromthe Governments
reliance on inaccurate or inconplete data. To remain registered in the CCR database after the initial registration, the Contractor is
required to review and update on an annual basis fromthe date of initial registration or subsequent updates its information in the CCR

dat abase to ensure it is current, accurate and conplete. Updating information in the CCR does not alter the terms and conditions of this
contract and is not a substitute for a properly executed contractual docunent.
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(2)

(i) If a Contractor has legally changed its business nane, doing business as nane, or division nane (whichever is shown on the
contract), or has transferred the assets used in performng the contract, but has not conpleted the necessary requirenments regarding
novation and change-of - nane agreenents in Subpart 42.12, the Contractor shall provide the responsible Contracting O ficer a mni num of
one business days witten notification of its intention to:

(A) Change the nanme in the CCR database;
(B) Conply with the requirements of Subpart 42.12 of the FAR

(C Agree in witing to the tineline and procedures specified by the responsible Contracting Oficer. The Contractor nust
provide with the notification sufficient documentation to support the |egally changed nane.

(ii) If the Contractor fails to conply with the requirenents of paragraph (t)(2)(i) of this clause, or fails to performthe
agreenent at paragraph (t)(2)(i)(C of this clause, and, in the absence of a properly executed novation or change-of-nanme agreenent, the
CCR information that shows the Contractor to be other than the Contractor indicated in the contract will be considered to be incorrect
information within the meaning of the Suspension of Paynent paragraph of the electronic funds transfer (EFT) clause of this contract.

(6) The Contractor shall not change the name or address for EFT paynents or manual paynents, as appropriate, in the CCR record to
reflect an assignee for the purpose of assignment of clainms (see FAR Subpart 32.8, Assignment of Cains). Assignees shall be separately
registered in the CCR database. Information provided to the Contractors CCR record that indicates paynents, including those made by EFT,
to an ultinmate recipient other than that Contractor will be considered to be incorrect information within the nmeaning of the Suspension
of paynment paragraph of the EFT clause of this contract.

(7) Oferors and Contractors may obtain information on registration and annual confirnmation requirenents via the Internet at
http://ww. ccr.gov/ or by calling 1-888-227-2423, or 269-961-5757.

(End of C ause)
(1 F7078)
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