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SECTION A - SUPPLEMENTAL INFORMATION

1. THE PURPOSE OF THIS MODIFICATION IS TO SET FORTH THE TERMS AND CONDITIONS FOR THE SETTLEMENT OF MR. JOHN BROWN'S 1999 GERMAN INCOME

TAX LIABILITY FOR SERVICES AS GDLS IN-COUNTRY FOX PROGRAM REPRESENTATIVE.

2. TACOM-RI WAS INFORMED FEB 2001 THAT TECHNICAL EXPERT STATUS (TESA) HAD BEEN DENIED FOR MR. BROWN.  EMPLOYEES NOT COVERED BY TESA ARE

SUBJECT TO GERMAN INCOME TAXES.

    A. ON 9 FEB 04, GDLS SUBMITTED A PROPOSAL FOR REIMBURSEMENT OF EXPENSES INCURRED FOR MR. BROWNs 1999 GERMAN TAXES, INTEREST, AND

SOLIDARITY SURCHARGE (IN EURO DOLLARS) BASED ON SUPPORTING DOCUMENTATION FROM PRICE WATERHOUSE COOPERS, DATED 22 MAY 03.

    B. PER FAR 31.205-6(e)(1), DIFFERENTIAL ALLOWANCES FOR ADDITIONAL INCOME TAXES RESULTING FROM FOREIGN ASSIGNMENTS ARE ALLOWABLE.

    C. GDLS STANDARD PRACTICE 2-432, INTERNATIONAL PERSONNEL LONG-TERM FOREIGN ASSIGNMENT POLICY, UNDER VII.C.8.  TAX EQUALIZATION

STATES:

FOR ASSIGNMENTS WHERE TAX EQUALIZATION APPLIES, THE EMPLOYEE IS COVERED UNDER A POLICY WHERE HE/SHE NEITHER BEARS THE BURDEN OF INCOME

TAXES WHICH ARE MORE, NOR RECEIVES A BENEFIT FROM INCOME TAXES WHICH ARE LESS, THAN THE INCOME TAXES THE EMPLOYEE WOULD HAVE PAID HAD

HE/SHE REMAINED IN THE UNITED STATES AND RECEIVED BASE COMPANY COMPENSATION.

3. NOTWITHSTANDING THE ABSENCE OF AN AMENDED 1999 U.S. TAX RETURN FOR MR. BROWN, AND IN CONSIDERATION OF THE PROMISES SET FORTH HEREIN

AND FOR GOOD AND VALUABLE CONSIDERATION, THE PARTIES AGREE AS FOLLOWS:

    A. THE GOVERNMENT AGREES TO PAY GDLS $18,239.81 BASED ON THE DIFFERENTIAL BETWEEN THE ASSESSED GERMAN TAXES(TO INCLUDE THE

SOLIDARITY SURCHARGE) AND THE U.S. TAX LIABILITY OF MR. BROWN ($25,835.81 - $7,596.00).

    B. THIS SETTLEMENT SHALL NOT BE CONSTRUED AS AN ADMISSION BY EITHER PARTY AS TO THE MERITS OF THE ISSUES RAISED IN MR. BROWN'S 1999

TAX LIABILITY, BUT RATHER CONSTITUTES A NEGOTIATED SETTLEMENT BETWEEN THE PARTIES.

    C. THIS MODIFICATION CONSTITUTES A FINAL SETTLEMENT AND DISPOSITION OF ALL MATTERS RELATING TO MR. BROWN'S 1999 TAX LIABILITY ISSUE

AND IS A FULL RELEASE AND ACCORD AND SATISFACTION OF ANY AND ALL CLAIMS, DEMANDS, OR CAUSES OF ACTION THAT EITHER THE CONTRACTOR OR THE

GOVERNMENT MAY HAVE AGAINST THE OTHER ARISING OUT OF OR RELATED TO MR. BROWN'S 1999 TAX LIABILITY. THUS, THE CONTRACTOR HEREBY WAIVES

ANY AND ALL RIGHTS AND CLAIMS FOR EQUITABLE ADJUSTMENT ATTRIBUTABLE TO MR. BROWN'S 1999 TAX LIABILITY ISSUE AND HEREBY RELEASES THE

GOVERNMENT FROM ANY AND ALL LIABILITY RELATED TO THIS ISSUE, INCLUDING ANY INTEREST AND ANY CLAIMS FOR DELAY.

4.  UPON FINAL CONTRACT AUDIT AND AGREEMENT BY BOTH PARTIES AS TO FINAL CONTRACT AMOUNT, ANY MONIES NOT OBLIGATED WILL BE DEOBLIGATED AS

EXCESS FUNDS. THE AMOUNT OF $18,239.81 AS DESCRIBED ABOVE WILL BE CREDITED AGAINST THOSE AMOUNTS TO BE DEOBLIGATED.

                                               *** END OF NARRATIVE A 010 ***
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