AWARD/CONTRACT

1. ThisContract Is A Rated Order
Under DPAS (15 CFR 700)

Rating poas Page 1 Of 11

>

2. Contract (Proc. Inst. Ident) No.
DAAE20- 99- C- 0120

3. Effective Date

1999NOV16

4. Requisition/Pur chase Request/Pr oject No.

SEE SCHEDULE

5. I'ssued By

TACOM ROCK | SLAND

AMBTA- LC- CSC- B

PEGGY FRAZI ER (309) 782-4179
ROCK | SLAND | L 61299-7630

Code | ws2H09

6. Administered By (If Other Than Item 5)
DCMC TW N CI TI ES

3001 METRO DRI VE

BLOOM NGTON  MN  55425- 1573

Code | s2401A

e-mail address:  FRAZI ERP@RI A. ARW. M L SCD B PAS NONE ADP PT HQ339
7. Name And Address Of Contractor (No. Street, City, County, State, And Zip Code) 8. Delivery

HONEYWELL | NC .

AVI ONI CS DI V/ M LI TARY SALES FOB Origin |:| Other (See Below)

2600 RI DGMAY PARKWAY
M NNEAPCLIS MN 55413-1719

TYPE BUSI NESS: Large Business Performing in US.

9. Discount For Prompt Payment

10. Submit Invoices
(4 Copies Unless Otherwise Specified)

Item
12

>

Code 94580 | Facility Code To The Address Shown In:
11. Ship To/Mark For Code 12. Payment Will Be Made By Code |HQ339
SEE SCHEDULE I— DFAS COLUMBUS CENTER I—I

VEST ENTI TLEMENT OPERATI ONS
PO BOX 182381
COLUMBUS OH 43218-2381

13. Authority For Using Other Than Full And Open Competition:
10 U.S.C. 2304(c)( 1 [0 41u.scC.253(c)(

14. Accounting And Appropriation Data

) ) ACRN: AA 97  X4930AC6G 6D 26FB S11116 W52H09
15A. Item No. 15B. Schedule Of Supplies/Services 15C. Quantity 15D. Unit 15E. Unit Price 15F. Amount
SEE SCHEDULE CONTRACT TYPE: KI ND OF CONTRACT:
Fi rm Fi xed-Price Supply Contracts and Priced O ders
15G. Total Amount Of Contract » | $335, 528. 00
16. Table Of Contents
(X) | Section | Description | Page(s) | (X) | Section | Description | Page(s)
Part | - The Schedule Part |1 - Contract Clauses
X A Solicitation/Contract Form 1 X1 | Contract Clauses | 6
X B Suppliesor Servicesand Prices/Costs 3 Part |11 - List Of Documents, Exhibits, And Other Attachments
C Description/Specs/Work Statement x| J | List of Attachments | 1
D Packaging and Marking Part |V - Representations And I nstructions
E Inspection and Acceptance K Representations, Certifications, and
F Deliveries or Performance Other Statements of Offerors
X G Contract Administration Data 5 L Ingtrs.,, Conds., and Noticesto Offerors
H Special Contract Requirements M Evaluation Factorsfor Award

Contracting Officer Will Complete Item 17 Or 18 As Applicable

17. [X] Contractor s Negotiated Agreement  (Contractor is
required to sign this document and return 2_si gned copiesto
issuing office)) Contractor agreesto furnish and deliver all items
or perform all the services set forth or otherwise identified above
and on any continuation sheetsfor the consideration stated herein.
Therights and obligations of the partiesto this contract shall be
subject to and gover ned by the following documents: (a) this
awar d/contr act, (b) the solicitation, if any, and (c) such provisions,
representations, certifications, and specifications, as are attached
or incorporated by reference herein. (Attachmentsare listed
herein.)

18. [] Award (Contractor isnot required to sign this document.) Your offer on
Solicitation Number including the additions or
changes made by you which additions or changes ar e set forth in full above, is
hereby accepted asto the itemslisted above and on any continuation sheets. This
award consummates the contract which consists of the following documents: (a)
the Gover nment s solicitation and your offer, and (b) this award/contract. No
further contractual document is necessary.

