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SECTION A - SUPPLEMENTAL INFORMATION

1.  THE PURPOSE OF THIS MODIFICATION IS TO RESOLVE THE DISPUTE CONCERNING THE MATERIAL COSTS INCURRED FOR THE FALCON NORTH AND SOUTH

OPERATIONS AND MAINTENANCE AWARDED ON FEBRUARY 8, 2000.  THIS IS A NEGOTIATED SETTLEMENT TO FULLY AND FINALLY RESOLVE ALL ISSUES,

CLAIMS, DISPUTES RELATED TO VOUCHER 31 UNDER CLIN 0007AB.  THE GOVERNMENT AND ABB SUSA AGREE TO THE FOLLOWING:

    A.  THE GOVERNMENT AGREES TO ACCEPT ABB SUSA's COSTS FOR MATERIAL, AS SUBMITTED IN VOUCHER #31, INCLUDING THE COSTS FOR THE

RADIO/HANDHELD WITH CHARGER ANNUAL LICENSE FEE AND REPLACEMENT OF BEDS AND MATTRESSES AND HERBY AUTHORIZED PAYMENT IN THE TOTAL AMOUNT

OF $99,546.67.  THIS AMOUNT WILL BE REDUCED BY $59.20, WHICH WAS AN OVERPAYMENT UNDER CLIN 0007AA (SEE #3 BELOW).  THUS, THE GOVERNMENT

HEREBY AGREES TO PAY A TOTAL OF $99,487.47 IN FULL AND TOTAL PAYMENT OF VOUCHER #31, AND ABB SUSA HEREBY AGREES AND ACCEPTS THE AMOUNT

OF $99,487.47 AS FULL AND TOTAL PAYMENT, ACCORD AND SATISFACTION OF VOUCHER #31 INCLUDING ANY AND ALL INTEREST.

    B.  ABB SUSA HEREBY WAIVES ANY AND ALL CLAIMS, REQUESTS FOR EQUITABLE ADJUSTMENT, AND RIGHTS THAT IT HAS OR MAY HAVE RELATING TO

VOUCHER #31 AND THE COSTS UNDER CLIN 0007AB.

    C.  IN ADDITION TO THE COSTS PREVIOUSLY QUESTIONED IN VOUCHER #31, THE U.S. GOVERNMENT AGREES TO WAIVE ALL RIGHTS TO CLAIM ANY

CONSIDERATION FROM ABB SUSA FOR THE NON-OPERATION, SINCE OCTOBER 2001, OF THE WIND SENSOR AT THE MPRC RANGE IN KUWAIT.  THE PARTIES

AGREE, HOWEVER, THAT IT IS SILL THE RESPONSIBILITY OF THE CONTRACTOR, ABB SUSA, TO REPAIR/REPLACE THE WIND SENSOR TO OPERATIONAL STATUS

PRIOR TO FINAL ACCEPTANCE OF THE RANGE.

2.  A SUMMARY OF THE FINAL CONTRACT PRICE IS DETAILED BELOW:

    MOD P00007

    FALCON N/S RANGES O & M

    PRONS                               J55N8W53M1          J55N9W53M1

    CLINS                               00007AA (FFP)       0007AB (COST)    ______________________________________________________________________

                                                                                                                              _

    VOUCHER 25                          $304,627.20

    VOUCHER 27                          $ 76,156.00

    VOUCHER 29                                              $103,202.88

    VOUCHER 31                                              $ 99,546.67

    ________________________________________________________________________

    SUBTOTAL PAID VOUCHERS

    (CLINs 0007AA & 0007AB)             $380,783.20         $202,749.55

    CONTRACT OBLIGATED AMOUNTS          $380,724.00         $271,062.00    _______________________________________________________________________

    TOTAL UNLIQUIDATED FUNDS 0007AB                        ($ 68,312.45)

    FINAL OBLIGATED AMOUNTS             $380,724.00         $202,749.55    ___________________________________________________________________

    TOTAL OVER/UNDER PAYMENT                 $59.20              (59.20)

    PAYMENT AUTHORIZED                  $380,783.20         $202,690.35

3.  THE CONTRACTOR HAS PREVIOUSLY BILLED AND WAS PAID $380,783.20 UNDER CLIN 0007AA.  THIS AMOUNT IS $59.20 OVER THE FIRM FIXED PRICE

AMOUNT OF $380,724.00.  THEREFORE, THE TOTAL AMOUNT AUTHORIZED FOR PAYMENT UNDER CLIN 0007AB OF $202,749.55 IS REDUCED BY $59.20 FOR A

TOTAL OF $202,690.35:  AS STATED IN 1.A., THIS REDUCTION IS APPLIED TO VOUCHER #31.

