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SECTION A - SUPPLEMENTAL INFORMATION

The purpose of this modification is to pay savings resulting from VECPs L7S9006 (UPA) and L8S9000 (Travel Lock).  The royalties

and share rates used in the following calculations were established in modifications P00006 (L7S9006 settlement for UPA), P00010

(royalty for sole source awards to Saco Defense), and P00011 (L8S9000 settlement for the travel lock).

1.  CLIN 0007AA is established in the amount of $36,507.60 for payment of:

    a.  L7S9006 future savings on contract DAAE20-97-C-0247 with Saco Defense:

        CLIN 0007AE  183 each MK64 Mounts

        CLIN 0008AC   17 each MK64 Mounts

        Total Quantity of 200 Each X $112.86 (sole source to Saco Defense) = $22,572.00

    b.  L7S9006 future savings on contract DAAE20-99-D-0162/0001 with Saco Defense:

        CLIN 0001AA  100 each MK64 Mounts X $38.71 (royalty for competitive contracts) = $3,871.00

    c.  L7S9006 future savings on contract DAAE20-99-D-0139/0001 with Fraser Manufacturing:

        CLIN 0002AB  100 each MK93 Mount

        CLIN 0006AA  160 each UPAs

        Total Quantity of 260 each X $38.71 (royalty for competitive contracts) = $10,064.60

2.  CLIN 0007AB is established in the amount of $173,342.02 for payment of:

    a.  L7S9006 future savings on contract DAAE20-99-D-0162/0001 with Saco Defense:

        CLIN 0001AB  100 each MK64 Mounts X $38.71 (royalty for competitive contracts) = $3,871.00

    b.  L8S9000 concurrent savings on contract DAAE20-97-C-0247 with Saco Defense in the amount of $116,883.43 (negotiated savings

of $155,844.57 X 75 percent contractor share).  These savings relate to a quantity of 1,853 each MK64 Mounts.  A quantity of 200

each mounts were produced and delivered prior to VECP implementation.

    c.  L8S9000 concurrent savings on contract DAAE20-96-C-0310 with Saco Defense in the amount of $31,832.96 (negotiated savings

of $42,443.95 X 75 percent contractor share).  These savings relate to a quantity of 1,101 each MK64 Mounts.

    d.  L8S9000 future savings on contract DAAE20-99-D-0162/0001 with Saco Defense:

        CLIN 0001AB    853 each MK64 Mounts X $19.71 royalty = $16,812.63

    e.  L8S9000 future savings on contract DAAE20-99-D-0162/0002 with Saco Defense:

        CLIN 0001AA  200 each MK64 Mounts X $19.71 royalty = $3,942.00

3.  CLIN 0007AC is established in the amount of $30,767.31 for payment of:

    a.  L8S9000 future savings on contract DAAE20-99-D-0139/0002 with Fraser Manufacturing:

        CLIN 0002AA  163 each MK93 Mounts X $19.71 royalty = $3,212.73

    b.  L8S9000 future savings on contract DAAE20-99-D-0140/0002 with Capco:

        CLIN 0004AA    17 each MK93 Upgrades

        CLIN 0004AB   236 each MK93 Upgrades

        CLIN 0004AC 1,145 each MK93 Upgrades

        Total Quantity of 1,398 each X $19.71 royalty = $27,554.58

4.  CLIN 0007AD is established in the amount of $39,617.10 for payment of:

    a.  L8S9000 future savings on contract DAAE20-99-D-0139/0001 with Fraser Manufacturing:
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        CLIN 0002AB  300 each MK93 Mounts

        CLIN 0006AA  160 each UPAs

        Total Quantity of 460 each X $19.71 royalty = $9,066.60

    b.  L8S9000 future savings on contract DAAE20-99-D-0162/0001  with Saco Defense:

        CLIN 0001AA  1,000 each MK64 Mounts X $19.71 royalty = $19,710.00

    c.  L8S9000 future savings on contract DAAE20-99-D-0162/0002 with Saco Defense:

        CLIN 0001AB  550 each MK64 Mounts X $19.71 royalty = $10,840.50

The sharing period for VECP L7S9006 (UPA) expired on 9 Jul 00.  With the payments identified herein, the Government considers all

savings on VECP L7S9006 (UPA) to be paid in full with the exception of collateral savings.  The contractor may submit for

consideration any savings that may have been overlooked.

The sharing period for VECP L8S9000 (Travel Lock) continues through 25 Sep 03.  Concurrent savings for contracts DAAE20-96-C-0248

and DAAE20-97-C-0258 are not yet determined.  NSN 5340-01-468-6535 (Lever, Manual Control) is added to the list of NSNs to which

VECP L8S9000 applies.

The contractor is authorized to bill and receive payment immediately for CLINs 0007AA, 0007AB, 0007AC, and 0007AD.

As a result of this modification, the total contract price is increased by $280,234.03 from $5,417,034.28 to $5,697,268.31.

All other terms and conditions remain unchanged.