19A. Name And Title Of Signer (Type Or Print)

20A. Name Of Contracting Officer
JERRY YOWELL

YONELLJ@RI A. ARWY. M L (309) 782-6736

19B. Name of Contractor 19c. Date Signed

By
(Signature of person authorized to sign)

20B. United States Of America 20C. Date Signed

By

(Signature of Contracting Officer)

NSN 7540-01-152-8069
PREVIOUS EDITIONSUNUSABLE

GPO : 19850 478-632

25-106 Standard Form 26 (Rev. 4-85)
Prescribed By GSA-FAR (4.8 CFR) 53.214(a)
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CONTINUATION SHEET
PIIN/SIIN DAAE20- 99- C- 0120 MOD/AMD

Name of Offeror or Contractor: HONEYWELL | NC

SECTI ON A - SUPPLEMENTAL | NFORVATI ON
THE PURPCSE OF THI S CONTRACT IS TGO

1. FORMALI ZE AN UNDEFI NI TI ZED CONTRACTUAL ACTI ON (UCA) WH CH WAS AWARDED AS A LETTER CONTRACT ON 22 SEP 99
WH CH |'S | NCORPORATED AS ATTACHVENT 001.

2.  THE DEFI NI TI ZED CONTRACT WLL BE A FIRM FI XED PRI CE SUPPLY CONTRACT FOR THE PRODUCTI ON OF A BASI C
QUANTI TY OF 1,000 EA LASER VI SORS FOR THE AH 64 APACHE | NTEGRATED HELMET AND DI SPLAY SI GHTI NG SYSTEM

(1 HADSS). THE DEFI NI TI ZED CONTRACT W LL ALSO | NCLUDE AN OPTI ON PROVI SION FOR UP TO 2, 000 ADDI TI ONAL LASER
VI SORS.

3. THE TOTAL CEILING PRICE OF THE LETTER AWARD | S $447,370.00. | N ACCORDANCE W TH DFARS 217.7404- 4,
"LI'M TATI ONS ON OBLI GATI ONS", THE TOTAL AMOUNT OBLI GATED AT THIS TIME IS 75% OF THE $447,370. 00 OR
$335, 538. 00.

4. THE CEI LI NG PRI CE STATED ABOVE IS SUBJECT TO DOWNWARD NEGOTI ATI ON ONLY. AT THIS TI ME, THE GOVERNMENT' S
MAXI MUM LI ABI LI TY FOR THE PRODUCTI ON OF LASER VI SORS |'S $335, 538. 00, THE CURRENT OBLI GATED AMOUNT.  UPON
DEFI NI TI ZATI ON, THI'S CONTRACT W LL BE FUNDED TO THE ACTUAL AMOUNT NEGOTI ATED NOT TO EXCEED THE CEIl LI NG

PRI CE.

5. THE ACTUAL DELI VERY SCHEDULE W LL BE NEGOTI ATED AND | NCORPORATED | NTO THE CONTRACT ON THE
DEFI NI TI ZATI ON MODI FI CATI ON.

6. THE DEFI NI TI ZATI ON SCHEDULE | S AS FOLLOWS:

COVPLETI ON OF NEGOTI ATI ONS: 30 NOv 99
| SSUANCE OF DEFI NI TI ATI ON MOD: 14 JAN 00

7. DUE TO THEIR APPLICABILITY TO THI' S CEI LI NG PRI CED ACTI ON, FAR CLAUSE 52.216-24, LIM TATION OF
GOVERNMENT LI ABILITY, CLAUSE | F6056 AND 52.216-25, CONTRACT DEFI NI TI ZATI ON, CLAUSE | F6062 ARE HEREBY
I NCORPORATED | NTO THI S AWARD DOCUMENT | N FULL TEXT.