4.  THIS REPRESENTS THE FINAL, NEGOTIATED SETTLEMENT BETWEEN ABB SUSA AND THE U.S. GOVERNMENT OF MODIFICATION P00007 UNDER CONTRACT

DAAE20-97-C-0237.

5.  THIS MODIFICATION WILL ALSO DECREASE THE AMOUNTS UNDER CLIN 0001AB AND CLIN 0004 FOR OUTSTANDING UNLIQUIDATED AMOUNTS.  CLIN 0001AB

WILL BE REDUCED BY $.71 AND CLIN 0004 WILL BE REDUCED BY $9.09.  THESE OUTSTANDING UNLIQUIDATED AMOUNTS ARE A RESULT OF A MISTAKE IN

PUBLIC VOUCHER FOUR DATED MAY 8, 1998 WHICH INCORRECTLY BILLED FOR $2,068.00 INSTEAD OF $2,068.71.  VOUCHERS #32 AND #41 WERE

INCORRECTLY ENTERED INTO THE DFAS PAYMENT SYSTEM WHICH RESULTED IN INCORRECT AMOUNTS PAID TO THE CONTRACTOR AS OUTLINED BELOW:

     VOUCHER               INVOICE AMOUNT             PAID AMOUNT       UNLIQUIDATED AMOUNT     _______               ______________             ___________      _____________________

     #32 DTD 01 DEC 00      $117,689.79               $117,680.79              $9.00
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     #41 DTD 01 SEP 01      $117,797.79               $117,797.70              $0.09

THE CONTRACTOR DOES NOT WANT TO SUBMIT REVISED/CORRECTED VOUCHERS FOR THESE OUTSTANDING UNLIQUIDATED AMOUNTS THEREFORE, THE COGNIZANT

CLINS WILL BE REDUCED BY THE UNLIQUIDATED AMOUNTS DETAILED ABOVE.

5.  MODIFICATION P00008 IS NOT USED FOR THIS CONTRACT.

6.  ALL OTHER TERMS AND CONDITIONS REMAIN UNCHANGED AS A RESULT OF THIS MODIFICATION.

                                               *** END OF NARRATIVE A 011 ***

  3 6

DAAE20-97-C-0237 P00009

ABB SUSA INCORPORATED



CONTINUATION SHEET
PIIN/SIIN

    Page        of

Name of Offeror or Contractor:

ITEM NO SUPPLIES/SERVICES QUANTITY UNIT UNIT PRICE AMOUNT

Reference No. of Document Being Continued

MOD/AMD

             SECTION B - SUPPLIES OR SERVICES AND PRICES/COSTS

0001AB        MPRC-CONSTRUCTION                                                                            $     11,556,202.29              _________________                                                                             __________________

              NOUN: KUWAIT-MPRC DESIGN & CONSTRUT

              SECURITY CLASS: Unclassified

              PRON: J55AOW53M1    PRON AMD: 04    ACRN: AE

              AMS CD: 4310169993

              FMS CASE IDENTIFIER: KU-B-JAT

              Inspection and Acceptance              _________________________

              INSPECTION: Origin     ACCEPTANCE: Destination

              Deliveries or Performance              _________________________

              DLVR SCH                          PERF COMPL

               REL CD           QUANTITY           DATE              ________       ______________     __________

                 001               0            30-MAR-1999

                            $    11,556,202.29

0004          Supplies or Services and Prices/Costs              _____________________________________

              OPTION 1 -FIRST 2 YEARS O&M                                                                  $      2,827,137.91              ___________________________                                                                   __________________

              NOUN: OPTION 1-OPERATION & MAINT.

              SECURITY CLASS: Unclassified

              PRON: J55B5W53M1    PRON AMD: 02    ACRN: AG

              AMS CD: 4310169993

              CUSTOMER ORDER NO: J55M5870DC01

              FMS CASE IDENTIFIER: KU-B-JAT

              Inspection and Acceptance              _________________________

              INSPECTION: Origin     ACCEPTANCE: Origin

              Deliveries or Performance              _________________________

              DLVR SCH                          PERF COMPL

               REL CD           QUANTITY           DATE              ________       ______________     __________

                 001               0            30-MAR-2001

                            $     2,827,137.91

0007AA        SERVICES LINE ITEM                                                                           $        380,724.00              __________________                                                                            __________________