                                               *** END OF NARRATIVE A 018 ***
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             SECTION B - SUPPLIES OR SERVICES AND PRICES/COSTS

0007AA        SERVICES LINE ITEM                                                                           $         36,507.60              __________________                                                                            _________________

              NOUN: UPA ROYALTIES

              SECURITY CLASS: Unclassified

              CLIN CONTRACT TYPE:

                   Firm-Fixed-Price

              PRON: M101S271M1    PRON AMD: 02    ACRN: BB

              AMS CD: 060011

              Inspection and Acceptance              _________________________

              INSPECTION: Origin     ACCEPTANCE: Origin

              Deliveries or Performance              _________________________

              DLVR SCH                          PERF COMPL

               REL CD           QUANTITY           DATE              ________       ______________     __________

                 001               0            10-DEC-2000

                            $        36,507.60

0007AB        SERVICES LINE ITEM                                                                           $        173,342.02              __________________                                                                            _________________

              NOUN: UPA/TRAVEL LOCK ROYALTIES

              SECURITY CLASS: Unclassified

              CLIN CONTRACT TYPE:

                   Firm-Fixed-Price

              PRON: M19E0307M1    PRON AMD: 02    ACRN: BC

              AMS CD: 321061060273210

              Inspection and Acceptance              _________________________

              INSPECTION: Origin     ACCEPTANCE: Origin

              Deliveries or Performance              _________________________

              DLVR SCH                          PERF COMPL

               REL CD           QUANTITY           DATE              ________       ______________     __________

                 001               0            10-DEC-2000

                            $       173,342.02

0007AC        SERVICES LINE ITEM                                                                           $         30,767.31              __________________                                                                            _________________

              NOUN: TRAVEL LOCK ROYALTIES

              SECURITY CLASS: Unclassified

              CLIN CONTRACT TYPE:

                   Firm-Fixed-Price

              PRON: W11RPR12M1    PRON AMD: 01    ACRN: BD

              AMS CD: 313033340263130

              CUSTOMER ORDER NO: 2M0110431LY

              Inspection and Acceptance              _________________________

              INSPECTION: Origin     ACCEPTANCE: Origin

              Deliveries or Performance              _________________________

              DLVR SCH                          PERF COMPL

               REL CD           QUANTITY           DATE              ________       ______________     __________

                 001               0            10-DEC-2000
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                            $        30,767.31

0007AD        SERVICES LINE ITEM                                                                           $         39,617.10              __________________                                                                            _________________

              NOUN: TRAVEL LOCK ROYALTIES

              SECURITY CLASS: Unclassified

              CLIN CONTRACT TYPE:

                   Firm-Fixed-Price

              PRON: M111S034M1    PRON AMD: 01    ACRN: BE

              AMS CD: 070011

              Inspection and Acceptance              _________________________

              INSPECTION: Origin     ACCEPTANCE: Origin

              Deliveries or Performance              _________________________

              DLVR SCH                          PERF COMPL

               REL CD           QUANTITY           DATE              ________       ______________     __________

                 001               0            10-DEC-2000

                            $        39,617.10
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SECTION G - CONTRACT ADMINISTRATION DATA

LINE    PRON/                       OBLG STAT/                             INCREASE/DECREASE                      CUMULATIVELINE    PRON/                       OBLG STAT/                             INCREASE/DECREASE                      CUMULATIVE

ITEM    AMS CD                ACRN  JOB ORD NO           PRIOR AMOUNT            AMOUNT                             AMOUNTITEM    AMS CD                ACRN  JOB ORD NO           PRIOR AMOUNT            AMOUNT                             AMOUNT_____   ______                ____  ___________          ____________      __________________                     ________________   ______                ____  ___________          ____________      __________________                     ___________

0007AA  M101S271M1             BB       2        $               0.00  $          36,507.60            $          36,507.60

        060011

0007AB  M19E0307M1             BC       2        $               0.00  $         173,342.02            $         173,342.02

        321061060273210               998307

0007AC  W11RPR12M1             BD       2        $               0.00  $          30,767.31            $          30,767.31

        313033340263130               19DR12

0007AD  M111S034M1             BE       2        $               0.00  $          39,617.10            $          39,617.10

        070011

                                                                           _________________

                                                         NET CHANGE    $         280,234.03

SERVICE        NET CHANGE                                                              ACCOUNTING          INCREASE/DECREASESERVICE        NET CHANGE                                                              ACCOUNTING          INCREASE/DECREASE

 NAME           BY ACRN        ACCOUNTING CLASSIFICATION                               STATION                  AMOUNT NAME           BY ACRN        ACCOUNTING CLASSIFICATION                               STATION                  AMOUNT________       ___________     _________________________                               ___________         __________________________       ___________     _________________________                               ___________         __________________

Army                 BB        97   X4930AC9G 6D           25GZ  S1111601S271          W52H09           $          36,507.60

Army                 BC        21   92033000096D6D02P321061252G  S111169E0307          W52H09           $         173,342.02

Army                 BD        21   12033000016D6D02P313033252G  S111161RPR12          W52H09           $          30,767.31

Army                 BE        97   X4930AC6G 6D           25GY  S1111611S034          W52H09           $          39,617.10                                                                                                          __________________

                                                                                          NET CHANGE    $         280,234.03

                                   PRIOR AMOUNT                  INCREASE/DECREASE                 CUMULATIVE                                   PRIOR AMOUNT                  INCREASE/DECREASE                 CUMULATIVE

                                     OF AWARD                         AMOUNT                        OBLIG AMT                                     OF AWARD                         AMOUNT                        OBLIG AMT                                   _____________                 __________________                ___________                                   _____________                 __________________                ___________

NET CHANGE FOR AWARD:    $       5,417,034.28              $         280,234.03              $       5,697,268.31
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