8. THE FOLLOW NG CLAUSES ARE HEREBY | NCORPORATED BY REFERENCE OR I N FULL TEXT:
DFARS 252.232-7004, (1A0650), DOD PROGRESS PAYMENT RATES

FAR  52.217-6, (1 F6080), EVALUATED OPTI ON FOR | NCREASED QUANTI TY
52. 232- 16, (1 FO082), PROGRESS PAYMENTS - ALTERNATE |
52. 245- 2, (1 F7113), GOVERNVENT PROPERTY (FI XED- PRI CE CONTRACTS) ALT. |

9. HONEYWELL |'S AUTHORI ZED RENT- FREE USE, ON A NON- | NTERFERENCE BASI S, OF THE GOVERNMENT FURNI SHED LASER
VI SOR MOLD FOR THE PERFORVMANCE OF THI S CONTRACT. FURTHER, ACCOUNTABILITY OF THE GOVERNMENT OWNED LASER
VI SOR MOLD | S HEREBY TRANSFERRED FROM DAAE20- 97- P- 0861 TO THI S CONTRACT, DAAE20- 99- C- 0120.

10. ALL APPLI CABLE CLAUSES AND PROVI SI ONS OF A FI RM FI XED PRI CE SUPPLY CONTRACT ARE HEREBY | NCORPORATED.

*** END OF NARRATI VE A001 ***
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PIIN/SIIN DAAE20- 99- C- 0120 MOD/AMD
Name of Offeror or Contractor: HONEYWELL | NC
ITEM NO SUPPLIES/SERVICES QUANTITY |UNIT| UNIT PRICE AMOUNT
SECTION B - SUPPLI ES OR SERVI CES AND PRI CES/ COSTS
0001 Supplies or Services and Prices/Costs
0001AA PRODUCTI ON_ QUANTI TY 1000 AY |3 * NA** |$ 335, 528. 00

NSN: 1270-01- 327- 3107

NOUN: LASER VI SOR AND SPR

FSCM 94580

PART NR 10077101-103

SECURI TY CLASS: Uncl assified
PRON:  ML91S645ML PRON AMD: 02
AVS CD: 070011

Packagi ng and Mar ki ng

PACKAG NG PACKI NG SPECI FI CATI ONS:
COMVERCI AL PACKAG NG

LEVEL PRESERVATI ON: Conmer ci al

LEVEL PACKI NG Commerci al

I nspection _and Accept ance
I NSPECTION: Origin

Deliveries or Performance

ACCEPTANCE: Origin

ACRN:  AA

DoC SUPPL
REL CD M LSTRI P ADDR SIGCD MARK FOR TP CD
001 Wh2H099264A611 WB5GLU J 2
DEL REL CD QUANTI TY DEL_DATE
001 335 30- DEC- 2000
FOB PONT: Origin
SH P TO PARCEL POST ADDRESS
(V25GLU) XU TRANSPORTATI ON OFFI CER
DDSP NEW CUMBERLAND FACI LI TY
BUI LDI NG M SSI ON DOOR 113 134
NEW CUMBERLAND PA 17070-5001
DCOC SUPPL
REL CD M LSTRI P ADDR SIGCD MARK FOR TP CD
002 Wh2H099264A612 WI5GL9 J 2
DEL REL CD QUANTI TY DEL DATE
001 335 30- JAN- 2001
FOB PO NT: Origin
SHI P TO. PARCEL POST ADDRESS
(WI5GL9) XU TRANS OFC
RED RI VER ARMY DEPOT
TEXARKANA TX 75507
DoC SUPPL
REL CD M LSTRI P ADDR SIGCD MARK FOR TP CD
003 Wh2H099264A613 W2&XT J 2
DEL REL CD QUANTI TY DEL_DATE
001 330 28- FEB- 2001
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PIIN/SIIN DAAE20- 99- C- 0120 MOD/AMD