              NOUN: FALCON N&S-LABOR

              SECURITY CLASS: Unclassified

              PRON: J55N8W53M1    PRON AMD: 01    ACRN: AC

              AMS CD: JAT062

              CUSTOMER ORDER NO: J55M5870DC01

              FMS CASE IDENTIFIER: KU-B-JAT

              Inspection and Acceptance              _________________________

              INSPECTION: Origin     ACCEPTANCE: Origin

0007AB        SERVICES LINE ITEM                                                                           $        202,749.55              __________________                                                                            __________________

              NOUN: FALCON N&S-MATERIALS

              SECURITY CLASS: Unclassified
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              PRON: J55N9W53M1    PRON AMD: 01    ACRN: AD

              AMS CD: JAT062

              CUSTOMER ORDER NO: J55M5870DC01

              FMS CASE IDENTIFIER: KU-B-JAT

              Inspection and Acceptance              _________________________

              INSPECTION: Origin     ACCEPTANCE: Origin

              Deliveries or Performance              _________________________

              DLVR SCH                          PERF COMPL

               REL CD           QUANTITY           DATE              ________       ______________     __________

                 001               0            23-JUN-2000

                            $       202,749.55
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SECTION G - CONTRACT ADMINISTRATION DATA

LINE    PRON/                       OBLG STAT/                             INCREASE/DECREASE                      CUMULATIVELINE    PRON/                       OBLG STAT/                             INCREASE/DECREASE                      CUMULATIVE

ITEM    AMS CD                ACRN  JOB ORD NO           PRIOR AMOUNT            AMOUNT                             AMOUNTITEM    AMS CD                ACRN  JOB ORD NO           PRIOR AMOUNT            AMOUNT                             AMOUNT_____   ______                ____  ___________          ____________      __________________                     ________________   ______                ____  ___________          ____________      __________________                     ___________

0001AB  J55AOW53M1             AA       2        $      11,556,203.00  $     -11,556,203.00            $               0.00

        4310169993                    569W53

0001AB  J55AOW53M1             AE       2        $               0.00  $      11,556,202.29            $      11,556,202.29

        4310169993                    569W53

0004    J55B5W53M1             AA       2        $       2,827,147.00  $      -2,827,147.00            $               0.00

        4310169993                    569W53

0004    J55B5W53M1             AG       2        $               0.00  $       2,827,137.91            $       2,827,137.91

        4310169993                    569W53

0007AA  J55N8W53M1             AA       2        $         380,724.00  $        -380,724.00            $               0.00

        JAT062                        569W53

0007AA  J55N8W53M1             AC       2        $               0.00  $         380,724.00            $         380,724.00

        JAT062                        569W53

0007AB  J55N9W53M1             AA       2        $         271,062.00  $        -271,062.00            $               0.00

        JAT062                        569W53

0007AB  J55N9W53M1             AD       2        $               0.00  $         202,749.55            $         202,749.55

        JAT062                        569W53

                                                                           _________________

                                                         NET CHANGE    $         -68,322.25

SERVICE        NET CHANGE                                                              ACCOUNTING          INCREASE/DECREASESERVICE        NET CHANGE                                                              ACCOUNTING          INCREASE/DECREASE

 NAME           BY ACRN        ACCOUNTING CLASSIFICATION                               STATION                  AMOUNT NAME           BY ACRN        ACCOUNTING CLASSIFICATION                               STATION                  AMOUNT________       ___________     _________________________                               ___________         __________________________       ___________     _________________________                               ___________         __________________

Army                 AA        9711 X8242KUO1X6V6V01JAT 06225GZKUS11116                W52H09           $     -15,035,136.00

Army                 AC        9711 X8242KUO1X6V6V01JAT 06225GZKUS111165N8W53          W52H09           $         380,724.00

Army                 AD        9711 X8242KUO1X6V6V01JAT 06225GZKUS111165N9W53          W52H09           $         202,749.55

Army                 AE        9711 X8242KUO1X6V6V01JAT 06225GZKUS111165AOW53          W52H09           $      11,556,202.29

Army                 AG        9711 X8242KUO1X6V6V01JAT 06225GZKUS111165B5W53          W52H09           $       2,827,137.91                                                                                                          __________________

                                                                                          NET CHANGE    $         -68,322.25

                                   PRIOR AMOUNT                  INCREASE/DECREASE                 CUMULATIVE                                   PRIOR AMOUNT                  INCREASE/DECREASE                 CUMULATIVE

                                     OF AWARD                         AMOUNT                        OBLIG AMT                                     OF AWARD                         AMOUNT                        OBLIG AMT                                   _____________                 __________________                ___________                                   _____________                 __________________                ___________

NET CHANGE FOR AWARD:    $      18,822,037.00              $         -68,322.25              $      18,753,714.75
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