Page 4 of 11

Name of Offeror or Contractor: HONEYWELL | NC

ITEM NO

SUPPLIES/SERVICES

QUANTITY

UNIT

UNIT PRICE

AMOUNT

FOB PO NT: Origin

SH P TO PARCEL POST ADDRESS

(VW62Q&2T) XU DEFENSE DI STRI BUTI ON REG ON WEST
DI STRI BUTI ON DEPOT SAN JOAQUI N
TRANS OFC PO BOX 960001
STOCKTON CA 95296- 0130
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PIIN/SIIN DAAE20- 99- C- 0120 MOD/AMD
Name of Offeror or Contractor: HONEYWELL | NC
SECTI ON G - CONTRACT ADM NI STRATI ON DATA
JoB
LI NE PRON OBLG ORDER ACCOUNTI NG OBLI GATED
ITEM  AMB CD ACRN STAT  ACCOUNTI NG CLASSI FI CATI ON NUVBER STATI ON AMOUNT
0001AA MI91S645ML  AA 2 97  X4930AC5G 6D 26FB S11116 775312 W52H09 $ 335, 528. 00
070011

TOTAL $ 335, 528. 00
SERVI CE ACCOUNTI NG OBLI GATED
NANVE TOTAL BY ACRN  ACCOUNTI NG CLASSI FI CATI ON STATI ON AMDUNT
Ary AA 97  X4930AC6G 6D 26FB S11116 VB2H09 $ 335, 528. 00

TOTAL $ 335, 528. 00
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PIIN/SIIN DAAE20- 99- C- 0120 MOD/AMD
Name of Offeror or Contractor: HONEYWELL | NC
SECTION | - CONTRACT CLAUSES
Regul atory Cte Title Dat e
-1 52.232-16 PROGRESS PAYMENTS - ALTERNATE | AUG 1987
-2 252. 232- 7004 DOD PROGRESS PAYMENT RATES FEB/ 1996
DFARS
-3 52.216-24 LI M TATI ON OF GOVERNMENT LI ABI LI TY APR/ 1984

(a) In performing this contract, the Contractor is not authorized to nmake expenditures or incur obligations exceeding
$335, 528. 00 dol | ars.

(b) The maxi num anpunt for which the Governnent shall be liable if this contract is termnated is $335,523.00 dollars.

(End of cl ause)

(1 F6056)
1-4 52.216- 25 CONTRACT DEFI NI TI ZATI ON OCT/ 1995
(a) A FIRMFIXED PRICE definitive contract is contenplated. The Contractor agrees to begin pronptly negotiating with the
Contracting Officer the terms of a definitive contract that will include (1) all clauses required by the Federal Acquisition

Regul ation (FAR) on the date of execution of the letter contract, (2) all clauses required by |aw on the date of execution of the
definitive contract, and (3) any other nutually agreeable clauses, terms, and conditions. The Contractor agrees to submit a
(TH S ACTI ON COVPLETED, FI XED PRI CE PROPCSAL RECEI VED, DATED 16 SEP 99) proposal and cost or pricing data supporting its proposal.
(b) The schedule for definitizing this contract is:

RECEI PT OF CONTRACTOR S FI RM FI XED PRI CE PROPOCSAL 16 SEP 99

COVPLETI ON OF NEGOTI ATI ONS 30 NOV 99

DEFI NI TI ZATI ON MODI FI CATI ON 14 JAN 99
(c) If agreenent on a definitive contract to supersede this letter is not reached by the target date in paragraph (b) above, or
within any extension of it granted by the Contracting O ficer, the Contracting Oficer may, with the approval of the head of the
contracting activity, determ ne a reasonable price or fee in accordance with Subpart 15.8 and Part 31 of the FAR subject to
Contractor appeal as provided in the Disputes clause. |In any event, the Contractor shall proceed with conpletion of the

contract, subject only to the Limtation of Government Liability clause.

(1) After the Contracting Officer’s determ nation of price or fee, the contract shall be governed by -

(i) Al clauses required by the FAR on the date of execution of this letter contract for either fixed-price or
cost-rei nbursenent contracts, as determined by the Contracting O ficer under this paragraph (c);

(ii) Al clauses required by the law as of the date of the Contracting Oficer’s determnation; and
(iii) Any other clauses, terms, and conditions nutually agreed upon.

(2) To the extent consistent with subparagraph (c)(1) above, all clauses, ternms, and conditions included in this letter contract
shal | continue in effect, except those that by their nature apply only to a letter contract.

(End of cl ause)

(1 F6062)

1-5 52.217-6 EVALUATED OPTI ON FOR | NCREASED QUANTI TY MAR/ 1990
a. This solicitation includes an eval uated option (See Section M.

b. The CGovernnent reserves the right to increase the quantity of iten(s) O0001AA by a quantity up to and including but not
exceedi ng A TOTAL CONTRACT QUANTITY OF 3000 EACH, as an eval uated option at the price(s) quoted bel ow.

c. If the Contractor does not quote a price hereunder, the |owest price offered/bid in the Schedule for itenm(s) (SEE BELOW
shall be the price used for evaluation/award of any option quantities. Al evaluation factors identified in the solicitation,
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Name of Offeror or Contractor: HONEYWELL | NC

except F.O B. origin transportation costs, will be applied to the option quantity for eval uation purposes.

d. The Contracting O ficer nmay exercise the evaluated option at any tinme preceding (TO BE NEGOTI ATED) by giving witten
notice to the Contractor.

e. Delivery of the itens added by exercise of this option shall continue inmediately after, and at the sane rate as delivery
of like items called for under the contract, unless the parties agree otherw se.

f. Subject to the limtations contained in this clause, the Governnent nay exercise this option on one or nobre occasions.

g. Ofered Unit Prices for the Option Quantities are:

Unit Price

Eval uated Option

(F.OB. ORIGN $ CLIN (TO BE NEGOTI ATED)
$ CLIN (TO BE NEGOTI ATED)

Varying prices nay be offered for the option quantities actually ordered and the dates when ordered. In as nuch as the unit
price for the basic quantity may contain starting, |oad, testing, tooling, transportation or other costs not applicable to option
quantities, offerors are requested to take these factors into consideration while setting forth the unit price(s) for the option
quantities. The option price is expected (but not required) to be lower than the unit price for the initial quantity.

(End of d ause)

(1 F6080)

-6 52.245-2 GOVERNMENT PROPERTY ( FI XED- PRI CE CONTRACTS) - ALTERNATE | (91- DEV- APR/ 1984
44) (AL 93- 10)

a. CGovernnent-furni shed property. (1) The Governnment shall deliver to the Contractor, for use in connection with and under
the terms of this contract, the Governnent-furnished property described in the Schedul e or specifications together with any
rel ated data and information that the Contractor nmay request and is reasonably required for the intended use of the property
(hereinafter referred to as "Government-furnished property").

(2) The delivery or performance dates for this contract are based upon the expectation that Governnent-furni shed
property suitable for use (except for property furnished "as is" will be delivered to the Contractor at the tines stated in the
Schedul e or, if not so stated, in sufficient time to enable the Contractor to nmeet the contract’s delivery or performance dates.

(3) If Governnent-furnished property is received by the Contractor in a condition not suitable for the indented use,
the Contractor shall, upon receipt of it, notify the Contracting Officer, detailing the facts, and, as directed by the
Contracting Oficer and at Governnent expense, either repair, nodify, return, or otherw se dispose of the property. After
conpleting the directed action and upon witten request of the Contractor, the Contracting Oficer shall make an equitable
adj ustment as provided in paragraph (h) of this clause.

(4) If Governnent-furnished property is not delivered to the Contractor by the required time, the Contracting O ficer
shall, upon the Contractor’s tinmely witten request, make a determination of the delay, if any, caused the Contractor and shall
make an equitabl e adjustnment in accordance with paragraph (h) of this clause.

b. Changes in Governnent-furnished property. (1) The Contracting O ficer may, by witten notice, (i) decrease the
Gover nnent - f urni shed property provided or to be provided under this contract, or (ii) substitute other Governnent-furnished
property for the property to be provided by the Governnment, or to be acquired by the Contractor for the Governnent, under this
contract. The Contractor shall pronptly take such action as the Contracting O ficer may direct regarding the renoval, shipnent,
or disposal of the property covered by such notice.

(2) Upon the Contractor’s witten request, the Contracting O ficer shall make an equitable adjustment to the contract
in accordance with paragraph (h) of this clause, if the Governnent has agreed in the Schedule to nake the property avail able for
performing this contract and there is any-

(i) Decrease or substitution in this property pursuant to subparagraph (b)(1) above; or

(ii) Wthdrawal of authority to use this property, if provided under any other contract or |ease.
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Name of Offeror or Contractor: HONEYWELL | NC

c. Title in Governnent property. (1) The Governnent shall retain title to all Governnent-furnished property.

(2) Al CGovernnent-furnished property and all property acquired by the Contractor, title to which vests in the
Government under this paragraph (collectively referred to as "CGovernment property"), are subject to the provisions of this
clause. Title to Government property shall not be affected by its incorporation into or attachment to any property not owned by
the Governnent, nor shall Governnment property become a fixture or lose its identity as personal property by being attached to any
real property.

(3) Title to each itemof facilities and special test equipment acquired by the Contractor for the Government under
this contract shall pass to and vest in the Governnment when its use in performing this contract comences or when the Governnent
has paid for it, whichever is earlier, whether or not title previously vested in the Governnent.

(4) If this contract contains a provision directing the Contractor to purchase material for which the Government wll
rei mburse the Contractor as a direct itemof cost under this contract -

(i) Title to material purchased froma vendor shall pass to and vest in the Government upon the vendor’s delivery
of such material; and

(ii) Title to all other material shall pass to and vest in the Governnment upon -
(A) Issuance of the naterial for use in contract perfornance;
(B) Commencenent of processing of the material or its use in contract performance; or

(O Reinbursenent of the cost of the naterial by the Government, whichever occurs first.

d. Use of CGovernnment property. The Government property shall be used only for performng this contract, unless otherw se
provided in this contract or approved by the Contracting Oficer.

e. Property adm nistration. (1) The Contractor shall be responsible and accountable for all Government property provided
under this contract and shall conply with Federal Acquisition Regulation (FAR) Subpart 45.5, as in effect on the date of this
contract.

(2) The Contractor shall establish and maintain a programfor the use, maintenance, repair, protection, and
preservation of Government property in accordance with sound industrial practice and the applicable provisions of Subpart 45.5 of
the FAR

(3) If damage occurs to Governnment property, the risk of which has been assumed by the Governnment under this contract,
the Governnent shall replace the itenms or the Contractor shall nmake such repairs as the Governnent directs. However, if the
Contractor cannot effect such repairs within the tinme required, the Contractor shall dispose of the property as directed by the
Contracting Officer. When any property for which the Government is responsible is replaced or repaired, the Contracting O ficer
shall meke an equitabl e adjustment in accordance with paragraph (h) of this clause.

(4) The Contractor represents that the contract price does not include any amount for repairs or replacenent for which
the Governnent is responsible. Repair or replacenent of property for which the Contractor is responsible shall be acconplished by
the Contractor at its own expense.

f. Access. The CGovernnent and all its designees shall have access at all reasonable tines to the prenises in which any
Government property is located for the purpose of inspecting the Government property.

g. Limted risk of loss. (1) The term"Contractor’s manageri al personnel," as used in this paragraph (g) nmeans the
Contractor’s nanagers, superintendents, or equival ent representatives who have supervision or direction of-

(i) Al or substantially all of the Contractor’s business;

(ii) Al or substantially all of the Contractor’s operation at any one plant or separate |location at which the
contract is being performed; or

(iii) A separate and conplete major industrial operation connected with perfornmng this contract.
(2) The Contractor shall not be liable for |oss or destruction of, or damage to, the Governnent property provided under
this contract (or, if an educational or nonprofit organization, for expenses incidental to such |oss, destruction, or damage),

except as provided in subparagraphs (3) and (4) bel ow.

(3) The Contractor shall be responsible for |oss or destruction of, damage to, the Government property provided under
this contract (including expenses incidental to such |oss, destruction, or damage)-
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Name of Offeror or Contractor: HONEYWELL | NC

(i) That results froma risk expressly required to be insured under this contract, but only to the extent of the
insurance required to be purchased and nmaintained, or to the extent of insurance actually purchased and nmintained, whichever is
greater;

(ii) That results froma risk that is in fact covered by insurance or for which the Contractor is otherw se
rei nbursed, but only to the extent of such insurance or reinbursenent;

(iii) For which the Contractor is otherw se responsible under the express terns of this contract;

(iv) That results fromwlIful msconduct or |lack of good faith on the part of the Contractor’s manageri al
personnel ; or

(v) That results froma failure on the part of the Contractor, due to willful misconduct or |lack of good faith on
the part of the Contractor’s nmmnagerial personnel, to establish and administer a programor systemfor the control, use,
protection, preservation, naintenance, and repair of Government property as required by paragraph (e) of this clause.

(4)(i) If the Contractor fails to act as provided in subdivision (g)(3)(v) above, after being notified (by certified
mai | addressed to one of the Contractor’s managerial personnel) of the Government’s disapproval, withdrawal of approval, or
nonaccept ance of the systemor program it shall be conclusively presuned that such failure was due to willful msconduct or |ack
of good faith on the part of the Contractor’s managerial personnel.

(ii) In such event, any |loss or destruction of, or damage to, the Government property shall be presumed to have
resulted fromsuch failure unless the Contractor can establish by clear and convincing evidence that such | oss, destruction, or
damage -

(A) Did not result fromthe Contractor’s failure to maintain an approved programor system or
(B) Qccurred while an approved programor systemwas maintained by the Contractor.

(5) If the Contractor transfers Governnent property to the possession and control of a subcontractor, the transfer
shal |l not affect the liability of the Contractor or loss or destruction of, or danage to, the property as set forth above.
However, the Contractor shall require the subcontractor to assune the risk of and be responsible for, any |oss or destruction of,
or damage to, the property while in the subcontractor’s possession or control, except to the extent that the subcontract, with
the advance approval of the Contracting O ficer, relieves the subcontractor fromsuch liability. In the absence of such approval,
the subcontract shall contain appropriate provisions requiring the return of all CGovernnent property in as good condition as when
recei ved, except for reasonable wear and tear or for its use in accordance with the provisions of the prinme contract.

(6) The contractor shall notify the contracting officer upon |oss or destruction of, or damage to, Government property
provi ded under this contract, with the exception of |owvalue property for which | oss, damage, or destruction is reported at
contract termnation, conpletion, or when needed for continued contract performance. The Contractor shall take all reasonable
action to protect the Government property fromfurther damage, separate the damaged and undamaged Government property, put all
the affected Government property in the best possible order, and furnish to the Contracting Oficer a statenment of-

(i) The lost, destroyed, or damaged Government property;

(ii) The time and origin of the loss, destruction or danage;

(iii) Al known interests in conm ngled property of which the Governnent property is a part; and
(iv) The insurance, if any, covering any part of or interest in such conm ngled property.

(7) The Contractor shall repair, renovate, and take such other action with respect to damaged Government property as
the Contracting Oficer directs. If the Governnent property is destroyed or danmaged beyond practical repair, or is danaged and so
commi ngl ed or conbined with property of others (including the Contractor’s) that separation is inpractical, the Contractor may,
with the approval of and subject to any conditions inposed by the Contracting O ficer, sell such property for the account of the
Governnment. Such sales may be made in order to minimze the loss to the Government, to permt the resunption of business, or to
acconplish a simlar purpose. The Contractor shall be entitled to an equitable adjustnent in the contract price for the
expenditures nmade in perform ng the obligations under this subparagraph (g)(7) in accordance w th paragraph (h) of this clause.
However, the Governnent may directly reinburse the | oss and sal vage organi zation for any of their charges. The Contracting
O ficer shall give due regard to the Contractor’s liability under this paragraph (g) when making such equitabl e adjustnent.

(8) The Contractor represents that it is not including in the price and agrees it will not hereafter include in any
price to the Governnent any charge or reserve for insurance (including any self-insurance fund or reserve) covering |oss or
destruction of, or damamge to, Governnment property, except to the extent that the Government nay have expressly required the
Contractor to carry such insurance under another provision of this contract.
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(9) In the event the Contractor is reinbursed or otherw se conpensated for any |oss or destruction of, or damage to,
Government property, the Contractor shall use the proceeds to repair, renovate, or replace the lost, destroyed or danmaged
Governnment property, or shall otherw se credit the proceeds to equitably reinburse the Governnment, as directed by the Contracting
O ficer.

(10) The Contractor shall do nothing to prejudice the Governnment’s rights to recover against third parties for any |oss
or destruction of, or damage to, CGovernnment property. Upon the request of the Contracting Oficer, the Contractor shall, at the
Governnent’s expense, furnish to the Governnent all reasonabl e assistance and cooperation (including the prosecution of suit and
the execution of instruments of assignment in favor of the Government) in obtaining recovery. In addition, where a subcontractor
has not been relieved fromliability for any loss or destruction of, or damage to, CGovernnent property, the Contractor shall
enforce for the benefit of the Governnent liability of the subcontractor for such | oss, destruction, or damage.

h. Equitable adjustnent. Wen this clause specifies an equitable adjustnment, it shall be made to any affected contract
provision in accordance with the procedures of the Change cl ause. \WWen appropriate, the Contracting Officer may initiate an
equi tabl e adjustment in favor of the Governnent. The right to an equitable adjustment shall be the Contractor’s exclusive renedy.
The Covernnent shall not be liable to suit for breach of contract for -

(1) Any delay in delivery of Government-furnished property;

(2) Delivery of Government-furnished property in a condition not suitable for its intended use;
(3) A decrease in or substitution of Government-furnished property; or

(4) Failure to repair or replace CGovernment property for which the Governnent is responsible.

i. Final accounting and disposition of Government property. Upon conpleting this contract, or at such earlier dates as may
be fixed by the Contracting Oficer, the Contractor shall subnmit, in a formacceptable to the Contracting Officer, inventory
schedul es covering all items of Government property (including any resulting scrap) not consumed in performng this contract or
delivered to the Governnment. The Contractor shall prepare for shipnment, deliver f.o.b. origin, or dispose of the Governnent
property as may be directed or authorized by the Contracting O ficer. The net proceeds of any such disposal shall be credited to
the contract price or shall be paid to the Governnment as the Contracting Oficer directs.

j. Abandonnent and restoration of Contractor’s prenises. Unless otherwi se provided herein, the Governnent -

(1) May abandon any Governnent property in place, at which tine all obligations of the Governnent regarding such
abandoned property shall cease; and

(2) Has no obligation to restore or rehabilitate the Contractor’s prem ses under any circunstances (e.g., abandonnent,
di sposition upon conpletion of need, or upon contract conpletion). However, if the Government-furnished property (listed in the
Schedul e or specifications) is withdrawmn or is unsuitable for the intended use, or if other Government property is substituted,
then the equitabl e adjustment under paragraph (h) of this clause may properly include restoration or rehabilitation costs.

k. Conmmuni cations. All communications under this clause shall be in witing.
|. Overseas contracts. If this contract is to be perforned outside of the United States of Anerica, its territories, or

possessions, the words "Governnment" and "Government-furni shed" (wherever they appear in this clause) shall be construed as
"United States Governnment" and "United States Government-furnished," respectively.

(End of cl ause)

(1 F7113)
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